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K YUTATEAID

YBaxaeMble cTyaeHThbil

YuebHoe mocobue «English on Economics» TipenHa3HayeHO IS
CTYIEHTOB 3KOHOMMWYECKMX BY30B WU (akyabTeToB. B KHuUTre
MPEACTaBICHBI CEAYIOLIe TeMbl: «DKOHOMHKA KaK HayKa»,
«DKOHOMHMKA M DKOHOMUCTBI», «PBIHKM ¥ TIPOM3BOACTBO»,
«Cnpoc u mpemtoxeHue», «PbIHOK Tpyma», «[ocymapcTBeHHBIN
OromkeT», «JleHbru M 1eHbl», «KanuTaJoBIOXEHUS U WHBECTU-
mun», «Tumel KommaHuit», «IIpuobute», «Hamorm», «bupxm u
PBIHKW» U JIP.

BaMm mpencrout mopabortaTh ¢ pa3HOOOpPa3HBIMU IKOHOMUYE-
CKMMHU TEKCTaMU. DTO aHHOTALIMU K 3apyOekHbIM yYeOHUKaM,
CTaTbU U3 BKOHOMMUYECKUX SHIMKIIONEINIA U ClloBapeid, CTaTbu U3
AHTJIMACKUX U aMEepUKAHCKUX ra3eT W XXypHAJIOB, JIEJOBbIe MUCh-
Ma, IMajJor, COOOIIeHUsI, 3ByJalliie B paauo- U Teaeddupe.

OTU TEeKCThl MMOMOTYT BaM JIyyllie 3allOMHUTh OCHOBHbIE 3KOHO-
MUYECKUE TEPMUHBI, HAYYUThCS UYWTATh JICJTIOBYIO TIPECCy, CIIyLIaTh
SKOHOMUYECKHE HOBOCTU, OOCYXIaTh HEKOTOpbIe MpodeccroHab-
HBIE BOIPOCHI HA AHIJIMICKOM SI3BbIKE.

OO6aerynTh M3yuyeHMEe SI3bIKa BaM TMOMOTYT CJIOBapHbIE TOSIC-
HeHUsl, (OHETUUECKUE, TIpaMMaTUYeCKUe W  JICKCMUECKUE
yMpaXHeHUsT — Bellb OKOHYMB IIIKOJY, Bbl YTO-TO YXe€ YCIEeJn
3a0bITh. Hekoropwle  cBemeHus OymyT, HaBepHOe, IS Bac
HOBBIMU U TOJIE3HBIMM.

Hcnonb3yeMble B KHUTE PUCYHKH, CXEMbl, JMarpammbl,
LIAPXHU HECKOJIBKO OXMBSIT 3TOT CJIOXHBIN yueOHBIN Mpoliecc.

Kenaro BaM ycrnexoB B yyebe M MHTEPECHOU pabOThl B OYy-
ayuem!

1 wish all the best in your studies, and very interesting work in future.
Let your future be prosperous and happy too!



YeaxaeMble npenogasatenu!

IIpexme yeM HayaThb 3aHUMATLCS IO 3TOMY YUYeOHOMY ITOCOOMIO,
MPOBeANTe HEOOJBIIYI0 Oecemy ¢ BalllMMK CTYACHTaAMU 110 OTHOMY
U3 TIEPBBIX MOHOJOTMUYECKMX TEKCTOB. DTO IacT BaM BO3MOXK-
HOCTb OIPEAC/IUTh, C KAKOTO YpOKa JIy4llie HayaTh.

IIpenmnomnaraercs, yTo Ha PabOTy C KaKIBIM TEKCTOM M YIIpaXK-
HEHMSIMU K HEMY HEOOXOOMMO OKOJIO OJHOTO aKaIeMUYECKOIo Jaca,
WM 1IeCTh aKaIeMUIeCKMX JacoB Ha YpoK, wim okosio 130 akame-
MMYECKMX YacoB Ha Bce yuyeOHOe IocoOue.

PaGoTa Ham KaxXOgbIM TUIIOM TEKCTOB CTPOMWTCS ITO-Pa3HOMY.
KoneuHast nenp paboThl Ham AMAJIOIOM — YMEHHUE COCTaBJISATh
AHAJIOTMYHBIN [HAJoT; MpW padoTe Hag SKOHOMHYECKUM TeK-
CTOM KOHEYHasl 1ieJib — BBIpaOOTaTh YMEHWE YUTaTh, IIEPEBO-
INTh W KpaTKO M3jaraTb CYIIHOCTh IIPOYUTAHHOTO YCTHO U
nucbMeHHo. Pabora Ham ra3eTHbIMM CTaTbSIMU IOJDKHA ITOCTY-
KUTh Pa3BUTUIO HaBBIKA YMEHUS YMTaTh, BRIOMpPATh IJIAaBHOE, Ha-
BaTh alIeKBAaTHBIA IIepeBON OTAEAbHBIX HauOojee 3HAYMMBIX
MpeITOKEHWI, YATATh M TTOHMMAaTh 3aTOJIOBKM CTaTCH.

IIpu paboTe Hajg rpaMMaTHKON CIIEAYeT OrPAaHUYUTHLCS (YyHK-
LIMOHAJIBHBIM TIPMHIIATIOM OTOOpa MaTepuana, IPeIOXEHHOTO
aBTOPOM, — Bellb OOBSITh BCE HEBO3MOXKHO.

O6patnTe BHMMaHKWe Ha (OHETHYECKUE YIIPaXKHEHMS K aua-
JIoraM X1 MOHOJIOTMYECKHUM OTPBIBKAM YCTHOM peun. DTHU yIpaxk-
HEHUs «OTpabaThIBalOT» Hambosiee TPYIHBIC 3BYKM, WHTOHAIIMIO
U PpUTM pEYM, MOJIHbIE M COKpalleHHbIE (POpPMBI M Ap. TPYIAHO-
CTH.

Jlekcuueckue ymnpaxXHEHUsI OTpabaThIBAlOT HauOoJee TUITAY-
Hble eNMHMIBI peur. OOl 00beM JEKCUKU COCTaBJISIET OKOJIO
4000 egHUL OOLIETO M TEPMUHOJIOTMYECKOIO XapakTepa.

PeueBple ympaxkHeHMsT HaIlpaBJIeHBI Ha pPa3BUTHE HaBHIKOB
JUAJIOrMYeCKOil ¥ MOHOJIOTMYECKON pedd C MCIIOJIb30BaHUEM
YKa3aHHBIX KOHCTPYKIIMA M peUeBBIX 00pa3IoB B IIpejiaracMbIX
KOMMYHMKATUBHBIX CUTYaLUsIX OBITOBOM M MPOGheCCUOHAIbHOMI
KOMMYHUKAIINH.

3aHUMasICh CO CTYyOEHTaMU IO 3TOMY Y4eOHOMY IOCOOMUIO,
HCTIONB3YITE U APYyTHe MOCOOUs 10 OOIIEeObITOBO TeMaTHKE.

C.A. Llesenesa



Lesson

You are a student
of economics

Conversation: Teacher and students
Texts: Adam Smith
Economics

Economics reading room

Annotations: Economics of Networks Industries

Entertainment Industry Economics

Grammar Revision: The Present Indefinite Tense

The Past Indefinite Tense
The Active and the Passive Voice

Word formation: Suffixes of nouns

Conversation: Teacher and students

Teacher:
Students:
Teacher:

Student:
Student:

Teacher:

Students:
Student:

Teacher:

Student:
Student:
Teacher:

Good morning, young men!

Good morning.

I'm your teacher of English. My name is Svetlana Al-
exandrovna. And what are your names, please?

My name is Peter Novikov.

And I am Mike Pilov.

Very good. Are you happy that you are students of
economics now?

Yes, we are.

As to me, I'm very happy to be a student of this Univer-
sity. When 1 finished school I wanted to enter this par-
ticular University, and no other.

By the way, did you study economics at school?

No, I didn't. I studied only the economy of Russia.

But we studied the economy of Great Britain too.
Was it an ordinary or specialized school?



Student:
in English.
Teacher:

Do you know these words?

economics
Economics is an
important science.

to finish school

to enter a university

[,rxko'nomiks]

[ jun1'va:sitr]

to graduate from a ['greedjuert]
university

undergraduate ['Ando’graedjuot]

postgraduate [,poust’greedjust]

economy [1'konami]

subject ['sabdzokt]

What subjects are
you studying?

Work on the words!

It was a specialized school. We studied a few subjects

Very good. Now let's start our first English lesson at
the University!

9KOHOMUKA (HayKa)
DKOHOMUKA — 8ANCHAS HAY-
Ka.

OKOHYMUTDb ILLIKOJY
MOCTYIUTh B MHCTH-
TYT/YHUBEPCUTET
3aKOHYMTH WHCTH-
TYT/YHUBEPCUTET
CTapIIeKypCHUK

acIMpaHT

9KOHOMUKA (CTpaHbl, MU-
pa)

TpeaMeT

Kakue npedmemst 6bl usyua-
au?

1 Read these words paying attention to the sounds:

[w]

we what
when want
way wants
was wanted
why ways
will were
where week

this
these
that
those
them
their
the

0]

the economy
the university
at the university
by the way

on the way

the country

in the country




2 Read these words paying attention to the stress:

,eco’nomics e'conomist ,eco’'nomically
e’'conomy ,eco’'nomic to e'conomize
e'conomies ,eco’'nomical e'conomizer

Note: YnapeHne oOBIYHO CTaBUTCS Mepel YIapHBIM CIOTOM.

3 Choose the correct word:

I am a student of (economy, economics) now.

At school I didn't study the (economy, economics) of Great Britain.
I hope he'll make a good (economist, economy).

There are many (economic, economical) problems in the world.
This car is very (economic, economical).

I try to spend money and time (economical, economically).

This car (economize, economizes) fuel.

Grammar Revision: The verb to be

Present Indefinite Past Indefinite

VrBepaurenabHas ¢opma
lam ... We are ... Iwas .. We were ...
She is ... You are ... He was ... You were ...
Heis ... They are ... She was ... They were ...
Itis ... 1t was ...

Bonpocurensnas gopma
Am I ..? Are we ...? Was I ...? Were we ...?
Is he ...? Are you ...? Was he ...? Were you ...?7
Is she ...?  Are they ...? Was she ...? Were they ...?
Isit..? Was it ...7

OrpunarensHas gopma

lamnot ... We are not ... I was not ... We were not ...
He is not ... You are not ... He was not ... You were not ...
She is not ... They are not ... She was not ... They were not ...
1t is not ... 1t was not ...




4 Choose the correct form:

I (am, is) a student now.

We (is, are) all students now.

He (am, is) a student of mathematics.

(Is, Are) she a mathematician?

She (was, were) a student of this college.
He (is, am) not English.

They (was, were) in London at that time.
(Was, were) he in London too at that time?

Grammar Revision: The Present and Past Indefinite
Tenses of other verbs

Present Indefinite

Past Indefinite

1 study ...

He studies ...
She studies...

VrBepaurenabHasa ¢opma

We study ... 1 studied ...

You study...

They study... She studied...
He studied ...

We studied ...
You studied...
They studied...

Do [ study...?

Does he study...?
Does she study...?

Bonpocurensnas gopma
Do we study...? Did I study...?
Do you study...?
Do they study...? Did he study...?

Did she study...?

Did we study...?
Did you study...?
Did they study...?

1 do not study...

He does not study...
She does not study...

OrpunarensHas gopma
We do not study... [ did not study...

You do not study...

They do not study... He did not study...
She did not study...

We did not study...
You did not study...
They did not study...

5 Choose the correct form:
He (like, likes) English.
They all (like, likes) English.
She (do not, does not) speak English.
Did you (study, studied) German at school?
She did not (sfudy, studied) French at the university.
I did not (like, liked) mathematics.
At school I did not (study, studied) the economy of Great Britain.

4




Have another look at the conversation and...

6 Answer these questions:

What is the name of the teacher?

What are the names of the students?

How many students do you think there are in the group?
Are they all happy to be students of economics?

What schools did they finish?

Did they study economics at school?

What economies did they study?

7 Give English equivalents from the conversation:

Korma s1 okoHUMs 1IKOJYy, S XOTe€a IOCTYIIUTb MMEHHO B 3TOT
YHUBEPCUTET, U HU B KAKOW JPYyrou.

Mexay poYuM, Bbl M3yYal 9KOHOMUKY B ILIKOJE?

DT0 ObUTA OOBIYHAS WM CITEIIKOoIa?

Mbl M3ydyaayd HECKOJIbKO MPEIMETOB HAa PYCCKOM SI3BIKE.

A Tenepb HaUHEM Halll MEePBbI YPOK aHIJIMHACKOTO SI3bIKa.

8 Enact the above conversation and a similar one.

9 Write half a page about yourself.

Text: Adam Smith

Adam Smith was a great scientist who made extraordinary contri-
butions in economics.

He was born in 1723 in Kirkcaldy, a small fishing town near Ed-
inburgh, Scotland. His father was a customs officer. He died before
his son was born.

At the age of 28 Adam Smith became a Professor of Logics at the
University of Glasgow. It was his first academic appointment. Some
time later he became a tutor to a wealthy Scottish duke. Then he
received a grant of £300 a year. It was a very big sum, 10 times the
average income at that time.

With the financial security of his grant, Smith devoted 10 years to
writing his work which founded economic science. Its full title was An
Inquiry into the Nature and Causes of the Wealth of Nations. It was
published with great success in 1776.

Adam Smith made economics a science. This Scottish economist is often
regarded as the founder of political economy too.

5




Do you know these words?

to make a contribution
to/in smth

customs
to undergo customs
formalities
customs officer

appointment

to make an appointment

tutor

wealth
wealthy
syn. rich
ant. poor

average

income
security

to devote smth to smb
work of arts

to found
title

enquiry (=inquiry) of/into

smth

enquiry (=inquiry) for

smth

['kastomz]

[o'pomtmaont]

["tju:ta]

[wel]
['welb1]

[‘eevoridz]

['mkam]
[sa'kjuarrti]

[m'kwararr]

BHOCUTH BKJIaJ BO 4TO-
oo

TaMO2KHA

OPOUTU TaMOXKEHHBII
JIOCMOTP

TaMOXXCHHUK
1) Ha3HaueHue

2) nenoBasi BCTpeua
JIOTOBOPUTELCST O BCTpeUe

nperiojaBatejib — py-
KOBOJIUTEb PabOTHI CO
CTYAEHTAaMHM (B yHUBEp-
CUTECTEC, HWHCTUTYTC, KOJ-
JIeke)

ooraTcTBO

ooraTeIit

cuH. OOTaThIN

aum. OeqHBIN

CPEIHUIA, cpeaHe-
apudMeTUIeCKuit
JIOXO/I

1) obecnieueHmne

2) 0e30MacHOCTb
MOCBSIIAThE  YTO-JIM0O
KOMY-J1100
TPOM3BEACHNE MCKYC-
CTBa

OCHOBHIBAaTh

1) Ha3BaHuUe, 3aroJ0BOK
2) npaBo COOCTBEHHOCTU
3) JOKHOCTb, 3BaHUE

HcciegoBaHle Yyero-
oo

3aIpoc Ha 4YTO-J1100



cause MpUYMHA

nation HapoJ, Halus
to publish OIMyOJIMKOBBIBATh
success [sok'ses] ycrex
to regard CUUTATh
He is regarded as the On cuumaemcs asmo-
author of this theory. DPOM 2MOU meopul.

Grammar Revision: The three forms of some
irregular verbs

Infinitive Past Indefinite Participle IT
to make made made

to become became become

to come came come

to write wrote written

to read read read

to teach taught taught

10 Use the verbs in brackets in the Past Indefinite Tense:

He (o make) great contributions in economics.

He (to write) an extraordinary work and (fo publish) it in 1776.
He (7o become) the founder of political economy.

I (o read) something about this scientist at school in Russian.

Grammar Revision: The Passive Voice

The Active Voice The Passive Voice
We regard him the founder He is regarded as the founder of political
of political economy. economy.
He published his work in 1776. His work was published in 1776.
The teacher asked the students The students were asked a few questions.
a few questions.




11 Translate into Russian:

A few problems were discussed.

Two dialogues were enacted at the lesson.

10 years were devoted to writing this work.

Thus economic science was founded.

A lot of questions are asked and answered at the lessons.

12 Use the correct article (a/an, the):

Adam Smith was ... great scientist.

He was born in ... small fishing town in Scotland.
Scotland is ... part of Great Britain.

Adam Smith's father was ... customs officer.

At ... age of 28 Adam Smith became ... Professor of Logics.
Some time later he became ... tutor to ... wealthy person.
Some time later he received ... grant of £300 a year.

... grant helped him to write ... very important work.

... work was published in 1776.

Adam Smith made economics ... science.

He is rightly considered ... founder of political economy.

Word formation: Suffixes of nouns

13 Read and translate the words having one and the same stem;
underline the suffixes of nouns:

science — scientist to contribute — contributor
academy — academician to found — founder
finance — financier to read — reader

physics — physicist to translate — translator

Note: stem — KOpeHb
physician — Bpau-TepaneBT

14 Translate the words and write those from which they are

formed:
economist interpreter founder
mathematician teacher physician



ecologist speaker physicist
historian writer officer

15 Combine these pairs of sentences with the help
of the conjunction who, like this:

David Ricardo was a great scientist. He made extraordinary con-
tributions in economics. = David Ricardo was a great scientist
who made extraordinary contributions in economics.

1) Karl Marx was a German philosopher, economist and social
theorist. He made big contributions in economics and politics.

2) Aristotle was a Greek philosopher. He made great contribu-
tions in ethics and politics.

3) Albert Einstein was a famous American physicist born in
Germany. He formulated the theory of relativity.

4) Archimedes was a great mathematician. He lived in
287—212 BC.

Have another look at the text and...

16 Answer these questions:

When and where was Adam Smith born?

Who was his father?

What was Adam Smith's first academic appointment?

Did he become a tutor then?

How big was the grant he received some time later?

What work did Adam Smith do with the support of the grant?

17 Repeat what the text said about Adam Smith.

18 Say what you know about Russian economists
Kondratjev and Chayanov. Write half a page
about one of them.



Text: Economics

Economics is a social science studying economy. Like the natural
sciences and other social sciences, economics attempts to find laws or
principles.

Economics tries to find laws or principles by building models. The
predictions of the models form the basis of economic theories. Then
the predictions of the models are compared with the facts of the real
world.

The figure below shows the interrelations between models, theo-
ries and reality:

MODEL

Make
assumptions

Deduce
implications

[ J
L REALITY
Facts: observations
of economic
phenomena to
be explained

10




Do you know these words?

figure

to attempt

like
Like his father he is a
scientist.

to find (found, found)
law
prediction

basis
pl. bases

to compare smth with
smth
interrelation

assumption
to deduce

implication
observation
phenomenon

pl. phenomena
to explain smth to smb

Revise Grammar!

['fige]

[o'tempt]

[lo:]

['beisis]
["bersiz]

[, mtort’lerjn]

[o'samp|n]
[do'dju:s]

[,impli'kerfn]

[fo'nominan]
[fo'nomins]

1) pucyHok

2) uudpa

MBITAThCS

Kak (Ipu CpaBHEHUU)
Kak u omey, o yue-
HbLU.

HaXOJIUTh
3aKOH
IpeacKa3aHue,
THO3

baza

(mH. u.)
CpaBHMBATh YTO-JIM0O
C 4YeM-1oo

COOTHOILICHUC,
MOCBA3b

IpCaIoJOXKCHNC

BBIBOAUTHL  (3aKIIIOYE-
HHe, CleacTBue, (op-

MyJIy)
CMBICJI, BHAYCHUE

HaOIoncHNE
SIBJICHUE

Ipo-

B3aun-

OOBSICHATHL  YTO-JTNOO

KOMY-J1100

19 Choose the correct form of the verbs in brackets:

Economics (attempt, attempts) to find laws or principles.
Economists (build, builds) models.
The predictions of the models (form, forms) the basis of economic

theories.

The figure (show, shows) the interrelation between models, theo-

ries and reality.
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Economists (make, makes) assumptions and predictions.
(Do, Does) they deduce implications?

(Do, Does) they test predictions?

Real facts often (contradict, contradicts) the theory.
Leonid Kantarovitch (be, is) a famous Russian economist.

20 Combine two sentences by using the -ing forms, as in the ex-
ample:
Economics is a social science. It studies economy. =
Economics is a social science studying economy.
1 Economics is a science. It attempts to find economic laws.
2 Economists make predictions. They form the basis of economic theories.

3 There is a figure. It shows the interrelations between models, theo-
ries and reality.

4 It is a text. It speaks about economics.
5 It is a book. It speaks about some interesting observations.

Work on the words!

21 Read and translate these words paying attention to the suf-

fixes:
to imply — implication
to explain — explanation
to publish — publication
to specialize — specialization
to predict — prediction to found — foundation
to observe — observation to contribute — contribution
to assume — assumption to devote — devotion

22 Write the verbs from which these nouns are formed and
translate them:

implication interrelation
explanation deduction
publication conversation
specialization correction

12



Have another look at the text and...

23 Translate the text into Russian.

24 Answer these questions on the figure:

1) What are the three components of the figure?
2) How are real facts studied?

3) What is the role of predictions in theories?

4) How are theories and models interrelated?

5) What do the arrows (cmpéaku) show?

6) Was it difficult to answer the questions?

7) What question was the most difficult to answer?

Text: Economics reading room

Visit the website of Cambridge University Press at: http://uk.
cambridge.org/economics/features/readit and browse the full text of
recent highlights from the Cambridge Economics list. Among the
books are textbooks on econometrics and finance; highlights on busi-
ness history; major contributions to public economics, and the works
on the theory of the firm; exchange rates; international economics;
political economy; economics and philosophy; regional economics;
public choice; tax; trade and social security.

Cambridge University Press is the printing and publishing house
of the University of Cambridge, and is the oldest press in the world.
It is a charitable enterprise required by University Statute to devote
itself to printing and publishing in the furtherance of the acquisition,
advancement, conservation, and dissemination of knowledge in all
subjects; to the advancement of education, learning, and research.

Do you know these words?

feature ['fitfa] yepra, IPU3HAK; OoOJblIas
raseTHasi CTaThsl

acquisition [,eekwr'zijn] NnpuodpeTeHre

dissemination [d1,semi'nerfn] pacnpocTpaHeHUe; paccer-
BaHUe

statute ['stetju:t] YCTaB, CTAaTyT
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charitable ["tfaeratabl] 0J1arOTBOPUTEINILHBII

major

['merdz3o] TJIaBHBII

Work on the words!

25 Transcribe and translate these words:

tax public highlight

list to print regional

theory to browse philosophy

26 Translate the words and write those from which they are

formed:

devotion security knowledge

furtherance choice advancement
acquisition economics education

contribution politics translation

27 Match the terms and their definitions:

Y

2)
3)
4)
S)

6)

finance public economics econometrics
philosophy political economy social security

the descipline within economics that attempts to measure and
estimate statistically the relationship between two or more
economic variables

control and management of the money, goods and services of
a society

condition of a country as to material prosperity of its popula-
tion

(science of) the management of (especially public) money

the search for knowledge especially the nature and meaning
of existence

government provisions for helping people who are unem-
ployed, ill, disabled, etc.

14



28 Mark with a tick (v') the meanings in which these words are

used in the text:

highlights

contribution

works

rate

trade

subject

1) sipkoe ocBelleHUE

2) BaxkHbIe pabOThI/ (HaKThl/MOMEHTHI
1) copeiicTBue

2) BKJan

3) noxepTBOBaHUE

4) crathsl (A1 TA3eThl, XXypHaJia)

5) COTPYAHUYECTBO (B razeTe)

6) HaJIOT, KOHTPHUOYIIHS

1) 3aBog(bl)

2) paboThl (HaITMCaHHbBIC, N3IAHHBIC)
1) Temn

2) nons

3) Kypc

1) Toprosis

2) 3aHsaTUE, TIpodeccusi, peMecyo

1) Tema, croxer

2) mpeaMeT, TUCLUIIIMHA

3) cyOBEeKT, YeIOBEK

4) moagaHHbIN

29 Choose the correct preposition and translate the sentences:

on in of

Students are encouraged to visit the website and to browse the
texts... recent publications... economics and related disciplines.
The publishers offer the list of recent works... various subjects.

Do they also publish books... humanities?

He often makes reports... the latest news... the world.

Yesterday he spoke... the latest developments... Asia.

This is the article.

A lot of articles...

.. the latest events... Urugway.
this problem are published regularly... our press.

30 Translate into English:

OHa 4acToO MEPEBOAUT Pa3IMYHbIE TEKCThI 10 S9KOHOMUYECKOI TEO-

pUN.
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OH OBLT BYEpa Ha JIEKIUU 10 IKOHOMETpUKe?

Dta Jekuus Obuia 1o Hajgoram?

OH mperogaeT MeXIyHAapOIHYIO M PETMOHATbHYI0 9KOHOMUKY.

DT MaTepuanbl MOCBIIIEHH peopMaM B cOLIMAIbHOM obecre-
YCHUM.

Mockosckoe m3natenbctBo FOHUWUTU BEITTycKaeT y4eOHMKU I10
9KOHOMMKE U (pMHAHCAM IJIsSI CTYyICHTOB.

Annotation of the book: Economics
of Network Industries
THE
ECcoONOMICS

This book introduces upper-level under- @IS NETWORK
graduates, graduate students, and researchers INDUSTRIES
to the latest developments in network eco-
nomics, one of the fastest-growing fields in
all industrial organization. Network industries
include the Internet, e-mail, telephony, com-
puter hardware and software, music and video
players, and service operations in the bank-
ing, legal, and airline industries among many
others. Virtually no calculus is used in the
text, and each chapter ends with a series of
exercises and selected references. The text may be used for both one-
and two-seminar courses.

o First textbook on the economics of network industries.

e The writing is clear, the scope is wide, and the examples will

engage students.

Contents: 1. Introduction 2. The hardware industry 3. The soft-
ware industry 4. Technology, advance, and standardization 5. Tele-
communication 6. Broadcasting 7. Markets for information 8. Banks
and money 9. The airline industry: social interaction 10. Other net-
works Appendices: A. Normal-form games; B. Extensive-form games.

Oz Shy
University of Haifa, Israel
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Do you know these words?

network CeTb, CXeMa, LEeNb

researcher UCcea0BaTeb

scope MacluTad, pa3max; BO3MOX-
HOCTH; TIpeeibl

calculus ['kaelkjulos] HUCYKMCIIEHUE

reference ['refrons] CCBhIJIKA; CIIpaBKa; YIIOMMHa-
HUE;
peKoOMeHIalus

31 Transcribe and translate these words:

industry (a) series
field contents
undergraduate appendix
virtually appendices

32 Translate the terms into Russian:

network industries computer hardware
network economics computer software
banking (industry) normal-form games
legal industry extensive-form games
airline industry graduate students

33 Translate the sentences into English:

Pabora 3HAKOMHUT CTYyIEHTOB C IOCICOTHUMHU OOCTVKCHUSIMH B
3TOI OTpaciau 3KOHOMUKH.

DTO OBICTPOpACTYIAs OTPACIb SKOHOMUKH.

DTa oTpaciab MPOMU3BOACTBA BKJIIOYAET CaMble DPa3HOOOpPa3HbIC
CPEICTBa CBSI3M.

B Tekcre He UCIOIb30BaHbl HUKAKMEe MaTeMaTUYeCKIE PacueThl.

34 a Translate the above annotation into Russian.

b Write a short summary of what you know about (the
economics of) network industries.
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Annotation of the book to translate:

Entertainment Industry Economics
A guide for financial analysis
Fifth edition
Harold L. Vogel

The entertainment industry is one of
the largest sectors of the United States
economy and fast becoming one of the
most prominent globally as well. Harold
L. Vogel examines the business econom-
ics of the major entertainment enter-
prises: movies, television, and cable pro-
gramming, music, broadcasting, casino
wagering and gambling, sports, publish-
ing, performing arts, theme parks, and
toys. This edition incorporates a full
chapter on the Internet, covering the web's operational features, reve-
nue sources, and the net's role as an agent of change. Other expanded
features include sections on industrial structure, methods, and com-
parative price trends. The result is a comprehensive, up-to-date refer-
ence guide on the economics, financing, production, and marketing
of entertainment in the US and overseas. Investors, business execu-
tives, accountants, lawyers, arts administrators, and general readers
will find that the book offers an invaluable guide to how entertain-
ment industries operate.

35a Write out all the words associated with economics from
the lesson.

b Write an annotation of Lesson One.
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Lesson

Economics
and economy

Conversation: Teacher and students

Texts: Microeconomics and macroeconomics
GDP and GNP

Annotation: Topics in microeconomics

Newspaper items: UK GDP

Asian consumers upbeat on economic
prospects

Grammar Revision: The Future Indefinite Tense

Word formation: Prefixes of nouns

Conversation: Teacher and students

Teacher:

Student:

Teacher:

Student:
Teacher:

Student:

Teacher:
Student:
Teacher:

Student:
Teacher:

Let's start our second lesson. By the way, how many
lectures on economics do you have weekly?

This term we shall have three lectures a week on eco-
nomics and related subjects.

Very good. I hope then you will easily understand all
the texts we shall study.

Shall we speak only on economics at our lessons?

Oh, no. Every month we shall have three or four les-
sons on everyday English.

It is a very good thing. And may I ask you another
question?

Why, certainly.
What kind of texts shall we study?

Mostly they are extracts from various original sources.
In many cases they are slightly adapted.

Shall we read newspapers?

Well, you see, some texts were borrowed from
the Financial Times, The Times and The Economist.
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So I hope it will help you to read English press. In
future we may discuss the newspaper reports on the
business news you will choose for yourselves.

Do you know these words?

weekly adv.
adj.
n.

term

Usually there are

three or four terms in
English schools and
universities during an

academic year.
related

various
syn. different
original

in the original
slight

source
to borrow
report

news
What's the news?

to choose (chose,
chosen)

[r1'lertid]

['vear1as]

[o'r1d3nl]

[slart]

[so:s]
['borou]
[r1'po:t]

[tfu:z, tjouz, tfouzn]

20

Hapey. €XEeHeNEeIbHO,
B HEMEJI0
npuaae.
HBI

cywy. eXeHeaeIbHUK
(>kypHaJ1, razeTa)

1) cemectp

2) cpok

3) ycnoBue

B yuebHom eody 6 aHe-
AUUCKUX — WKoAax U
YVHUGepcumemax mpu-
uemoipe cemecmpa.

CXKEHCOCIb-

CBSI3aHHBIN,
POACTBEHHBIN
PA3JINYHBIA

MepBOHAYAJIbHBI,
MOMJIMHHBIN, OPUTH-
HaJIbHBIA

6 opueuHaie
He3HAYUTEJIbHBIN,
JIETKU N

HMCTOYHUK
3aMCTBOBATh

OTYeT, COOOIIEHHE,
AOKJIaz

HOBOCTb, HOBOCTH
Kaxue nosocmu ?/4Ymo
HO08020?

BBIOMpPATh



Work on the words!

1 Read these words paying attention to the sounds:

[3]

the way — by the way — the text — all the texts — the refer-
ence — The Times — the Financial Times — The Economist —
the report — the newspaper report — the news — the business
news — this term — this lesson — this task — this news — this
report — another way — another question — another book

[6]

three — three lectures — three texts — month — three months
— another month — this month — thing — another thing —
this thing — that thing

[v]

to have — very good — a very good thing — every day — eve-
ryday English — various — various sources — various subjects
— yourself — yourselves

2 Read the following paying attention to the words stressed:

a 'very 'good 'thing the 'lesson at the 'lesson

a very good lesson the student in the newspaper
a very good student  the teacher in the report

a very good teacher  the reference during this month

. N
It is our 'second lesson.

N
'Let’s 'start our 'second lesson.

N .
We shall 'have 'three 'lectures a 'week on eco nomics.

We shall 'have ‘two 'English ‘lessons a “week.

Note: Articles, prepositions, personal and possessive pronouns, auxiliary verbs, the
verbs fo be and fo have in affirmative sentences are usually unstressed.

3 Choose the correct word:

A lot of people (employ, are employed) in this industry.
(Employment, Unemployment) is unfortunately growing in the country.
Three young (employs, employees) took part in the experiment.
The (employ, employer) gave an interview to a journalist last week.
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Grammar Revision: The Future Indefinite Tense

Y1BepaureabHasa popma
1 shall be an economist. We shall be economists.
1 shall read the text. We shall read the text now.
You will be economists.
You will read the text now.
He will be an economist. They will be economists.
He will read the text now. They will read the text now.
She will be an economist.
She will read the text now.

Bonpocurenbnas gopma

Shall I be an economist? Shall we be economists?
Shall I read the text now? Shall we read the text now?
Will you be economists?

Will you read the text now?
Will he be an economist? Will they be economists?
Will he read the text now? Will they read the text now?
Will she be an economist?
Will she read the text now?

Orpunarennnas ¢opma
1 shall not/shan’t be an economist. ~We shall not/shan’t be
economists.
1 shall not/shan’t read the text now. We shall not/shan‘t read the text.
You will not/won’t be economists.
You will not/won’t read the text now.
He will not/won’t be an economist. They will not/won’t be

economists.
He will not/won’t read the text They will not/won’t read the
now. text.

She will not/won’t be an economist.
She will not/won’t read the text
now.
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Note: 1 Auxiliary verbs in questions and contractive auxiliary verbs in negative sen-
tences are usually stressed:

P
"Will you be an e conomist?

N
I 'shan’t be an e conomist.

2 General questions are pronounced with the rising tone:
'Shall I 'read the " text?
3 Special questions are pronounced with the falling tone:
"When shall we 'read the “text?

4 Read and translate the sentences paying attention to the
intonation:

'Shall we ’'speak ‘only on 'Why shall we ’speak ‘only on
eco’ nomics? eco ‘nomics?

Shall we study everyday English?  Who will study everyday English?
Shall we write English too? When shall we write English?
May I ask you another question? = How many questions may I ask?
Does he speak English? How often does he speak English?

Word formation: Prefixes of nouns

5 Read and translate the nouns, underline the prefixes:

the employed — the unemployed valuation — devaluation

reality — unreality inflation — deflation
importance — unimportance organization — disorganization
security — insecurity understanding — misunderstanding

6 Translate the nouns and write those from which they are

formed:
unemployment deregulation
indifference disadvantage
misinformation disengagement
mistrust inability
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Work on the words!

7 Form as many nouns as you can, from the verbs and trans-
late them:

to employ — employment — unemployment — the employed —
the unemployed — employer — employee

to regulate to consume
to act to govern
to produce to earn

8 Translate into English:

B aTOM cemecTpe y Hac Tpu JIEKLIMK B HEJENIO M0 SKOHOMUKE.

Toraa Bbl XOpoI1I0 NMOKMMETe BCE aHIJIMIUCKNE TEKCTHI.

Mbl cerogHsi OyaeM TOBOPUTHb TOJBKO O MHUPOBOK 3KOHOMUKE
i 3KoHoMuke Poccun?

Kaxnaplii mecsily y Hac OyAeT Tpu-YEeTbIpe YpOKa aHMIMMCKOro
SI3bIKa.

— Kaxkue TeKCThl MBI OyIeM YUTaTh?

— Mpbl Oyaem yuTaTh CTaTbU MO 3KOHOMMKE M3 aHIJIMKWCKUX Ta-
3€T 1 XypHaJIOB.

Have another look at the conversation and...

9 Repeat:

1) the question of the teacher
2) all the questions of the students

10 Sum up what the teacher said about their future work at the
lessons.

11 Enact the conversation.

12 Answer these questions:

1) What work do you do at the lessons?
2) What other work do you think you will do at the lessons?
3) What kind of work do you like doing at the lessons?
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Text: Microeconomics and macroeconomics

Economics as a science consists of two disciplines that is of mi-
croeconomics and macroeconomics.

Microeconomics is the branch of economics that studies individual
producers, consumers, or markets. Microeconomics also studies how
government activities such as regulations and taxes affect individual mar-
kets. Besides microeconomics tries to understand what factors affect the
prices, wages and earnings.

Macroeconomics is the branch of economics that studies the economy
as a whole. It tries to understand the picture as a whole rather than small
parts of it. In particular, it studies the overall values of output, of un-
employment and of inflation.

Do you know these words?

to consist of smth COCTOSITb U3 YEro-anubo
discipline ['disiplin] IVCIMIUTMHA
syn. subject
i.e. (Lat.) = that is T.€.
branch [bra:nt|] OTpaciib; BETBb, OTHEJIEHNUE,
uman
producer [pra’dju:sa] MPOU3BOIUTENb, W3TOTOBHU-
TENIb
consumer [kon'sjuuma]  morpeGurenn
market ['ma:kit] PBIHOK
on the market Ha pbIHKE
government ['gavonmont]| mnpaBuTenabCTBO
regulation [,regju’lerfn] 1) mpasuio
2) perynmpoBaHue
tax HaJior
to levy a tax on YCTaHOBUTb HAJIOI Ha YTO-
smth oo
to pay a tax VIUIATUTh HaJIOT
How much income Kaxoii nodoxoouwiii Hanoe on
tax did he pay last ynaamua 6 npouinom 2ody?
year?
to affect smb/smth [o'fekt] neificTBOBaTh Ha, 3a4eBaTh

KOTO / 4TO-JTN0O0
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price LieHa

wages ['weidziz] 3apaboTHas Iiarta (pabodmx)
salary 3apaboTHas IuiaTa (ciyxa-
IL(KX)
to earn [a:n] 3apabaThIBaTh, MOJIYYaTh
earnings 3apaboOTOK, MpUObLIb,  JIO-
xon(bl), TIOCTYILJIEHUSI, BbI-
pyuKa
in particular [pa'tikjula] B YaCTHOCTH, B OCOOEHHOCTH
overall OOILIMIA, TTOJTHBIN
value ['veelju:] LEHHOCTh, CTOMMOCTb
output 1) BBITTyCK

2) OpOAyKLUs
3) npou3BOAUTEIbHOCTh

Work on the words!

13 Write the verbs from which these nouns are formed and
translate them:

producer exporter
consumer importer
manufacturer exports
manager imports
employer product

14 Translate these sentences into Russian paying attention to
the use of the word to affect:

These regulations affect individual markets.

Besides taxes affect individual markets.

Many factors affect the prices, wages and earnings.

Weather conditions affected the price of many agricultural produce.

Revise Grammar!
15 Choose the correct articles:

Economics as (a, the) science consists of two disciplines.

Microeconomics as (a, the) branch of economics studies produ-
cers, consumers, or markets.
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Microeconomics as (a, the) branch of economics studies how
government activities affect individual markets.

Microeconomics as (a, the) branch of economics attempts to un-
derstand what factors affect the prices, wages and earnings.

Macroeconomics as (a, the) branch of economics studies the economy
as a whole.

Macroeconomics as (a, the) branch of economics studies the
overall values of output, unemployment and inflation.

Have another look at the text and...
16 Translate the definitions of each term into Russian.

17 Repeat what the text says about:

1) microeconomics
2) macroeconomics

Annotation of the book: Topics in microeconomics
Industrial organization, auctions and incentives

Elmar Wolfsetter
Humboldt-Universitat zu Berlin

This text in microeconomics focuses on the strategic analysis of
markets under imperfect competition, incomplete information, and
incentives. Part I of the book covers imperfect competition, from
monopoly and regulation to the strategic analysis of oligopolistic mar-
kets. Part II explains the analytics of risk, supplemented with a
variety of applications from different areas in economics. Part III
focuses on markets and incentives under incomplete information,
including a comprehensive introduction to the theory of auctions,
which plays an important role in modern economics.

Each chapter introduces the core issues in an accessible fashion,
and then investigates specialized themes. Each also offers self-
contained explanations and proofs. The only prerequisites are a basic
knowledge of calculus, and familiarity with intermediate undergradu-
ate microeconomics. The texts can be used as a textbook in different
courses for senior undergraduate or first-year graduate students.
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Do you know these words?

to supplement ['saplimont]

application

area ['€ar1a]
comprehensive [ kompr1'hensiv]
core

issue ["1fju: /"1sju:]
accessible [ak’sesabl]
prerequisite [,prr:' rekwizit]

Work on the words!

18 Read and translate the words:

auction industrial
incentive strategic
analysis oligopolistic
analytics basic
familiarity senior

MOMNOJIHATh, 100aBJISITh
MpUMEHEHUE; 3asBJICHUE
0071acTh, paloH; IUIOLIAIb,
MIPOCTPAHCTBO
HMCYEPNbIBAIOLINM,
POHHMIA

CyTh, CepALIEBMHA, LUEHTP
1) Bonpoc, npobiema;

2) BBIIIYCK, U3aHUE
JOCTYITHBII
MpeAITOChIIKA

BCECTO-

modern
text
course
organizer
industry

19 Read and translate these words, write those from which

they are formed:

imperfection unfamiliarity
incompletion misinformation
invariety deregulation

20 Match the English and Russian equivalents:

topic, theme npeaMeT, JUCLUIUIMHA

subject Tema, peaMeT oOCYKAeHUS

subject matter MpeaMeT, Belllb, O0BEKT

object Tema, colepxkaHue, IIpeaMeT 00CYKIeHUS
area BOIIPOC, ITpo0JieMa; BBIMYCK, M3IaHUE

issue 0071acTh (3HAHUI); TJIOLIAAb, TIPOCTPAHCTBO
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21 Translate into English using the construction and the words
specified:

B paGote ocHoBHOe BHMMaHUe yaensiercs (fo focus) aHanIu3y
PBIHKOB.
The work focuses on the analysis of markets.

B nepBoii yacTM KHUTM OCBELIAIOTCS (T0 cover) pazinyHbie (Hop-
MBI KOHKYPEHILIHNH.

Bo BTOpOIt YacT 0OBSICHSIETCSI (70 explain), 9TO TAKOE aHAIA3 PUCKOB.

B Tpertbeii yacTM BHUMaHUE COCpeIOTOYMBaeTCs (o focus) Ha
Mpo0JIeMe PHIHKOB Y BO3MOXKHOCTSIX UX Pa3BUTHS.

B aHHOTaumy ucnosb3yercst (o use) MHOTO CIielUaabHbIX TEPMUHOB.

B Texcte roBoputcs (to speak) 06 oueHb BaxXHOI Mpodiieme.

B xHUTE YIOMSIHYTHI (f0 mention) pa3InyHbBIE UCCICIOBATEIN.

222 Translate the following presentation:

An Emperically-Based Microeconomics

Herbert A. Simon
Carnegie Mellon University, Pennsylvania

Best-selling author and Nobel Laureate, Professor Herbert Simon
traces the development and future of economics.
b Say what you know about Herbert A. Simon.

C Choose a text in Russian/English on microeconomics and
write its annotation.

Text: GDP and GNP

Gross Domestic Product (GDP) is the total money value of all fi-
nal goods and services produced in an economy over a one-year pe-
riod. Gross domestic product can be measured in three ways:

(a) the sum of the value added by each industry in producing the

year’s output (the output method)

(b) the sum of factor incomes received from producing the year’s

output (the income method)

(c) the sum of expenditures on the year’s domestic output of

goods and services (the expenditure method).

Gross National Product (GNP) is the total money value of all fi-
nal goods and services produced in an economy over a one-year pe-
riod plus net property income from abroad (interest, rent, dividends




and profits). GNP is an important measure of a country’s general
economic prosperity. Here is a comparison of countries’ general eco-
nomic well-being for one of the recent years:

Developed countries GNP (in US$ millions)
UK 975,200
Germany 1,488,200
Japan 2,942,900
USA 5,392,300
Developing countries

Somalia 890
Mozambique 1,300
Nepal 2,900
India 254,500

Work on the words!
23a  Translate into English:

BaJIOBOI HALIMOHAJIbHBIN IIPOAYKT J0X04, CTOUMMOCTb, HEHHOCTDb

BAJIOBOII BHYTPEHHUI MPOIYKT pacxobl
TOBap BBIMYCK (FOTOBOM MPOIYKIIVIM)
YCIIyTU MPUOBLIb

b Translate into Russian:

the output method
the income method
the expenditure method

24 Match the English and Russian equivalents:

gross OO0LLIMIA, CYMMapHbI#, MOJHbIA, pe3yJbTUPYIOLLIUKI

domestic pa3BUBaOLIUICS

final pPa3BUThIN

total OKOHYATEJIbHbIN, KOHEYHBIN

net 0OJIbLLONI, KPYIHBINM, 00bEMUCTBII, CyMMapHBIi

general BHYTPEHHMI, OT€YECTBEHHBI, MECTHBII

developed YHUCTBINA, Oe3 BHIYETOB, 0€3 HAJIOTOB

developing 0o01IMIi, BceoOIIU, reHepaabHbIi, OOBIYHBIN,
IJIaBHBIA
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25 Write and read the sentences:

UK GNP was nine hundred seventy five thousand two hundred million
dollars that year.

Japan/2,942,900 Mozambique/1,300
USA/5,392,300 India/254,500

26 Answer these questions:

1) Which country had the highest GNP that year?

2) Which of them ran the lowest GNP then?

3) What was the year, to your mind?

4) Is the GNP of a country always higher than the GDP?
5) What makes the difference?

6) Which of the three methods is most often applied to measure
GDP, as far as you know?

Newspaper item: UK GDP

UK real GDP growth

UK GDP — revised figures for the Annual % change
second quarter show annual growth of 4.0

1.2 per cent. 3.0 -\

On the surface, the GDP down- 5, \_—-\
grade from a preliminary 1.5 per cent 10 ) \
growth rate throws up worrying ques- 2000 01 02

tions about the manufacturing recovery.  Source: Thomson Datastream

Most of the downgrade results from lower-than-expected industrial
output in June. But that was probably caused by the jubilee holidays.
In June, UK exports fell 9 per cent, possibly reflecting a lurch down-
ward in the global economy. And retail sales in July remained tepid.
But manufacturing confidence — while still timid — is improving and
has shown the first positive quarterly rise since the end of 2001. In
the sluggish global context, these are not trends to be dismissed
lightly.

Do you know these words?

annual ['@njusl] rOJIOBOJA
downgrade CHUXEHUE, TIOHWXEHUE

KY|




preliminary
recovery

lurch
retail
sluggish

[pro’liminari]
[r1'kavarT]

[1a:tf]
[r1'te1l]

Work on the words!

27 Match the antonyms and translate them:

preliminary
retail

sluggish
downgrade
downward
growth

on the surface

dynamic
upward
upgrade

final
decline

MpeABAPUTEIIbHBIA
OXUBJIEHUE, TIOIbEM, BOCCTa-
HOBJIEHUE

KpEH

PO3HUYHBIN

3aCTOMHBIA  (XapaKTepU3YIOLIUICS
OTCYTCTBUEM 3KOHOMUYECKON aKTUB-
HOCTH)

at the bottom

wholesale

28 Write out the words under these two categories:

economic recovery
growth

to rise

to improve

economic slowdown

to fall

to be timid
to remain tepid

29 Match the English and Russian equivalents:

downfall
downtrend
downturn
downward
downtown
downgrading
to downgrade

TTOHMKAaThb

crian AeJIOBOM aKTUBHOCTU

TMOHMXXATEJIbHBIN

IagcHue

JIeJIoBast 4acTh ropoja
IepeBo Ha MeHee KBAIM(MUIIMPOBAaHHYIO paboTy
TEHIACHLIMSI K TTOHXKEHUIO



30 Read and translate the following:

to show annual growth of 1.2%
to show annual growth of one point two per cent

a preliminary 0.9% growth rate a preliminary 0.6% growth rate
to fall (by) 9% to fall (by) 7.5%
to rise (by) 1.4% to rise (by) 3.3%

31 Translate into English:

IMocneanue undpsl nokaseisaotT poct BHIT Ha 1,2%.

Ha mepBblii B3misim, 9Ta 1udpa 110 CPpaBHEHMIO C OXMIAeMOI
uudpoit 1,5% BbI3bIBAET OMpPEIeIeHHYIO TPEBOTY.

Bo3MmoxHOCTh OXuBIEHUS B cdepe IPOM3BOICTBA BHI3HIBACT
Cepbe3HbIe COMHEHMSI.

Ho Bce-Taku monoxeHue B cpepe IMPOM3BOICTBA YIydIIaeTCs.

Ha ¢one o0liiero cHuKeHUs1 AeJI0BOM aKTUBHOCTU B IN10OATbHOMN
5KOHOMMKE 3Ty HEOOJBIIIYIO TOBHIIIATEIPHYIO TCHACHIIMIO HETb3sl HE
MIPUBETCTBOBATD.

32 Write a short summary of the newspaper item (in three or
four sentences).

Newspaper item to translate: Asian consumers
upbeat on economic prospects

Consumers in China, Korea and Thailand and across much of
Asia remain surprisingly upbeat about economic prospects, according
to a consumer confidence survey released yesterday by MasterCard
International.

The biannual survey of about 4,500 people across Asia, conducted
in June, found that people in many Asian countries — notably Korea
and Thailand, which are currently enjoying a widespread boom — are
confident of their economic prospects in the next six months. The
survey suggests that consumer confidence and domestic consumption
in Asia could prove more resilient to a slowdown in the US than in
the past.




Nine countries in Asia showed ’positive sentiment scores’, includ-
ing ratings of 76.5 in Korea, 74.0 in Malaysia and 73.9 in Thailand.
China's score of 73.6 is a drop from its highest ever score of 84.8 six
months ago, but consumer confidence in the populous nation re-
mained strong.

Zero is the most pessimistic while 50 is neutral and 100 the most
optimistic.

The picture is gloomier in Japan and Hong Kong. Japan's rating
of future economic prospects was 23.5 while Hong Kong scored 13.9.
The authors said this was a function of their much higher living stan-
dards than the rest of Asia.

33a Write an essay on one of the following topics using the
texts of the lesson and other English/Russian sources:

1) Russia’s rating of future economic prospects.
2) What is a consumer confidence survey?
3) Living standards in Asian countries.

b Make a presentation of your essay.
C Write a few questions your audience may ask you.

d Write your answers to those questions.
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Lesson

3 Sales
Al and products

Newspaper items: The Times pulls even further ahead
Green shoppers are growing in number
Record industry turns fire on individ-

ual piracy
Conversation: Teacher and students
Texts: Retailers and wholesalers

Product life cycle

Grammar Revision: The Present Perfect Tense
The Present Continuous Tense
Articles

Word formation: Conversion

Newspaper item: The Times pulls even further
ahead

The Times is the most successful national newspaper in Britain.
Average daily sales have risen by more than 120,000 since the week-
day price was reduced to 30p in September, an increase of 26 per
cent in six months.

Sales in January were up by 16,000 compared with December.
That success continued last month, when sales increased by another
12,500 — against a drop of 18,000 for the Daily Telegraph.

The Times is now 63,000 ahead of The Guardian and
175,000 ahead of The Independent, which now sells fewer copies than
any other national daily and was overtaken last month by the Finan-
cial Times.

At 40p on Saturdays, 30p less than the Daily Telegraph, The Times
is the best value, with the best writing, of any quality paper.
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Do you know these words?

to pull [pul] TSIHYTb, HATSITUBaTh
to pull down VIIPA3IHSATh
to pull out OTKa3aThbCs OT y4yacTHus
further [fa:09] aiee
ahead [s'hed] BIIEpe, BIIepean
ahead of smb/smth BIEpeau KOro/4ero-aubdo
sales npojaaxka, ImpoaaxkKu
to rise (rose, risen) MOJIHUMAThCSI
to reduce [rr'dju:s] COKpalllaTh, YMEHBIIATh
p = penny, pence IEHC, TIEHCHI
per cent IMPOLIEHT
drop najeHue
overtake (overtook, JIOTHATh
overtaken)
quality ['kwolrti] KOJIMYECTBO

Grammar Revision: The Present Perfect Tense

YTBepauteabnas gopma

I have read it. We have read it.
You have read it.

He has read it. They have read it.

She has read it.

Bonpocurenbnas gopma

Have you read it?

Orpunarenbnas gopma

1 have not read it.

1 Translate into Russian:

We have studied two lessons.

Have you read today's papers?

Have you ever read the Financial Times?

The sales have increased significantly this year.
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The sales have gone up for the last few years.
Average weekly sales of this magazine have dropped dramatically.
The production has been up since the very beginning of this year.

2 Make the following sentences passive, like this:

We have discussed two problems.
Two problems have been discussed.

They have increased production since the beginning of the year.
The company has increased the production.

Two European countries have decreased the output.

This cartel has not decreased the output.

They have produced two new models this year.

3 Translate into English:

D10 mocnenHsst Moaesb. OHa pa3paboTaHa B MPOIILJIOM TOMIY.

B 3TOM romy mpomaxu He YBEIMYWINCE.

— B mocnenHee BpeMsI CIIpoc Ha 3TOT TOBAp 3HAYMTEIHLHO BBIPOC.

— A 1LeHbl CHU3WJIUCH?

— lleHBpl, K coXaleHUIO0, He CHU3UJINCH.

Bol Bugenu puarpammy BHIT Poccuu 3a nmocinegHue tpu roaa?

B skoHOMMKE CTpaHBI TPOM3OIUIM OIPEACICHHbBIC ITO3UTHUBHBIC
M3MECHCHMUSL.

Articles
Onpeaerenssrii apTuKAb (The Definite Article)

YHOTp€6J'I$I€TC$I OOBIYHO C HA3BAaHUSIMU Ta3eT U KYpPHaJIOB:

The Times, The Tribune

Ho B Ha3zBaHUSIX HEKOTOPBIX ra3eT WU XKYpHAJIOB OMNpEAEeIEHHbIN ap-
TUKJIb MOXET ObITh OMYILIEH:

Financial Times, Newsweek

[Ipy ynmoMyrHaHMM Xe 3THUX Tra3eT M XypHAJIOB apTUKIb YIOTPEOIIsI-
€TCsI, HO TMIIETCS C MaJICHbKOM OYKBHI:

I haven't read the Financial Times today yet.
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4 Read the following titles of newspapers and magazines. Say
which are English and which are American (paying atten-

tion to the articles):

The Times
Financial Times
The Economist
Daily Telegraph
The Guardian
Business Week
Sunday Mirror
Daily Mirror

Morning Star

The Independent

The New York Times
The Observer

The Tribune

The Washington Post
Daily Express

Daily Mail

Word formation: Conversion

KonBepcus (conversion) — oavH U3 CaMbIX pacpOCTPAaHEHHbBIX
CIIOCOO0B CJIOBOOOPA30BaHMS B aHIJIMIICKOM SI3BIKE.

to rise — rise
noOHuUMamucss — nodsem
to fall — fall
nadamos — naoeuue

5 Write the corresponding nouns and translate the words into

Russian:

to drop

to cause

to result

to guide

to report

6 Translate into English:

OLICHKa

¢uHaHCHI

PBIHOK

ayKIMOH

0030p

BBIMTYCK

to form

to function
to finish

to start

to question

OLIEHMBATb
¢uHaHCUPOBATH
peanm30BBIBaTh HA PBIHKE
NpoJaBaTh C ayKIMOHA

0003peBaTb
BBIMMYCKATh
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TOPIoOBJIA TOpProBaTb
n3naHue n3gaBaTb

7 Read these words formed by means of conversion, with a
change of the stress; translate the words:

to in’crease — ’'increase to pro’duce — 'produce
to de'crease — 'decrease to trans'port — 'transport
to ex'port — ‘export to pre’'sent — 'present

to im'port — 'import to con’duct — ‘conduct

8 Mark the stress in the words in italics, read and translate
the sentences:

The sales have not increased this year.

The sales are on an increase.

The increase is not very big, though.

The production has decreased for the last two years.

Many economic newspapers spoke about the decrease in exports.
Nobody stated the reason of this dramatic decrease.

Coftee imports have increased this year.

9 Make sentences paying attention to the prepositions:

to rise
to fall by... %
to be reduced fo...

an increase
a jump

a fall of... %
a drop

a decline

Have another look at the newspaper item and...

10 Write out all the sentences which testify to the success of
The Times.

11 Divide each complex and compound sentence into simple
ones.

12 Translate the longest simple sentence into Russian.
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13 Say what this cartoon shows:

Conversation: Teacher and students

Teacher:
Student:

Student:

Student:

Teacher:
Student:
Student:
Teacher:
Student:
Teacher:

By the way, do you sometimes read English newspapers?

Frankly speaking, I read only the Moscow Times for my
English lessons at school.

But I have looked through a few English newspapers my
brother brought from New York. He is doing some re-
search work at one of the American Universities.

I have also read a few newspapers in English. They were
English newspapers. If I'm not mistaken they were the
Financial Times. 1 bought them at the newspaper stalls
near the closest underground station.

And have you ever read The Times?

I have never seen this newspaper at our stalls.

Neither have 1.

But is it a very popular newspaper in England?

Judging by this item it really is.

And what ideas, relating to economics, does it illustrate,
to your mind?
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Student: It seems to me it implies the idea that if a good, a news-
paper in this case, is popular the demand for it is growing.

Student: Besides the price for such a good can be reduced to at-
tract more readers and maintain the demand.

Student: And the figures show that the sales revenue of the Finan-
cial Times is growing, to put it into scientific terms.

Do you know these words?

research [r1'sa:tf] HCCJIeA0BaHUE, U3YUEHNE

to judge [d3Ad3] CyIUTh

to relate [rT'lert] OTHOCHUTb

a good TOBap (Kkax HayuHas Kameeopus)
goods TOoBap(bI)

demand CIIpOC

to grow (grew, pacTu, yBeJIMUUBATHCS

grown)

to maintain [mon'tein] MOJAAEPKUBaTh, COXPAHSTh

revenue ['revanju:] Joxoa(bl), UICTOYHUK J0X0Aa
revenues roCyJIapCTBEHHBIE JIOXOJIBL;

JOXOIHBIC CTaTbU

Grammar Revision: The Present Continuous
Tense

Vr1BepauteabHas ¢opma

[ am speaking English. We are speaking English.
You are speaking English.
He is speaking English. They are speaking English.

She is speaking English.

Bonpocurenbnas gopma
Are the prices rising?

Orpunarensnas gopma
The prices are not rising.
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14 Translate into English:

IleHsr Ha 3TOT TOBap pacTyT B cTpaHax EBponeiickoro Coro3a?
Kax cuurtaer aBTOp 3TOI CTAaThU, LIEHBI MOCTOSIHHO CHUKAIOTCSI.
Cyns mo 3Toit mHGOPMAaIINK, TTPOM3BOICTBO OBICTPO PaCTeT.
BbI n3yyaeTe B KOJUIEIKe SKOHOMMKY €BpOITEMCKIX CTpaH?
Kakyro 3KOHOMUYECKYIO TeMy BHI ceiiuac usydaere?

15 Make the following sentences passive, like this:

They are maintaining the demand. =
The demand is being maintained.

They are rising prices.

We are doing some research work now.

The company is steadily increasing their sales revenue.
The experts are discussing this problem now.

We are comparing these two figures.

The students are preparing reports for tomorrow.

Articles
16 Write similar phrases:

English — the English language. — He is learning English.
He is reading these articles in English.

Scottish French
Welsh German
Irish Spanish

It is an English newspaper. — It is yesterday's newspaper. —
The newspaper said so.

English journal ITtalian newspaper
English magazine Portuguese magazine
Asian newspaper Japanese journal

17 Translate into English:

BT0 3apybexkHOe U3JaHue.

Bbl unTaeTe BUepalItHUil HOMEpP Ta3eThl « DKOHOMUKA U KU3Hb»?
B XypHane oTMeyaeTcs, 4To ero BKJIaJ B 9KOHOMUKY 3HAUUTENIEH.
ABTOp CTaTbU MHUIILIET, YTO €r0 CUMTAIOT OCHOBATEIEM 3TOI TEOPHUU.
B cTaTbe 0OBSICHSIIOTCS OCHOBHBIE TPUUYMUHBI 3TOTO SIBICHMUSI.
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Study sentence patterns!

— I have never seen this newspaper.
— Neither have 1.

18 Translate the following pairs of the sentences into Russian
and make a few similar ones:

I have never read this newspaper.
— Neither have 1.

1 did not read any newspapers yesterday.
— Neither did I.

1 shall not read this book.

— Neither shall 1.

1 haven't completed the work.

— Neither have 1.

I cannot speak French.

— Neither can I.

I shan't be able to learn these terms.
— Neither shall 1.

Work on the words!

to do — to make

19 Make sentences with these word combinations:

(" work ( progress
research work a report
10 do { translati(?n 0 make < a mistflke
an exercise analysis
lessons a change
\_ homework \_a transfer of funds

20 Translate into English:

— BBI yxxe ciestaim Bcio pabory?
— Her, g nymato, 4yTo Bce ceialo TOJIbKO Ha Cleaylolleil Heaee.
— A Kakyio paboTy BHI BBHITTOJTHSIETe ceiiuac?
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— 4 nmenaro mepeBoj OYeHb OOJBIION CTATbU MO MUKPOIKOHO-
MUKE C aHIJIMICKOro Ha pycckuil. Ho niepeBoa uaeT o4yeHb MeIIeH-
HO, 51 HE XOuy JeJIaTh OLIMOOK.

Have another look at the conversation and ...

21 Answer these questions:

1) About what did the teacher and students speak?
2) What did the students say about reading newspapers?
3) What did they say about the popularity of The Times?

4) With what economic notion did they connect the popularity
of the newspaper?

22 Read the questions paying attention to the intonation:

Do you sometimes read English “newspapers?
Have you ever read The ~Times?

Is it a very popular newspaper in ~England?
What ideas does it ‘illustrate?

23 Read the following paying attention to the sound [1]:

frankly speaking relating to economics
judging by this item the demand is growing
he is doing some work the sales revenue is growing

24 a Read all the sentences the students said in that conversation.

b Enact a similar conversation.

25 Translate the description of an economic term and guess
what the term is:

. — is the income generated from the sale of goods and services. It
depends upon the volume of a product sold and the price of the product.

Terms: sales tax
sales revenue
sales representative
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Text: Retailers and wholesalers

All the firms can be grouped into wholesalers and retailers. The
figure below shows how they fit into the various stages in the produc-
tion of chocolate.

The wholesaler buys goods in bulk from producers and sells them in
small quantities to retailers. In doing so he helps production, relieves manu-
facturers and retailers of the risk of a fall in demand, e.g. fashion changes.
The holding of stocks is in itself a valuable economic function evening out
prices resulting from temporary changes in demand and supply.

Producers

Mars Rown- Cadbury Terry
tree

—

WHOLESALER

7 T

Jones Smith Brown Green

Retailers

Do you know these words?

retailer [r1:"telo] PO3HUYHBII TOProBel|
A retailer is a Posnuunwii  mopeosey —
tradesman who sells amo mopeoeey, moeapom 6
by retail. PO3HUUY.

wholesaler ['houl,se1ls] OINTOBBIM TOProBell

to fit COOTBETCTBOBATb, TOAUTh-

csl

to buy (bought, [bai, bo:t] MOKYTIaTh

bought)

to sell (sold, sold) MpoaaBaTh

in bulk TYpTOM, HaBajJOM, B Macce

quantity ['kwontiti] KOJIMYECTBO

to relieve smb of [rT'Irv] 0CcBOOOXIATh KOro-janodo
smth OT 4Yero-audo
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supply [sa'plar] MpeLIoXeHUe

supplies 3arac(bl)
to hold (held, held) JiepKaThb; MPOBOJIUTH
stocks 3anachbl
temporary ['temparari] BpPEMEHHBII

Work on the words and patterns!
26 Read these groups of words and translate them into Russian:

to sell — seller — sale — sales — salesman

wholesale — wholesales — wholesale business — wholesale price
— wholesale dealer — wholesaler

retail business — retail price — retail dealer — retailer

27 Combine two sentences using and in doing so, as in the ex-
ample:
The wholesaler buys goods in bulk. It helps production. =

The wholesaler buys goods in bulk and in doing so he helps
production.

1) The wholesaler buys goods in bulk. It relieves the manufacturer
of various risks.

2) The wholesaler sells goods in small quantities to retailers. It helps
retail business.

3) The wholesaler sells goods in small quantities to retailers. It re-
lieves the retailer of various risks.

28 Make sentences and translate them into Russian paying
attention to the word to result:

e in demand

in supply
It resulted from in business
the changes on the market

at the exchange
higher prices
J higher rates of unemployment
better working conditions
- diversified exports

It resulted in
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Revise Grammar!

29 Insert the correct articles:

The holding of stocks is ... valuable function.
This firm is ... wholesaler.

This company is ... retailer.

They specialize in ... retail business.

Their retail business is associated with the risk of ... fall in de-
mand.

It is ... valuable function evening out prices.
It is ... valuable function minimizing risks.

Have another look at the text and...

30 Write down a few short sentences defining the term whole-
saler and translate them into Russian.

31 Compare your definition with the following one:

Wholesalers — intermediaries between producers and retailers.
The main functions of wholesalers are breaking bulk (buying in large
packages and selling in smaller ones), warehousing, delivery, and the
provision of credit.

32 Answer these questions based on the figure:

1) Is the name of the wholesaler given in the figure?

2) Are Mars, Cadbury and the others, producing companies?
3) Have you met their names earlier?

4) What do you know about them, if anything?

5) Who are the retailers of chocolate?

6) Are these the proper names of the retailers?

7) Do you think they sell only chocolate in their shops?
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Text: Product life-cycle

sales maturity
TS =
L Jecline N
7 AN
growth ,/ \\
// product A product B
/
/
7/
PR
launch -
z.

time
Product life-cycle

As the above figure shows product life-cycle consists of four main
phases:
(a) product launch/introduction, which follows the successful de-
velopment of a new product and its national launch.
(b) product growth phase, where the product gains market accep-
tance and sales grow rapidly as the product reaches the mass
market.

(c) product maturity/saturation, where sales are largely limited to

repeat purchases by existing customers.

(d) product decline, where sales begin to decline as consumer

tastes change or superior products are launched.

Most companies market a number of different products and must
formulate a product-range strategy, providing for a regulated process
of new product launches. While older products like A in the figure
reach maturity new products like B are growing.

Do you know these words?

launch [lo:ntf] BBIIYCK (TOBapa Ha PHIHOK)
rapidly OBICTPO

maturity [ma'tju:rrti] 3peNIOCTh, 3aBEPIICHHOCTD
purchase ['pa:tfos] MOKYITKa
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to decline nagaTh, COKpallaTbCs
to provide for smth npeaycMaTpyBaTh YTO-JIMO0

Work on the words!

33 Read and translate these words:

cycle saturation introduction
figure strategy successfull
phase superior national
product inferior customer

34 Write and translate the corresponding verbs:

launch introduction maturity
purchase development market
decline existence trade

35 Translate into Russian:

to gain market acceptance active market
to reach the mass market black market
to market products home market

36 Have a look at the above text and translate into English:

obecrieunBaTh PeryIMpyeMbIii TIPOIIeCcC

BbIpabaThIBaTh CTPATETUIO, OPUEHTUPYSICHh HAa BBIMYCKAEMYIO TIPO-
AYKLUIO

HUCIIBITHIBATh OINpeeeHHble OrpaHWYEHHUsI M3-3a TOro, YTo IIO-
KYNKU JeIal0TCs YXKe CIOXUBIIMMCS K TOMY MOMEHTY KOHTMHIEH-
TOM IOKynaresei

CJIea0BaThb 3a yCIICIIHbIM CO3JAaHMEM HOBOI'O IIPpOAYKTa

37 Translate the last paragraph of the text.
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Newspaper item: Green shoppers are growing
in number

When Philips produced its first eco-friendly light bulb it had high
hopes for the product, whose technology meant it used 75 per cent
less energy than incandescent bulbs. Sales failed to take off, however,
until the Californian energy crisis hit.

The company redesigned the product — with a standard screw
base and a traditional glass bulb shape instead of unorthodox looking
tubes. It changed the name from Earthlight to Marathon, and played
down the environmentally friendly aspects of the bulb, stressing its
longer life. Sales took off immediately.

The story sheds light on consumer attitudes to environmentally
friendly products. While green shoppers are growing in number, they
remain a niche of younger, affluent buyers. Most are not prepared to
buy green products unless they are superior and cheaper. Consumers
are more influenced by the image they have of companies than the
individual goods they buy.

A US market research company found that only 29 per cent of
participants had recently bought a product because the label claimed
it was environmentally safe or biodegradable.

Note: bulb — mammouka
SCreWw — BHHT

38 Have a look at the item and translate into English:

O0ObeM MpoJax He YBETUYUIICS.

OO0beM Tpojax cpasy yBEeIUUUIICS.

Paszpasuiicst sHepreTMuecKuii Kpusuc.

Kommmanus naMeHmIa qu3aifH 3TOro ToBapa.

KommyectBo moTpeOuTEICii 3KOJOTMYECKM YHMCTHIX OBOIICH U
¢GPYyKTOB pacrer.

Ha mnotpeGuteneit OGonpllie BAMSICT HAaMMEHOBAaHUE KOMITAHWM-
M3rOTOBUTEJISL.

OTHOIIICHHE ITOTPEOUTENSI K SKOJOTMUECKU YMCTHIM MPOAYKTaM

MHOTOYMCJICHHBIE TTOKYIIaTeIN

oose one paragraph of the item which you 1ind most 1m-
39 ch paragraph of the i hich you find i
portant and translate it into English. Justify your choice.
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Newspaper item: Record industry turns fire
on individual piracy

The US recording industry, struggling to combat declining music
sales, is considering legal action against individuals who intentionally
allow mass copying of music from their computers.

Until now the Recording Industry Association of America
(RIAA), which represents the companies responsible for 90 per cent
of all sound recordings sold in the US, has concentrated on 'peer-to-
peer’ services such as Napster and Audiogalaxy that allow file-
swapping.

But the RIAA is now canvassing its members to see if there is an
appetite to file suits against individuals, who offer the largest boards
of songs on peer-to-peer services.

At the same time, the RIAA is campaigning for the Department
of Justice to do more to crack down on those who offer large
amounts of music on popular peer-to-peer networks such as Mor-
pheus, which have filled the void left by the closure of Napster.

40a Retell the item.

b Answer these questions:
1) What do you know about the companies mentioned in the
item?
2) What is the idea of peer-to-peer services?
3) Does Russia recording industry face piracy problems?
4) What is being done to combat the problem?
5) Are declining sales at the bottom of the problem?

C Look through the material of this lesson and write an essay
What efforts do companies make to combat declining sales?
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Lesson

People
and economy

Dialogue: A stockbroker

Annotation: Economics and Culture

Texts: The economy
Economic activity and business cycle
Economic man

Newspaper item: Eurozone economic growth to slow in
second half

Grammar Revision: The Past Perfect Tense
Modal verbs
The Past Continuous Tense
Articles

Word formation: Suffixes of adjectives

Dialogue: A stockbroker

Once at an informal party two post-graduates (A and B) who had not
met for rather a long time, were speaking about their university mates
and friends:

A:
B:

® =W

Fred is remarkable! There isn't much he doesn't know.

I think it's his natural curiosity. He wants to know every
thing. He doesn't just scratch the surface, either. He
really gets to the bottom of things.

Do you know what he explained to me today? The ins
and outs of the stock market. He knows all about Wall
Street — all these stocks, shares, stock exchange quota-
tions and what not.

Is he a stockbroker?
If I'm not mistaken, he is.

I have to confess something. I didn't think much of
Fred at first.
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A: 1 understand. He's very quiet. He doesn't make a good
first impression. But he grows on you after a while.

B: He's a far cry from his brother. Pete talks all the time
and doesn't say anything, either.

A: There are too many Petes in the world.

B: And not enough Freds.

Do you know these words?

stockbroker

mate
curiosity
to scratch
surface
bottom
to get to the
bottom of
things
the ins and outs
stock market
stocks
shares
exchange
at  the
change
stock exchange
commodity ex-
change
quotation

the

ex-

to grow on smb

a far cry from
smth/smb

['stok,brouka]

[ kjuoarr'ostti]

[1ks'tfend3]

[kwou'ter|n]
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Grammar Revision: The Past Perfect Tense

VrBepauteabHas ¢opma

1 had read it We had read it.
You had read it.

He had read it. They had read it.

She had read it.

Bonpocurenbnas gopma

Had you read it?

Orpunarennnas ¢opma
1 had not read it.

1 Translate into Russian:

The prices had decreased by that time.

They did not increase sales because the production had dropped
by 1 per cent.

We managed to maintain the demand as we had studied the mar-
ket thoroughly.

The revenue grew as the exports had increased significantly.

I wanted to read this journal. I had never read an American jour-
nal or magazine.

I planned to visit this town last June. I had never been there before.

2 Translate into English:

DKCIOPT 3TUX TOBAPOB BO3POC, TaK KaK CIIPOC PE3KO YBEJMUMIICS.

OnToBUMKM XOTENIM YBEJUUYUTb 3aKylnKu. Bce 3amacbl K 3TOMY
BPEMEHU OHM yX€ IIPOIAIU.

HMx po3HMYHasi TOProwjisi COKpaTujiach M3-3a TOTO, UTO OHM 3a-
KPbUIM CaMblii 0OJIbIION Mara3uH.

3arachbl YMEHBIIWJINCh, TAK KaK BCE KOHTPAKTHI ObUIM BBITIOJIHEHBI.

IIpexne yeM mnepeBOAMTH OOJBIIYIO CTaThbiO IO 3KOHOMMKE, OH
KYNWJI HECKOJIBKO HOBBIX CJIOBApeil MO 3TOM TeMaTHUKE.

3 Use the right verb in Past Perfect, Passive and translate the
sentences:
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They sold this car when all the other cars ...
We discussed this problem when the production | to settle

problem ... to organize
We launched the product on this market when proper | 0 €Xport
advertising ... :0 sell out
We didn't know what to do. No book on this issue ... | o Prepare
. . . . to publish
I couldn't buy this magazine, it ...
I helped him with the documents. They ... by that time.
Work on the words!
too either
B YTBEPAMTEIbHBIX U B OTPULATEIBHBIX
BOIIPOCUTEIBLHBIX MPEITOKEHUSIX
IPEIIOXKEHUAX
4 Use too or either and translate these sentences:

I like this film ...

I haven't done this exercise ...

They provided for a regulated process of new product launches ...
Sales had begun to decline ...

Sales grew rapidly as the product had reached the mass market ...
Most consumers are not prepared to buy these goods ...

The label did not say the product was biodegradable ...

5 Translate into English:
DT1a rasera TOXe IMMcaia O IPOU3BOICTBE MUPATCKUX 3BYKO3AIMUCEIA.
KoMmmaHus TakKe BBIIYCTWIA OOJIBIIOE KOJMYECTBO KOMITAKT-
IIUCKOB.

OHU TOXe OBIJIM HEJOBOJIbHBI KAYECTBOM ITOCTaBJIEHHOIO TOBapa.
MBI TOXe HEe CMOIJIM cAeaaTh 3TOT IIEPEBOI.
Sl Toxke HUKOTAA He ObIBaja B 9TUX MeCTaXx.
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enough time clever enough

nepes CyllecTBU- well enough
TEJILHBIMU TocJje npuiaraTelib-

HBIX 1 Hapeyui

6 Translate into Russian:

Average daily sales were not high enough.

The increase of production was not big enough either.

The retailers did their business in the region well enough.

We had enough information on this research work of the scientists.
There are enough readers interested in this kind of books.

The newspaper had been popular enough before the beginning of
this century.

7 Translate into English:

OHU BBIPOBHSUIM 1IEHBI JOCTATOUYHO OBICTPO.

3aBoj MMeJI TOCTaTOYHO 3aIIacoB CBHIPhS M MOJTY(hadprKaToB.

Hduarpamma OblIa JOCTaTOYHO YETKOI M IOHSITHOM.

Mx crparerust moBeneHUs] Ha pbIHKE OblIa JOCTAaTOYHO OOOCHO-
BaHa.

KoMnaHnusa m3MeHWaa Au3aiiH CBOETO HOBOTO IPOAYKTa AOCTa-
TOYHO OBICTpO.

8 Match the English and Russian equivalents:

stockbroker areHT Mo onepauusiM C HeIBUKUMO-
CTBIO

foreign exchange broker MakJjiep Ha JeHEXXHOM pPbIHKE

grain broker areHT MO TIOKYIIKEe M TPOAaxXe HHO-
CTpaHHOU BaJIIOTHI

insurance broker opokep (oHIOBOM OUPKU

money broker Opokep Mo mpojaaxe M MOKYMNKe 3epHa

real estate broker MakJjep 1o (GppaxTOBaHUIO CYI0B

shipping broker CTPaxoOBOU MakJjep
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9 Complete the sentences by using the words from the dialogue:

Fred explained to me the ... of the stock market.
He knows all about Wall Street — all these ... and what not.

If I'm not mistaken he is a ...

He is remarkable. There isn't much ...
He just doesn't scratch ...

He wants to get to ...

I think it's also his natural ...

10 Read these phrases paying attention to the sound [r]:

there isn't much there are too many after a while
there is no word there are a few after April
there is a problem there are no people before April

there is a good idea there are not many people before exams

11 Read these sentences paying attention to the intonation:

Do you know what he “said? How had he done “that?
Do you know how he explained it? Who spoke before Ann?

Is he a stockbroker too? When did the two speak?
Are there any questions? About what did they speak?

12 Repeat what compliments the two friends paid to Fred.

13a Write out the sentences which the friends said about:

1) Fred's weak points
2) his brother

b Enact the dialogue of the two friends.

C Answer these questions:

1) Did you like the talk of the two friends?

2) Did they sound like two chatter-boxes?

3) Why do you think they spoke so long about Fred?

4) Have you met people like him?

5) Do you know any stockbrokers or people working at ex-
changes, personally?

6) What do you think about their work?
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Annotation of the book: Economics and Culture

David Throsby
Macquarie University, Sydney

. . . Economics and Culture
In an increasingly globalised world, eco- |

nomic and cultural imperatives can be seen
as two of the most powerful forces shaping
human behaviour. This book considers the
relationship between economics and culture
both as areas of intellectual discourse, and as
systems of social organisation.

Adopting a broad definition of culture, it
explores the economic dimensions of culture,
and the cultural context of economics. The
book is built on a foundation of value theory,
developing the twin notions of economic and
cultural value as underlying principles for integrating the two fields.
Ideas of cultural capital and sustainability are discussed, especially as
means of analysing the particular problems of cultural heritage, draw-
ing parallels with the treatment of natural capital in ecological eco-
nomics.

The book goes on to discuss the economics of creativity in the
production of cultural goods and services; culture in economic
development; the cultural industries; and cultural policy.

'What a pleasure to read an economic analysis of culture and cul-
tural critique of economics by a well-trained, thoroughly cultured
economist! This is a book we all ought to read."

Mark Blaug, University of Amsterdam

Do you know these words?

behaviour [br'hervjo] TOBeCHE

discourse [dis’ko:s] paccyxXIeHue, JIEKIMS,
JIOKJamI, peyb

dimension [dI'men|fn] U3MepeHne

to sustain [so'stemn] BbIIEPXKUBATh, MOAKPEI-
JIITh

heritage ['herrtod3] Hacjieaue
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Grammar Revision: Modal verbs

can (MOYB; yMETB) The book can be bought in any
shop.

may (Moub; uMeTb paspeuie- She may go shopping tomorrow.
HUE / BO3MOXHOCTbD)

must (OBITH JOJKHBIM 1 must help her.

shall (obITh moMKHBIM / ycTa-  The shoppers shall leave parcels
HOBJIEHHBIM) in the cells.

should (OBITH HOIDKHBIM / peko-  You should wait for me outside.
MEHIyeMbIM)

ought (ObiTe  momkHBIM / Ha- You ought to buy and read this
CTOSITEJTLHO peKkoMeH-  book.
JIyEMbIM)

14 Read and translate the sentences:

The negotiations may start next week in the capital of Sweden.

He can speak a few rare foreign languages, but he can't write in
these languages.

We should be very careful in using idiomatic expressions.

Shall 1 translate the text now?

May I come in?

I must work as hard as I can.

The weather may change tomorrow.

15 Translate the sentences using the verb may:

Bo3MoxxHO, 1IEHBI HOBBICSTCS, €CJIA €BpO OyIeT pacTH.

Bo3MoxxHO, cripoc Ha 3TU TOBaphl BO3pACTeT K KOHILY TOfa.

Ha Oupxe MOryT mpou3OMTH Cephe3Hble M3MEHEHMSI OYKBaJIbHO
3aBTpa.

KoTupoBKM 3TUX aKIUiA MOTYT TaKKe M3MEHMTHCS.

D10, BO3MOXHO, CKaxXeTcsI Ha (DOHIOBBIX PHIHKAX B APYIMX CTpaHaXx.

16 Read and complete the sentences the way you like:

You should learn the terms ... He can speak ...
I ought to read ... They should discuss ...
I must work ... She ought to do ...
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Word formation: Suffixes of adjectives

culture + -al = cultural
economy + -ic = economic
power + -ful = powerful
value + -able = valuable

17 Translate the adjectives and write the words from which
they are formed:

remarkable variable suitable
changeable profitable countable
exchangeable marketable fashionable
understandable readable charitable

18 Form adjectives with the help of the suffixes and translate
the adjectives:

- al - ive/-tive - ent/-ant
environment to relate to differ
industry to comprehend to observe
government quality -ese
form quantity China
nation result Japan

19 Translate the adjectives, underline the suffixes, and add
nouns with which these adjectives can be used:

intellectual significant scientific meaningful
societal theoretical academic careful
productive permissible successful plentiful
voluntary customary beautiful tactful

Have another look at the annotation and ...

20 Translate these word combinations into English:

MUp, B KOTOPOM MpoOLECC II00aIu3auuu WAET BCE CUJbHEE U
CUJIbHEE

caMble MOUIHBIE CUJIbI

MOBEAECHUE YEIOBEKA

B3aMMOOTHOIUEHUS MEXIY SKOHOMUKON U KYJIbTypOH
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chepa MHTEJUIEKTYAIbHOTO MbILIIEHUS
IIPUHATDH IIUPOKOE TOJIKOBAHUE TCPMHUHA
ITOHATUEC HECHHOCTU

21 Translate the longest paragraph into Russian.

22 Answer the questions:

1) Does this book seem interesting to you?
2) Who praised this book highly?
3) What do the following terms mean?
e cultural goods and services
e cultural industries
e cultural policy

Text: The economy

The words the economy are words we hear or read almost every day.
For example, we may be told that the world economy is ‘in the dol-

drums’, or ‘the European economy is making little progress out of reces-

sion’, or ‘the UK economy is beginning to recover’, or ‘the Scottish
economy has held up relatively well during the recent recession’.

But what is meant by the economy? What is an economy? What
happens in one? How does an economy work?

The economy is a social mechanism which answers these three
questions. The economy means a system for the management, use
and control of the money, goods and other resources of a country,
community or household.

Do you know these words?

in the doldrums ['doldromz] B yHajaKe, B COCTOSIHUM 3aCTOS

recession [r1'sefn] cnafp,

to recover [rT'kava] OXXMBJISITHCS, BbI3IOPABIMBATh

to hold up well MokaszaTb ce0sl C XOpoulel CTO-
POHBI, BBICTOSITh, COXPAHSITh CBOU
MTO3ULIMK

control [ken'troul] yIIpaBJI€HUE;  PEryJUPOBAHUE;
KOHTPOJIb
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community [ka"mju:niti] KUTEJIM  OTAEJBLHOTO palioHa,
MECTHOCTHU, OOILIHA
household CeMbsl, TOMAIlIHEE XO3SI1CTBO

Grammar Revision: The Past Continuous Tense

YTBepautennHas gopma
1 was reading it. We were reading it.
You were reading it.
He was reading it. They were reading it.
She was reading it.

Bomnpocurenbnas gopma
Were you reading it?

Orpunarenbnas gopma
I was not reading anything.

23 Use the verbs in Past Continuous and translate the sen-
tences:

I (to write) something when he came in.

While he (fo study) the table the other students (fo discuss) the graph.

What he (to do) when you returned home?

What rules the teacher (o explain) when the bell rang?

When they (fo build) this factory they found some strange relics.

He came to London in May. At that time his colleagues (fo de-
liver) lectures in Glasgow University.

Manufacturing figures (to improve) and had shown the first posi-
tive quarterly rise since the end of 2001.

24 Translate into English:

Kondgepenuusi Hauanach 2 nekadbps 2002 roga. B ato Bpemsi oHu
3aKaHYMBaJIM pabOTy Haa OYeHb BaxKHOM ITPOOJIEMOI.

OH 3a0oJ1e, Korma ero KoJuIeTd TOTOBMJIM IOKJIAI 1O pe3ysabTa-
TaM MCCJIeIOBaHUIA.

Bo Bpems ero paGoTel B 3TOI CTpaHe OOJIBIIMHCTBO CEKTOPOB
9KOHOMUKU CTpaHbl ObLIO Ha noabeme (fo enjoy a widespread boom).
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YpoBeHb XM3HU HaceJeHUs cTpaH 3amaaHoil EBpombl mOCTOSH-
HO pocC.
Poccust yBemmumBaia 3KCIOPT CHIPhsI B pa3IMUHbBIE PETMOHBI MUpa.

Articles

25 Read the word combinations paying attention to the articles
and use them in sentences of your own:

the UK economy to be out of recession

the Scottish economy to be in the doldrums

the European economy to make little progress out of
the world economy recession

the Russian economy to enjoy a widespread boom

Study sentence patterns!

26 Combine two sentences, as in the example, and translate
them into Russian:

The economy is a social mechanism. This mechanism answers the
three questions.—> The economy is a social mechanism answering
the three questions.
1) The economy is a system. This system covers the management,
use and control of various resources.
2) The economy means a system. The system manages and controls
resources of a country, community or households.
3) Economic and cultural imperatives can be seen as two of the
most powerful forces. These forceds shape human behaviour.
4) The entertainment industry is a very large sector. It becomes one
of the most prominent globally as well.
5) Record industry turns fire on individual piracy. This piracy
causes declining music sales.

Have another look at the text and...

27 @ Read and translate the titles speaking about:

1) the world economy

2) the European economy
3) the UK economy

4) the Scottish economy
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b Answer these questions:

1) What is meant by the economy?
2) What is an economy?

3) What happens in an economy?
4) How does an economy work?

28 Complete the sentences by using the words from the text:

The economy is a social ... which answers these three questions.
The economy means a system for the ... of the money, goods and
other resources of ... .

29 Translate the definition of the term the economy given at the
end of the text.

Newspaper item: Eurozone economic growth
to slow in second half

Eurozone economic growth is likely to ease in the second half of
this year after a better performance in the first quarter than official
statistics suggest, according to a growth indicator produced for the
Financial Times, FT Deutschland and Les Echos.

The indicator, compiled by a consortium of European economic
research institutes, estimates that year-on-year gross domestic product
(GDP) growth will be 1.8 per cent in the third quarter and 1.7 per
cent in the fourth.

Overall, annual growth this year is likely to be about 1.5 per cent,
at the upper end of the European Central Bank's forecasts.

The main surprise in the consortium's report came from its esti-
mate of GDP growth in the first quarter of this year. According to
Eurostat, the European Union's statistical agency, the 12-nation eu-
rozone grew at a quarter-on-quarter rate of 0.3 per cent from January
to March. But according to the consortium's indicator, growth in this
period was substantially stronger.

Seasonally adjusted unemployment in the eurozone rose to 8.4 per
cent in June from 8.3 per cent in May, Eurostat said yesterday.

64




Do you know these words?

to suggest [so'dzest]

according to

[‘estimert]
['fo:ka:st]

to estimate

to forecast
rate

at a rate of
substantially

seasonally ad-
justed

[sob’staenfl1]

Work on the words!

1) npennaraTb

2) TOBOPUTH O, O3HAYATh
COITIACHO, B COOTBETCTBUM C,

10 CJI0BaM, 10 MHEHMUIO,

0 COOOILEHUIO

OlLIEHWBATh, JaBaTh OLICHKY
IIPOTHO3MPOBATh

pa3Mep; TeMIT; IPOIIEHT; CTaBKa
B pasMmepe, 1o, 0 CTaBKe
3HAYNTETHHO

C YYETOM CE30HHBIX KOJeOaHMt

30 Translate the adjectives and write the words from which

they are formed:

official upper
financial European
annual Asian

substantial
seasonal
statistical

31 Read and translate the sentences paying attention to the

verb/noun estimate:

The institute estimates that the GDP growth will be 1.8 per cent

(one point eight per cent).

Experts were surprised by the estimate of GDP growth in the first

quarter.

The firm estimated the cost of the work at $180,000 (one hundred

and eighty thousand dollars).

We estimate that it would take three months to finish the work.
The contractors could not give a rough estimate of the cost.
The builders did not exceed their estimate.

They estimate his income at about £500,000.
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32 Combine two sentences using the words according to, as in
the example, and translate the sentences:

Growth in this period was substantially stronger. The consor-
tium's indicator showed it.

Growth in this period was substantially stronger according to the
consortium's indicator.

1) The Eurozone economy has grown this year. The growth
indicator showed it.

2) GDP growth will be 1.8 per cent. The Financial Times said so.

3) Overall annual growth will be about 1.5 per cent. The Euro-
pean Central Bank authorities stated that.

4) The Eurozone grew at a rate of 0.3 per cent from January to
March. Eurostat declared that.

5) Unemployment rose to 8.4 per cent in June. Eurostat pub-
lished this figure.

6) The number of people out of work in the UK is 3.062m. The
recent report of Department of Employment stated that.

33 Translate into English:

Kak coobumaer MMHUCTEPCTBO TpyAa M 3aHITOCTH, KOJMYECTBO
6e3pabOTHBIX B aBIrycTe yBeIM4miIoch Ha 1,2%.

ITo coobmieHnsiM EBpomeiicKoro cTaTHUCTMYECKOIrO areHTCTBa,
poct BHIT EBpo3oHbl B mpoliioM KBapTajie coctaBui 2%.

Kak 3asgBmyI pyKOBOIWTEIb areHTCTBA, 10 CPAaBHEHUIO C IIPEIbI-
IYIIAM KBapTajJoM ITOKa3aTeId He U3MEHUINCH.

Kak coo01ianoch B MOKJIane, OpMEHTUPOBOYHASI CyMMa ITPOEKTa
COCTaBJISIET 8 MJIH JOJIJIapOB.

Study sentence patterns!

34 Translate the sentences paying attention to the sentence
pattern:

The growth is likely to ease.
BeposiTHO, pOCT HECKOIbKO YMEHBIIIUTCSI.

The economic growth is likely to slow down.
The annual growth is likely to be about 1 per cent.
The economy is likely to recover soon.
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According to the newspaper another crisis is likely to hit the
community.

They are likely to start producing a new model next quarter.

Sales are likely to grow substantially, according to the industry
spokesman.

He is likely to come very soon.

BeposiTHO, OHM OIYyOJMKYIOT 3TH CTaTUCTUYECKUE HaHHbBIC B CJIC-
IyIoIlleM HOMEpe KypHaJa.

BeposiTHO, TOIOBOI OTYET OYIET YIMTHIBATh CE30HHBIC ITOIIPABKMU.

BeposiTHO, MpaBUTENBCTBO MPEIIOKUT HOBBIE MEpHI IJISI COKpa-
1eHus: 6e3paboTULIbI.

35 Write these titles as full sentences, paying attention to the
fact that articles, prepositions, parts of predicates and other
auxiliary words are often missing in titles:

FEurozone economic growth to slow in second half = The
FEurozone economic growth is likely to slow down in the
second half of the year.

1) Record industry turns fire on individual piracy
2) Green shoppers are growing in number

3) Swedish economy flourishes

4) Strong growth in sight at Reed

5) Jobs and prices data cheer US

6) Pressure on Fiat chief as 1,200 jobs go

7) Volvo reports earnings up 27%

Have another look at the newspaper item and ...
36a  Answer these questions:

1) What is Eurostat?

2) How many countries made the Eurozone at that time?

3) What newspapers produced the growth indicator mentioned in
the item?

4) How many indicators did the item compare?

5) What were the unemployment figures for the Eurozone?

6) In how many sentences would you sum up the information?

b Sum it up.
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Text: Economic activity and business cycle

level of boom potential GNP
economic il
activity
actual GNP
depression
o time

Business cycle. Fluctuations in the level of economic activity.

The business cycle shows fluctuations in the level of economic ac-

tivity alternating between period of depression and boom conditions.

The business cycle is characterised by four phases:

(a) depression, a period of rapidly falling aggregate demand ac-
companied by very low levels of output and heavy unemploy-
ment,

(b) recovery, an upturn in aggregate demand accompanied by ris-
ing output and a reduction in unemployment;

(c) boom, aggregate demand reaches and then exceeds substantial
output levels, as the peak of the cycle and full employment
are reached;

(d) recession, the boom comes to an end, and is followed by re-
cession. Aggregate demand falls, bringing with it falls in out-
put and employment.

Do you know these words?

fluctuation [ flaktju'erfn] KoJiebaHue
level [levl] YpPOBEHb
aggregate ['egrigert] COBOKYMHBINA,  CyMMap-
HbIA
in the aggregate B COBOKYITHOCTH
to exceed [1k'st:d] MPEBHIIIATD

68




Revise Grammar!

37 Use the verbs in Present Indefinite Active or Passive and
translate the sentences:

The diagram (fo show) fluctuations in the level of economic activity.

The business cycle (o alternate) between depression and boom.

It (to charactrise) by four stages.

Depression usually (fo accompany) by low output and unemployment.

In boom conditions aggregate demand (7o exceed) substantial out-
put level.

During this period full employment (Zo reach).

38 Translate into English:

PocT cymMmapHOro cripoca CONMpOBOXIAETCS yBEIUUYEHUEM OObE-
Ma TIPOU3BOJICTBA.

OXuBJIeHME 3KOHOMMKHU COIPOBOXIAETCSI COKpallleHueM Oe3pa-
OOTUILIBI.

[Tpu cnane AenoBOi aKTUBHOCTU POCT S3KOHOMUKHU MPEKpPaIAeTCs.

3a mogbeMOM 3KOHOMUUYECKON aKTUBHOCTHU CJIEAYeT Craj.

COBOKYITHBII CIPOC TT1aJacT.

Work on the words!

39 Make a few sentences of your own using the following word

combinations:
in the aggregate in general
in the original in many cases
in the singular in this particular case
in the plural in any case

40 Match and translate the antonyms:

depression recovery
recession boom
aggregate rise
upturn individual
low partial
heavy falling
rising increase
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reduction downturn

full high
fall light, some
recovery recession

Text to translate: Economic man

There is an assumption in economic theory that individuals act
rationally in specifying their objectives and then take decisions which
are consistent with those objectives. Thus, the businessman will set a
goal of profit maximization and will adjust his output and price to
achieve his goal. The consumer will try to maximize his utility or
satisfaction and will determine his purchases in the light of his tastes
for products and the relative prices of those products. Here is an il-
lustration of rational consumer choice:

good Y

good X

The graph demonstrates why a consumer's indifference curves
cannot cross. Indifference curves Il and I;I; show a consumer's pref-
erence between two products, X and Y.

Point A on indifference curve II represents a higher level of satis-
faction to the consumer than point B on indifference curve I;I;, be-
cause point A represents more of both products than point B.

Yet point C lies on both curves. This suggests that the consumer will
prefer the combination of goods indicated by point A to the combination
represented by point B and will regard them as equal at point C.

If the consumer is rational, such an inconsistent set of preferences
would not arise; thus indifference curves do not intersect.
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Lesson

5 Markets
and production

Dialogue: Selling cars

Newspaper items: Toyota profits boosted by weak yen and
strong sales

In the industry biosphere, only the
strongest survive

H & M market conditions improving

Text: Market schema
Annotation: From Silicon Valley to Singapore
Grammar: Participle I
The Rules of the Sequence of Tenses
Attributes
Word formation: Prefixes of adjectives

Dialogue: Selling cars

An English young lady (L) has come to the premises of a car dealer.
The salesman (S) is coming up to the lady.

S: Are you interested in a Peugeot?

L: Oh, yes. My husband says I could buy a car for my own use. |
think I like Peugeots. My friend has bought one recently and
she simply adores it.

We have a fantastic deal for you on the Peugeot 205 range.
May I see one?

Follow me, please.... Here it is. It was delivered only the day
before yesterday.

L: Oh, I like it. I remember my husband mentioning the 2035s.

S: When you buy a Peugeot 205 from us, not only will you get a
great price for your old car but — would you believe it — we

4



guarantee to exchange it within 12 months and credit the
original price you paid.

And no depreciation?

No depreciation whatsoever.

Oh, I'll speak to my husband and I hope I'll take it. Could I
telephone you if I have some questions?

Naturally.

What's the phone number?

Here is the card.

Thank you.

You are more than welcome.

Do you know these words?

premises ['premisiz] MOMellleHME, TTOMeElIIe-
HU (C npueraroumMu
y4acTKaMU 3eMJIN)

deal cIiesiKa, coIviallieHue
range cdepa, 061aCcTh, aM-
IUTATYOa, TAAIa30H
to credit an amount MepeBecTd CyMMY KO-
to smb / to smb's ac- My-1100 / Ha 4ei-
count b0 cueT
depreciation [d1,pri:ft'erfn] CHMZKEHME CTOMMOCTH,

CKUIKA Ha U3HOC;
aMOpTU3aLus, U3Ha-
IIMBaHNE

Work on the words!

1 Read and translate these words:

to deal — deal — to make a deal — dealer — retail dealer —
wholesale dealer — dealing — dealings — dealing room — dealing
operations

2 Read and translate the words, say how the nouns are

formed:
to credit — credit to depreciate — depreciation
to guarantee — guarantee to adore — adoration
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to exchange — exchange to sell — sale

to interest — interest to think — thought
to use [z] — use [s] to believe — belief
to mention — mention to speak — speech

3 Say what parts of speech the words in italics are:

We have a fantastic deal for you.

Most probably they deal in new and second-hand cars.

They guarantee to exchange the car within 12 months.

I don't know what guarantee is usually granted in similar cases.

The salesman says they credit the original price paid if the car is
exchanged.

The salesman mentions the terms of exchange.

Revise Grammar!

4 Change these sentences to make them shorter, omitting
the conjunction which, as in the example:

We shall credit the original price which you paid. -
We shall credit the original price you paid.
He showed the lady the car which they had received the day before.

He recommended her buying a Peugeot which they could ex-
change within 12 months.

The lady had an old car which she could sell.
Peugeot was the make which the lady adored.

It was the Peugeot 205 range which her husband had mentioned,
as far as the lady remembered.

5 Translate into Russian paying attention to the Rules of the
Sequence of Tenses:

As soon as the salesman came up to her she said she was inter-
ested in a Peugeot.

She said her friend had bought a Peugeot some time before and
adored it.
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Then she said her husband recommended her buying a Peugeot 205.
To my mind, the lady practically said she would buy a Peugeot.
She also added she would telephone if she had some questions.

Grammar Revision: The Rules of the Sequence

of Tenses
Direct Speech Indirect Speech
(npsimas peuv) (koceenHnas peuv)
' am a student’, he said. He said he was a student.

'[ have passed all the exams', he He said he had passed all the

said. exams.

'I’ll be an economist', he added. He added he would be an
economist.

'"Will you be an economist too? he He asked if 1 would be an

asked. economist too.

"When will you graduate from the Then he inquired when 1 would
University 7" he inquired. graduate from the University.

Eciu B IaBHOM MpemJIOXKEHUM IJIArojl ynoTpeOJisieTcsl B IPOLIe-
1meM BpeMeHM (said, asked, wondered, answered, replied, confirmed,
denied, ....)), TO B HOIOJHUTEJILHOM MPUIATOUHOM IPEIJIOKEHUU,
OTBEYAIOIIEM Ha BOMPOC «4YTO?», TJArojl TakxKe YHoTpeOsseTcs B
OIHOM M3 IPOIIEIIINX BpEMEH.

6 Translate into English:

[IpenonaBaTenb CIPOCUII, TOTOBBI JIU MBI K 9K3aMEHY I10 DKOHO-
MUYECKON TEOPUMU.

MeHemxep cKasaj, 4YTO CKMIKa Ha M3HOC cocTaBisgeT 5%.

OHu He 3HajIM, KaKOB ObUI IMAaIta30H IIEH.

lazeTbl cooOuanyM, 4TO HakKaHyHe ObLI MOAIMCAH e€lle OOWH
KOHTPAKT C 3TOM KOMIIaHUEH.

B cratbe ObUIO cKa3aHO, YTO B CBSI3U C 3TUMU COOBITUSIMU CTpa-
He OyAeT NMpeaoCTaBIeH JOMOJTHUTEIbHBIN KPEIuT.
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7 Complete these sentences:

The newspaper said the rate of unemployment...
The author emphasized that official figures of...
We knew that the stock market...

The graph showed that wholesales had...

Media experts believed that electronics...

One of the students explained that...

Have another look at the dialogue and ...

8 Read the following paying attention to the sounds [s] and
[2]:

my husband says so follow me, please

for my own use here it is

my friend has bought one it was delivered yesterday
recently it was sold yesterday

she simply adores it you get a great price

9 Read the sentences paying attention to the intonation:

Are you interested in a Peu”geot? What's the phone “number?
May I see “one? What do you “think of it?
Could I telephone you if I have some Where may | “see it?
’questions? How “much is it?

And no depreci/ation? What are the guaran ‘tees?

10a  Find the English equivalents in the dialogue:
— 41 mo;mxHa Oyay YTO-TO 3aIUIATUTH IPU BO3BpaTe aBTOMOOMIIS?
— Her, ninaTuTh HUYETO HE HYXKHO.
b Repeat all the sentences:
which the lady said
which the salesman said

C Enact the dialogue.
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Newspaper item: Toyota profits boosted by
weak yen and strong sales

Toyota Motor, the world's third largest carmaker, yesterday reported
that its first-quarter operating profits increased by more than a third,
boosted by a weak yen and strong sales of luxury vehicles in the US.

The first quarterly results in the company's 65-year history
showed a 35.4 per cent increase in operating profits to Y394.5bn
($3.26bn) during the three months to the end of June.

The decision to move to quarterly reports system reflects Toyota's desire
to bring its accounting in line with US corporate practice, commensurate
with its status as a fully globalised Japanese industrial company.

The strong first quarter performance was attributed to the
combined effects of healthy US sales of luxury models such as its
Lexus saloon, the benefits of a soft yen and the company's cost-
cutting programme.

Toyota said its market share in Japan for the first quarter was
42.8 per cent, excluding mini-vehicles, a decrease in terms of unit
sales of 44,000 units.

The company's declining popularity in the face of stiff
competition in Japan is one of the main challenges it faces in the
coming months.

Overseas sales increased 27.6 per cent to 1m units, most of them
in the US. European sales rose by 27,000 units.

Total sales for the period were 1.5m vehicles, an increase of
13.2 per cent compared with estimates for the same period last year.

Do you know these words?

to boost MOAHUMATh, TOBBILIATH

operating profit MPUOBLIL OT TTPOU3BOACT-
BEHHOW NESATEIbHOCTH

vehicle MEPEBO30YHOE CPEACTBO

(aBTOMOOMJIB, BaroH, Mo-
BO3Ka U T.1.)

commensurate [ka'men(orat] COOTBETCTBEHHBIH, CO-
pa3MepeHHbIN
to exclude [1k'sklu:d] HUCKJIIOYATh
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stiff CWJIbHBIN, KPETIKUM, yc-
TOWYUBBIN

challenge BBI3OB, CJIOXXHaY 3a1ada,
npobJiema

Grammar: Participle I

B anmmiickoM sI3bIKe IBa BUIA IIPUYACTUIA Mpuuacmue Hacmosujeeo
epemenu (Participle I) u npuuacmue npoweoweeo epemenu (Participle I1).

Participle I oOpa3yeTcst ¢ mMoMoIlLbIO OKOHYaHUs -ing, mobaBiisie-
MOT0 K MH(pUHUTUBY 03 YaCTUIIHI f0:

fo operate — operating
to begin — beginning
fo copy — copying
B npennoxenun Participle I MoOXeT BbINOJHATH CJAEAYIOLLIUE
GyHKIUU:

e YAaCTH CKa3yeMOro
The prices are increasing.

e  OIIpeneeHMS
They spoke about increasing prices.

e 00CTOSITEIBCTBA BpeMeHHU (YacTo C coro3amu when, while)
They diversified the production increasing the prices for
many products.

The company made a few contracts when visiting this African
country.

Ha pycckuii s3pik Participle I mepeBoauTcsl Kak rjaroj, mnpujia-

ratejibHOe, JAeeTpUIacThe, CYIIECTBUTEIbHOE (C IIPEIIOTOM).

11 Read the sentences and underline Participles I, translate
the sentences:

Its market share was 42.8 per cent excluding mini-vehicles.
The company's declining popularity is one of the main challenges.
Toyota faces these challenges in the coming months.

The strong performance was attributed to the company's cost-
cutting programme and other factors.

In an increasingly globalised world, economic imperatives can be
seen as a most powerful force shaping human behaviour.

Adopting a broad definition of culture, the work explores the eco-
nomic dimensions of culture.
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12 Translate into English using Participles I:

Ilpu nocewjenuu KOMIaHUM OHM OOpPATWJIM BHUMaHUE HAa HOBBHIE
MIPOU3BOJCTBEHHBIC TTOMEILEHUS.

3akawuasn cdeaky, OHU MOCTaBWIM BOIIPOC O TapaHTHUSIX.

To60pss O CHUXXKEHUM CTOMMOCTHA OOOPYIOBaHUs, OHU HE Ha3bIBa-
JIN HUKAKUX TUdp.

[MpencraButenu GuUPMbI OTMETWIU Y8eauuU8arOuULicss acCOPTU-
MEHT MPOIYKIIVH.

Menswouwuecs SKOHOMMUYECKUE YCJIOBUSI BBI3BAIU  U3MEHEHUs
CIIpoca Ha pbIHKE.

Articles

a 35.4 per cent increase
a thirty five point four per cent increase

13 Read and translate into Russian:

a 10.6 per cent decrease a 80 per cent share of the market
a 3.2 per cent rise a 5 per cent discount off the prices
a 1.8 per cent drop a thirty day delay in the deliveries
a 2.3 per cent fall a ten room house

14 Use the Indefinite Article where necessary:

The first quarterly results showed ... 35.4 per cent increase in
operating profits.

The operating profits increased by ... 35.4 per cent.
The increase was ... 35.4 per cent.

Prices are ... 4.9 per cent up this month, according to the Finan-
cial Times.

The rise of ... 11.4 per cent is a record figure this month.

Production this month is running ...9.2 per cent above last
month.

Output of cars in the UK continues to rise steadily, ... increase of
5.4 percent exceeds last month figures.

Output for export continued to climb with ... 6.5 per cent rise to
74,424.
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15 Translate into English:

VBenuuenue 3arpar coctaBuiio 4,6%.
CrielMaaucTbl TOBOPWIM OO YBEIMYEHUM SKCIIOPTa CTPaHbl Ha

5%.

Ha coBeljanum ObIIO OTMEUYEHO, YTO POCT Ipodax Ha 3% Obul
pe3yIbTaTOM OOJIBIION peKJIaMHOM KaMITaHUM.

Heo6xon1mo ObLI10 JOOUTHCS COKPALLEHNST pACXOIOB XOTsI Obl Ha 2%.

Prepositions

16 Make a few sentences paying attention to the prepositions
and translate them into Russian:

Output rose (by) three per cent to seventy four
thousand four hundred and twenty four.

exports / to fall / 2 per cent / 355,444

imports / to rise / 5 per cent / 277,554

automobile production / to rise / 1.5 per cent / 111,890
crockery sales / to fall / 2.7 per cent / 22,370

linen sales / to increase / 4.08 per cent / 307,005
unemployment rate / to fall / 1.07 per cent / 899,600

Have another look at the newspaper
item and ...

17a  Write out the principal clauses from the first
three sentences, like this:

Toyota Motor yesterday reported that...

b Underline subjects and predicates in the remainin
] P g
principal clauses.

C Translate the first and the last sentences.
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d Answer these questions:

1) How is the company of Toyota Motors characterised in the
newspaper?

2) What are the other two largest carmakers in the world?

3) What is the situation on the car market now?

€ Translate into English:

B cratbe TOBOPUTCA O CWJIBHOM KOHKYPCHIIMMN Ha 3TOM PBIHKEC.

Jons 3Toii KOMITAHWM Ha BHYTpPeHHEM pbIHKe STMOHMM cocTaB-
nana 42,8%, He cuynuTasg MUHU-aBTOMOOMIIEN.

HpI/I6BUII> oT HpOI/ISBO,I[CTBeHHOfI JCATCIbHOCTH yBCJINYMIIaCb 00-
JICC YCM Ha TpPCTb.

ITpubbLIL BO3pOCaa B pe3yabTaTe OcjablieHUs WEeHbl U YCHEll-
HBIX MpoJax aBToMoOmeit kiacca nokc B CIIA.

f Translate these sentences into Russian and say what you
see in the cartoon:

In Tokyo, the pressure on space
is so great that in some residential
neighbourhoods, a parking space
costs £1,00 a month. To economize
on this expensive space — and to
lower the cost of car ownership and
hence boost the sale of cars — car
producers have developed a parking
machine that enables two cars to
occupy the space of one.
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Text: Market schema

Market structure — conduct — performance schema is an analyti-
cal framework to investigate the operation of market processes.

Market conduct
1. Firm objectives
2. Pricing product
differentiation policies
3. Interfirm coordination

A

Market structure
1. Degree of seller or Market structure
buyer concentration 1. Productive efficiency
2. Product character - 2. Distributive efficiency
(homogeneous / 3. Allocative efficiency
differentiation) 4. Technological
3. Condition of entry progressiveness
4. Vertical integration 5. Product performance
5. Diversification

Public policy
1.Competition policy
2. Industrial policy

Markets are ultimately judged in terms of their economic per-
formance, that is, how well they have contributed to the achievement
of optimal economic efficiency. Market performance is determined
fundamentally by the interaction of market structure and market con-
duct. The schema attempts to identify those structural and conduct
parameters which have a strategic influence on market performance.

The schema is useful to public-policy makers to improve market
performance. Such measures can operate on market structure, for
example, to prohibit mergers which increase market concentration or
to encourage mergers in industries suffering excess capacity. Alterna-
tively, such measures may operate on market conduct, for example,
to eliminate excess profits if price-fixing agreements between firms
are prohibited. Additionally, the authorities may operate directly on
market performance and regulate the prices charged by monopolistic
suppliers.
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Do you know these words?

conduct ['kondakt]
to conduct [kon'dakt]
framework
to frame
efficiency [1'fifonsi]
allocation

to prohibit [pro'hibit]
merger

to encourage

to seek (sought, sought)

to eliminate

[In'karid3]

[1'Iiminertt]

TOBEICHNE, BeIcHME,
PYKOBOJZICTBO
CONPOBOXIAaTh, PYKOBO-
JIUTh

CTPYKTypa, paMKHU
€031aBaTh, CTPOUTh

3(EKTUBHOCTb, MPOU3-
BOIUTEIIBHOCTh

pacrpeesieHle; acCUTHO-
BaHUe

3arpelarhb
MIOIJIOIIEHUE, CIUSHUE
MMOOIIPATH, TMOIAEPXKNBATH
MCKaTh; pa3y3HaBaTh
YCTPaHSITh

18 Read and translate these words, underline the suffixes

of nouns and adjectives:

structure analytical
schema ultimate
performance ultimately
operation optimal
process fundamental
achievement fundamentally

to investigate
to judge

to contribute
to determine
to interact
to identify

19 Translate the adjectives, write the words from which they
are formed and add nouns with which these adjectives can

be used:
structural alternative
strategic additional
useful monopolistic
excess analytical
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Grammar: Attributes

B npemnoxeHun B GyHKUMUU
CJICIyIOIINe YaCTU PeUM:

onpeaeeHdss MOTYT YIIOTPeOJISIThCS

nepeod onpenessieMbIM CYIIECTBUTETbHBIM

MpuIaraTeJbHoe

IOPAAKOBOC YHMCJINTCIBbHOC
Apyroc CymeCTBMTCIbHOC

npuuactue |

nocsae onpeaciasaem

KOJINMYECTBECHHOC YNCIUTEIb-
HOC€

Apyro€ CymeCTBUTCIbHOC C
npeajaoroMm

npnyacTue ¢ MoACHUTEC/IbHDBI-
MU CJI0OBaMU

analytical framework, economic per-
Jformance
the first question, the third line

market performance, conduct pa-

rameters
declining sales, increasing prices

OIro Cyl€CTBUTEIILHOTO

Lesson 1, Exercise 10
achievement of efficiency

industries suffering excess capacity

Eciu nepen onpenenseMbiM

CYHIECTBUTECJIbHBIM CTOUT HECKOJIbKO

JIDYTUX CYLIECTBUTEIbHBIX B POJU OIPEAeIeHUs, MEepPeBOJ TaKOTro
COYETaHUsI OOBIYHO HAYMHAETCA C TOCIAEAHET0 OMNPENeSIEMOro Cy-

HIECTBUTEJIBbHOIO:

a market research company
KOMITaHMsI, 3aHUMAIOIIAsICSl UCCIIe0BAaHUEM PhIHKA

20 Underline the attributes and translate these word combina-

tions:

car dealer
original price

the world's third largest carmaker

its first-quarter operating profits
strong sales of luxury vehicles

the first quarterly results

increase in operating profits
environmentally friendly products
product-range strategy

changes in demand and supply
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Have another look at the text and ...

21a  Underline attributes and nouns they relate to;
translate the word combinations into Russian

b Translate into English:

MOHOTIOJIbHBIE TTOCTABIINKHI

MMOCTABIINKN-MOHOTIOJMCTHI

CTpaTernyeckoe BIMSHHUE Ha COCTOSTHHE PBIHKA

cornaiieHunst, (UKCUPYIOIINE Ha OIpedejcHHOe BpeMs oIlpee-
JIEHHYIO 1IEHY

OTpaciv TIPOMBIIUIEHHOCTH, B KOTOPBIX HaOJIIomaeTcsl M30BITOK
MTPON3BOICTBEHHBIX MOILIHOCTEH

cxeMa B3aMMOICHCTBUS CTPYKTYPHI, TIOBEACHUS W COCTOSTHUS
pBbIHKA

C Translate the text into Russian.

Newspaper item: In the industry biosphere,
only the strongest survive

Clusters is a term given to geographical areas in which a large
number of companies working in the same industry or sector have
concentrated. They are a common feature of active and healthy
economies.

Examples include Silicon Valley in California, the high-technology
and biotechnology concerns around Cambridge in the UK, and the
aerospace and engineering companies around Toulouse in France.

Companies in a cluster are locked together in a kind of interdepend-
ence, like organisms in a biosphere. They compete for market share,
employees and resources. They also rely on each other. Acting together,
they generate skills and knowledge of their particular sector that form a
kind of critical mass on which all the members can draw.

Clusters often begin with a single company: Silicon Valley's tech-
nology cluster famously began with Hewlett-Packard. These success-
ful companies generate talented managers and entrepreneurs, who in
time leave to set up new concerns. As these grow, skilled employees
begin to migrate between businesses, seeking the best opportunities.




There are really only two ways to survive in a cluster environment
long-term: to grow continuously into the biggest fish in the pond, or
to develop self-dependent systems and move out, relocating to a re-
gion where competition will be less vigorous. The former strategy was
adopted by Larry Ellison at Oracle, who saw early that the only way
to win in Silicon Valley was to become big. The latter path was
pursued by Bill Gates and Paul Allen at Microsoft; they preferred
independence and moved to the Pacific north-west.

Clusters are often favoured by politicians and economic planners,
who see opportunities for overall prosperity. But working in a cluster
is not for the faint-hearted. They offer little security and few safety
nets. As in a biosphere, only the strong survive.

Do you know these words?

to survive [sa'varv] MepexXuTh, BbIIEPXKAaTh,
OCTaThCSI B XKMBBIX
cluster IIy4OK, TPO3Mb, TPYIIIA
entrepreneur [,a:ntropro'na:] NpeanpuHUMAaTENb
vigorous ['vigoras] CWJIBHBIN, SHePTUYHBII
former MepBblil (M3 OBYX BbILlIE-
YIIOMSIHYTBIX); OBIBLIUI
latter nociaegHuii (M3  ABYX
BBIILICYITIOMSIHYThIX)

Word formation: Prefixes of adjectives

healthy — unhealthy
dependent — independent
mature — immature

legal — illegal

responsible — irresponsible
satisfied — dissatisfied
annual — biannual
dependent — interdependent
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22 Underline prefixes and translate the adjectives:

interactive improbable unmanageable imperfect
irrational unmistakable inaccessible unbelievable
immeasurable bilingual unacceptable disagreeable

23 Form adjectives and choose nouns with which they can be
used, translate the word combinations you will get:

un- in- way measure
natural secure country invitation
changeable consistent weather conduct
wealthy formal smiles policy
skilled direct worker profit
real different people plan

24 Read and translate these nouns, write the words from which
they are formed:

survival competition employee
concentration success manager
lock migration politician
share development ecologist
organism relocation scientist
generation preference actor
knowledge prosperity actress

Work on the words!

25 Match the synonyms and translate them into Russian:

former second prosperous weak
latter total faint successful
overall first vigorous strong

26 Use the right prepositions and translate the sentences:

Clusters often begin ... a single company.
Then ... this geographical area a lot of other companies
working in the same industry start concentrating. on
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Companies ... a cluster are locked together ... a kind of with
interdependence.

They are competing ...market share, relying ... each | between
other at the same time.

Everybody knows that Silicon Valley's technology clus-
ter began ... Hewlett-Packard. to

Soon skilled employees begin to migrate ... businesses. of

Entrepreneurs relocate ... a region where competition

in

will be less vigorous. mnto
Revise Grammar!
a lot of, a great deal of (C UCYUCIISIEeMBIMU U He-
HMCUYUCIEMBIMU CYIIIECT-
BUTEJIbHBIMU )
a great/large number of (c UcCUMCIsIEeMBIMU  CY-
IIECTBUTEILHBIMM )

27 Use one of the above expressions paying attention to the
articles and translate the sentences into Russian:

Usually ... companies working in the same industry or sector con-
centrate in clusters.

... experts are employed here.

They generate ... talented managers and entrepreneurs.

They generate skills and ... knowledge of their particular sector.

The company exports ... vehicles to various countries of the
world.

... coffee has been exported to the European countries this year.

... people start to buy products which are environmentally safe or
biodegradable.

28 Translate into English:

HOBBIX KOHLIEPHOB 3HaHUH
bupm paboThI
moaen YCUINH
MEOTO CTpaH MHOTO CpEICTB
ToBapa JIEHEeT
MeTajia CBEeICHUI
MIIEHU LB HOBOCTEN
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29 Underline Participles I, write in what function
(attribute/adverbial modifier/part of a predicate)
they are used and translate the sentences:

Clusters is a term meaning geographical areas in which a large
number of companies working in the same industry or sector have
concentrated.

As clusters grow, skilled employees begin to migrate between
businesses, seeking the best opportunities.

They can develop self-dependent systems and move out, relocat-
ing to a region where competition will be less vigorous.

The US recording industry, struggling to combat declining music
sales, is considering legal action.

At the same time, the Recording Industry Association of America
is campaigning for the Department of Justice to do more to crack
down on those pirates.

30 Translate into English observing the Rules of the Sequence
of Tenses:

OH ckazaja, YTo YMTaJl MHOIO CTaTeidi O HOBOM 3KOHOMMWYECKOM
00pa3oBaHUU.

lazeTbl mucanu, YTO MPOU3OILIO CIUSHUE ABYX KPYIMHBIX KOM-
TTaHUM.

OHU OTMETWJIM, UYTO HOBBI KOHLIEPH MMeeT OOJbIINEe BO3MOX-
HOCTH JJIS1 YCTIEITHON NesITeTbHOCT Ha MUPOBOM PBIHKE.

IIpaBUTELCTBO HAAESATIOCH, YTO 3TOT HOBBINA ITPOMBIIUICHHBIN
paiioH MpUBJIEYET MHOTMX KBATU(MUIIMPOBAHHBIX paOOUMX.

Mbl 3HaaM, YTO B 3TOM KOHKYPEHTHOW OOpHOE BBIKMBYT TOJBKO
caMmble CUJIbHbIE.

Have another look at the newspaper
item and ...

31a  Answer these questions:

1) What is a cluster?

2) What clusters in the US, the UK and France did the newspa-
per mention?

3) How do clusters begin?

4) What are the two alternatives for clusters to develop?

5) Do clusters offer security to all?
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b Retell the item.

Annotation of the book: From Silicon Valley
to Singapore

Location and Competitive Advantage in the Hard Disk
Drive Industry

David G. McKendrick

University of California

Developments in the global economy over the last two decades
have dramatically increased the availability of industrial investment
sites and lowered the cost of relocating core activities. But how
should these developments be exploited for competitive advantage?
Firms face competing pressures: scale economies and the advantages
of proximity push them to concentrate activities in one or only a few
locations, while low wages and new markets invite dispersal across
several countries.

This book examines how location decisions have contributed to
the global dominance of US firms in the hard disk drive industry,
with research and development located principally in California and
manufacturing based in Southeast Asia, particularly in Singapore,
Thailand and Malaysia. Beyond the particulars of the hard disk drive
industry, the authors present new perspectives on the sources of
industrial leadership, the strategic behaviour of multinational corpora-
tions, the geographic evolution of industry, and the creation and
endurance of industrial clusters.

Many governments are attempting to produce their own Silicon
Alley, Silicon Glen or Silicon Fen.

The special character of the region is not to be found in
technological breakthrough, but rather in the ability to turn ideas into
products through the swift formation of new firms. Underpinning this
ability are seven key factors: a favourable regulatory environment, the
free circulation of ideas, a high-quality and mobile workforce, an
open business environment, the existence of research universities and
institutions, a high quality of life, and a business infrastructure which
can supply expertise in finance, law, accounting, headhunting,
marketing and equipment provision.
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Do you know these words?

advantage [ad'va:ntid3] MIPENMYIIECTBO

proximity [pro’ksimiti] 01130CTh

to push [puf] HaxXuMaTh,  [OPOTAJIKUBATh,
JIBUTATh

endurance [1n'djuarans] BBIHOCJIMBOCTb, CTOMKOCTb

to underpin MOJIEPKUBATh, TTOAKPEIUISITh

Work on the words!

32 Match the English and Russian equivalents:

scale economies 3apaboTHas Tj1aTa
location DKOHOMMUSI, 00YCIOBJIEHHAsI POCTOM MacllTaba
wages MIPOM3BOJICTBA
dispersal rOCIIOJCTBO, BJIMSIHUE, MpeodIagaHue
dominance paccevBaHNe, paccpeaoTOUYEeHUE
research pa3BuTHE, pa3paboTKa
development HCCIIefOBaHMeE
developments MECTOHAaXOXKACHE
manufacturing COOBITUS
breakthrough MIPOPHIB, 1LIAT BITEpE]
MPOU3BOJCTBO, OOpabdaThIBaIoOlIas IPOMBIILII-
JIEHHOCTh
33 Use the right word and translate the sentences:
Developments in the global economy over the last | |ocation
two ... have increased the number of industrial investment
sites. activities
A few factors push them to concentrate ... in one or
. decade
only a few locations.
This book examines how location ...contribute to the | behav-
global dominance of US firms in this industry. iour
Manufacturing in the hard disk drive ... is based in | .
; industry
Southeast Asia.
The authors present new perspectives on the strategic | decisions
... of multinational corporations.
advantage
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34 Translate into English:

OCHOBHasl aKTUBHOCTDb 3HAYUTCIIbHO YBCIMYUTHCA
COOBITUS npeajaaratb OIIBIT M 3HAHUA
3BOIIOLIAS 3TOM oTpacjin obecrneunBaTh O6OPYI[OB3.HI/I€

BO3BHUMKHOBCHUEC U BBDKMBAHUC  NPEACTABIATH HOBLIC ICPCIICKTUBLI

TEXHUUECKHUU MPOPHIB MBITATHCSl CO3JaBaTh

ObICTpOE co3naHue MpUIallaTh, TOOLIPSITh

OBICTPBII POCT obecneynBaTh KOro-imoo obopynao-
MIPEUMYIIIECTBO BaHUEM

Revise Grammar!

35 Underline Participles I and translate the sentences:

This tendency lowered the cost of relocating core activities.
There are seven key factors underpinning this ability.

Many governments are attempting to produce their own Silicons.
Firms face competing pressures.

There are a few firms competing for these contracts.

36 Use the verbs in Present Perfect and translate the sen-
tences:

Changes and developments in the global economy for the last two
decades (o lower) the cost of relocating core activities.

They (o create) a few industrial clusters this century.
The production (fo increase) dramatically.
The cost of relocating core activities (fo lower) significantly.

Have another look at the annotation and ...

37a Underline the sentence which seems most important
to you and translate it.

b Say if you would read this book or not and give your
reasons for that.
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Newspaper item to translate: H & M market
conditions improving

Hennes & Mauritz, the international fashion retailer, yesterday
reported stronger-than-expected sales growth in July and said market
conditions were improving in its US stores.

Sales in July were 18 per cent above the same month a year ear-
lier and, although the company didn't release like-for-like figures, it
said that it had only increased the number of stores by 10 per cent
during the period.

The company also said it did not expect any material impact from
the floods in Europe — Austria and Germany account for more than
a third of sales — which had closed some stores.

Leif Persson, chief financial officer, said the sales increase had
been broadly the same across most countries. The group has more
than 800 stores in Europe and the US.

In the past year, the company has worked to cut inventories to
reduce the need for discounted sales. "We have probably had the right
garments in the shops and we have been able to display them well.
We have not had a lot of old garments around and this gives the new
item a better visibility,” Mr Persson said.

H & M entered the US market in March 2000 and has struggled
with costs and lower-than-expected sales. Mr Persson said growth in
the first half had been ’a little bit slower’ than in the rest of the
group, but that it was ‘getting better all the time’.

Earlier this year, the company said it was halving the pace of its
US expansion in order to focus on existing stores. It now has 34 in
the US and is expected to open another eight or nine before the end
of the year.

Sagra Maceira de Rosen, analyst at JP Morgan, said: 'H & M
typically outperforms higher-priced rivals in weak market conditions
as shoppers seek cheaper purchases.’

38 Write an essay on one of these topics using the material of
the lesson and other English/Russian sources:

1) Market schema and conditions
2) Growing production and clusters
3) Producing and selling cars
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Lesson

Lecture:
Text:

Newspaper items:

Business letter:

Annotation:
Grammar:

Word formation:

Prices
and money

Price elasticity
Price support

N Korea forced to lift food prices
sharply

Renewed fund buying pushes gold
higher

Regretting price increase

Bimetallism

The Gerund

Tag-questions

General negative questions

if-, when- clauses

The Present Perfect Continuous Tense
Suffixes and prefixes of verbs

Lecture: Price elasticity

Good morning everyone. Today we're going to investigate the price elas-
ticity of demand for football tickets. Let's start by looking at the table.

The price elasticity of demand for football tickets

(1) (2) (3)
Price Quantity of tickets demanded Price elasticity of de-
(£/ticket) (thousands/game) mand

12 50 0 —o0

10 00 20 —4

7 50 40 -1,5

500 60 —0,67

2 50 80 —0,25

0 100 0
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Now have a look at column one. As you can see, this shows price
cuts of two pounds fifty. By considering the effects, the effects of
price cuts of two pounds fifty, we can calculate the price elasticity of
demand at each price. The price is shown in column three. But how
have we calculated this? Let me explain. Let's, as an example, take
the price of ten pounds which you can see in the table. As you can
see, there is a corresponding quantity of twenty thousand tickets de-
manded. Have you all got that? Good. Let's consider a price cut to
seven pounds fifty. There is a price change here of minus twenty five
percent, isn't there? From ten pounds to seven pounds fifty.

Now look at the corresponding change in the quantity of tickets
demanded, in the next column, column two. The change in the
quantity demanded is a hundred per cent, isn't it? From twenty
thousand tickets to forty thousand tickets. I'll pause for a moment so
you can look at that.

All right? Now, there is a hundred per cent change, and a twenty
five per cent change in price. OK? So we divide a hundred by minus
twenty five, which gives the answer minus four. So we say the de-
mand elasticity at ten pounds is minus four. This sign? Haven't you
come across it before? It means divided by.

Now, you calculate elasticities in the same way, that is dividing
by percentage change in quantity by the corresponding percentage
change in price. By dividing the percentage change in quantity by the
corresponding percentage change in price.

Notice one thing here in the table. That is that we begin from the
price of twelve pounds fifty the demand elasticity is minus infinity.
Why is this so? Any suggestions? Well, it's simply because the per-
centage change looks like this. Do you see now? Any positive number
divided by zero yields plus infinity. Now, when we then divide by the
minus twenty per cent change in price, that's from twelve pounds fifty
to ten pounds, we obtain, get, minus infinity as the demand elasticity
at this price.

Do you know these words?

elasticity [ elo’stistt] 3JIACTUYHOCTD

to investigate  [In'vestigert] wucciemoBarh, U3y4yaTh; paccieaoOBaTh
to consider [kon'sido] paccMaTpuBaTh, CYUTATh, YUUTHIBATh
to divide [dr'vaid] IEIUTD

infinity [in'fin1t1] OECKOHEUYHOCTh

to yield MPOU3BOAUTH, JABATh
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yield [jr:1d] JI0XOM, AOXOOHOCTb, ypoxKail; KOJu-
YeCTBO IIPOMU3BEJAECHHOIO IPOAYKTa,
BBIXOJI
to obtain [ab'temn] MOJIy4aTh

Grammar: The Gerund

T'epynguii — Qopma, xapakrepHasi WISl aHIJIMKACKOTO $I3bIKa, HO OTCYTCT-
BYIOIIAs1 B PYCCKOM SI3BbIKE.

I'epynauii, kak u mpuyactue I, oGpasyeTcsd ¢ MOMOIIBIO OKOHYAHUS -ing,
00aBIIeMOro K MHGUHUTUBY 0€3 YacTUIIHI 70.

OcHOBHbIE (DYHKUUU TEPYHAUS B MPEATOKEHUU:

1) dacTh cKa3yeMoro Iocje TJIaroyioB fo start, to begin, to continue, to go
on, to stop. He started reading this book yesterday.

2) ompezaeneHue ¢ npemioramu of, for. She knows these rules of reading.

3) o0OcToATEeNbCTBO C Mpeioramu dafter, before, by: After reading a few
books on this topic she wrote a very good essay.

4) mnomnexaiuee: Writing is essential for us.

5) nmomojiHeHUe TocJe IaroioB fo like, to enjoy, to prefer, to dislike,
to hate, to suggest, to allow: I like speaking English.

Ha pycckuii sSI3bIK TepyHIUN MOXET NepeBOAUTHCS MHGUHUTHUBOM, CYIIECT-
BUTEIBHBIM, JCCTIPMYACTUEM, TIPUIATOYHBIM TIPEIIOKCHUEM.

1 Read the sentences, underline the Gerunds and translate
these sentences:

Let’s start by looking at this table.

By considering the effects of price cuts we can calculate the price
elasticity.

The author spoke about the principles for intergrating economic
and cultural values.

Some individuals intentionally allow mass copying of music from
their computers.

Cambridge University Press devotes itself to printing and publish-
ing literature on various subjects for students and researchers.

Understanding the difference between the Gerunds and Partici-
ples I will help you to understand the structure and hence the mean-
ing of the sentence.
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2 Use the Gerunds of the right verbs and translate the sen-

tences:
There are many ways of ... Grammar rules. to smoke
I’m glad he gave up ... cigarettes. to buy
We knew they were interested in ... these goods from
to learn

wholesalers.

. to say
I object to your ... there.
He kept silent for fear of ... criticised. to be
He left without ... good-bye. to go

3 Make word combinations and translate them into Russian:

Ford / to export cars = Ford’s policy of exporting cars

General Motors / to export cars

Procter and Gamble / to export cosmetics
Microsoft / to sell computer software
Bosch / to sell household goods

Tefal / to sell electrical appliances

4 Translate into English using Gerunds:

OHM WCKaJM TIYTH yAy4uleHuss COTPYIHUIECTBA C 3TON CTPaHOI.

Korna oHm Havanmm uzyuams SKOHOMUYECKYIO TEOPUIO?

Brb1 3HaeTe MeTOn noayuerus STUX TaHHBIX?

OHM OMyOJMKOBAJIM 3Ty CTAaThIO HOCAe MO020, KAK Obliu uccaedo-
6aHbl BCE HEOOXOMMMBIE YCIOBUS.

Komrmmanus Havana esinyckame 3TA TUCKU IECATh JeT Ha3as.

Tag-questions

You know this, don’t you?

You don’t know this, do you?
There is a question, isn’t there?
There are no questions, are there?

9 Read paying attention to the intonation and translate the
sentences:

There is a price change \here,i “isn’t there?

The change is a hundred per \cent,E “isn’t it?
You haven’t read the text, have you?
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You can easily make these calculations, can’t you?
They have not completed the investigation, have they?
The company will use this method, won’t it?

He hasn’t written an essay, has he?

She passed her exam yesterday, didn’t she?

6 Translate into English:

DTO 3aKII0YNTENIbHAS YacTh JEKLWU, He TaK Ju?

JlexTop — npodeccop MOCKOBCKOTO YHUBEpCcUTETa, 1a?

DTO NeKUys 1S CTYAEHTOB, U3YJaloLMX S5KOHOMUKY Tpyaa, Bedb Tak?

BbI ke He ObBIIM Ha JEKIWM TI0 SKOHOMWYECKOMY aHaM3y, Belb
3TO Tak?

BeI maeTe ceifuac Ha ceMUHAp O 9KOHOMUKE (PUPMBI, 1a?

General negative questions

Haven’t you come across this before?
Paszee BBl He scmpeuanucy paHee ¢ 3TUM?

7 Translate the sentences paying attention to this difference:

Have you read this item? Bb (He) ynTanu 3Ty CTaThio?
Haven’t you read this item? Pazee BB He unTanm 3Ty CTaThIO?

Bbl He 3anucanu 3tu HUpbI?

PasBe BbI He u3yyanu 3Ty TeMy?

BBl He mOMHMTE Ha3BaHUS STOM KHUTU?

Bbl He Moriu ObI MHE TOMOYB MEPEeBECTU 3TOT TEKCT MO MaKpo-
SKOHOMUKE?

PasBe BBl He 3Haere MMeHU 3TOro ydeHoro? OH ONmyOJIMKOBAJ
MHOTO KHHT T10 9KOHOMUKE.

8 Translate these questions, make them negative and trans-
late them again:

Have you read this part of the lecture?

Did you do your homework yesterday?

Are there any mistakes?

Are you going to the theatre tomorrow?

Do you like traveling in Russia?

Have you started reading the book he gave you yesterday?
Have you come across the term ‘elasticity’ before?
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Study sentence patterns!

let us do smth JIaBaiTe cIaeylaeM 4To-JIn00
let smb do smth MO3BOJIUTh/pa3peliuTh KOMY-1100
cliesaTh 4YTO-JI100

9 Translate into Russian:

Let me explain this.

Let’s take the price of ten pounds as an example.

Let’s consider a price cut to seven pounds fifty (pence).

Let me repeat that any positive number divided by zero yields
plus infinity.

Let me remind you that the word yield can be used both as a verb
and as a noun.

Let’s remember a few other words which can be used the same way.

10 Say in what situations a person can say the following:

Let me introduce myself. Let me repeat this rule.
Let me answer your questions. Let’s sum it up.
Let me help you. Let’s have a look at this table.

11 Translate into English:

JaBaiiTe MOCMOTPUM Ha MEPBYIO KOJOHKY 3TOIl TaOIUIIbIL.

ITocMOoTpUM, UYTO MOPOUCXOAWUT, KOIJA 1ieHA YMEHbIIAeTcsl Ha
2,5 ¢dyHrTa.

JaBaiiTe paccCMOTpUM yMEHbIIIeHUE LIeHbI 10 7,5 (YHTOB.

Paspelnte MHe MPUBECTU APYrou mpUMeEp.

Work on the words!

Per cent (percent) — percentage

er cen eee
one per cent the percentage
one point five per cent what percentage

12 Use the right word, either per cent or the percentage; read
and translate the sentences:

There is a price change here of minus twenty five ...
The change in the quantity demanded is a hundred ...
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13

There is a hundred ... change.

Will you repeat ..., please.

I am sorry I don’t know ...

What is ... of the change?

Divide this number by the minus twenty ... change in price.
What ... of his income is paid as income tax?

Translate into English:

Lena nznenust ymeHbluaeTcst Ha 25%.
4 He 3HA0, HA CKOJIBKO IMPOLIEHTOB BLIPOCIM LIEHBI Ha 3TOT TO-

Bap B IPOIIIJIOM TOIY.

PaSPCH_II/ITe MHC Ha3BaTb 3TOT IIPOLCHT. A JyMaro, Bbl COIJIaCHU-

TECh CO MHOM.

OHM yXe OTIpeneTuiIn IMPOIEeHT 10X0aa, He TaK Jini?
[IpoleHT MOXXHO paccuMTaTh 110 3TOM (hopMyIIe.

Saying ‘0’: oh, nought, zero, nil, love

oh after a decimal point 5.03 five point oh three
in telephone numbers 67 01 28 six seven oh one two eight
in hotel room numbers Room 206  room two oh six
in bus numbers No.701 number seven oh one
in years 1905 nineteen oh five
2003 two thousand and three
nought before the decimal point 0.5 nought point five
zero for the number 0 the number zero
for temperature —5°C five degrees below zero
nil in football scores 5-0 five nil
love in tennis scores 15-0 fifteen love
14 Read outloud the following:

The price elasticity of demand for 60,000 football tickets is - 0,67.
The price elasticity for 80,000 football tickets is - 0,25.

The increase in production amounted to 5.09%.

The difference was 1.002%.

The exact figure is 0.03.

They are in Room 804 now.

It’s 30 degrees below 0 today!
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That day it was 35 degrees above 0.
The score was 2-0 to Juventus.
She won twenty love.

Have another look at the text of the
lecture and ...

152 Read the first two paragraphs paying attention
to the intonation.

b Underline the predicates in the sentences of the other two
P
paragraphs and say in what tenses the verbs are used.

C Translate the last two paragraphs into Russian.

Text: Price support

Price support is a means of supporting the incomes of certain
producers by administratively maintaining the prices of their products
above market price. In many countries, price support systems are
used specifically to assist the agricultural sector by ensuring an ade-
quate level of total farm incomes. In the figure below, the equilibrium
market price is OA.

price supply
C
B F
A
D
0 H G quanity

If this price is considered too low to adequately remunerate farm-
ers the government will set a support price, say OB, at which it is
prepared to buy up any unsold output. At the support price of OB,
the government is then committed to acquiring the unsold output of
CF at a total cost equal to the shaded area CFGH. The main prob-
lems with the price support method are that it penalizes consumers
and results in wasteful over-production. The price support method is
used as the basis of the common agricultural policy of the European
Union countries.
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Do you know these words?

support noaaepxKKa
to ensure [1nfus] obecrieunBaTh, TapaHTHPO-
BaTh, Py4aThCs
to insure Am.

to remunerate BO3HArpaXaaTh, OILIAYMBATh,
KOMITEHCHUPOBaTh

to commit OpaTb Ha cebsi 00513aTeILCTBO

to acquire [o'kwaia] npuoOpeTaTh

to shade 3aTEHSTh, ILITPUXOBATD

wasteful pacToOYUTENbHBIN

Grammar Revision: if-, when- clauses

If you read the text you will get the answer.
When I read the text I shall take some notes.

16 Underline if- and when- clauses and translate the sentences:

If the price is considered too low the government will set a
support price.

If T understand the lecture I will certainly take proper notes.

When they remunerate all the expenses they will start producing
another model.

If he acquires sufficient knowledge he will start research work.

As soon as he comes he will send us all the necessary
information.

He will study the problem thoroughly before he makes a report.

17 Use the verbs in Present Indefinite or Future Indefinite and
translate the sentences:

If the producers (to ask) the government for help, most probably
they (7o ger) it.

They (fo turn) to the government authorities if they (nof to ensure)
an adequate level of income.

Before he (o start) doing this exercise he (fo refresh) the rules.

I (2o telephone) you as soon as 1 (to gef) home.

We (fo discuss) this topic after we (fo collect) all the necessary
materials.

If the scientist (to gef) an invitation he (fo participate) in the
conference.
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18 Translate into English:

Hoxonpl KOMITAHUM BO3PACTYT, €CJIU HEOOXOAMMBIE MEphl OymyT
MPUHSATHL B TEUYCHHUE ABYX MECSIIEB.

Ecnm BB mocMOTpUTE Ha 3alITPMXOBAHHBIN KBaapaT Ha rpaduke,
BBI JIETKO OTBETUTE Ha 3TOT BOIIPOC.

@epMepbl nojyyaT (GUHAHCOBYIO MHOIAEPKKY, IIOCIAE TOI0 Kak
MPaBUTEJILCTBO IIPUMET COOTBETCTBYIOIIECE PEIICHME.

19 Underline the Gerunds and translate the sentences:

Price support is a means of supporting farmers.

The government supports producers by administratively maintain-
ing the prices.

In these cases the government is committed to acquiring the un-
sold output.

There are some other ways of supporting producers.

They are certainly interested in getting price support.

The government suggested reconsidering this proposal.

20 Underline the attributes and translate these word combina-

tions:
price support system price elasticity of demand
price support method price cuts
adequate level of incomes a twenty five per cent change in price
European Union countries corresponding percentage change

Word formation: Suffixes and prefixes of verbs

suffixes prefixes
penal — to penalize to order — to reorder
special — to specify to lead — to mislead
multiple — to multiply to believe — to disbelieve

to lock — to unlock
to pay — to overpay
to base — to debase
large — to enlarge
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21a Translate the verbs and write the words from which
they are formed:

to finalize to testify to purify to personify
to criticize to certify to simplify to modify

b Form and translate verbs:

re- mis- dis- un-
to write to interpret to satisfy to mask
to read to spell to organize to nerve
to open to pronounce to qualify to leash
to construct to understand to regard to do

over- de- en-

to estimate to grade courage
to come to nationalise list
to crowd to classify rich
to tax to code sure

Work on the words!

22 Translate the nouns and write the corresponding verbs:

maintenance penalty specification
remuneration wastes assistance
commitment support consideration
acquisition production shade

23 Match and translate the synonyms:

to acquire to help to ensure to trade

to assist to keep to commit to lose

to penalize to obtain to waste to guarantee
to maintain to punish to market to oblige

24 Match the English and Russian equivalents:

price elasticity MOTOJIOK LIEH
price ceilings WHIEKC LIEH
price discrimination LIEHOBasl 3JIaCTUYHOCTD
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price fixing LIEHOBAs TUCKPUMUHALIUS
price flexibility LIEHOBOE JINJICPCTBO

price index ¢uKcUupoBaHUE LIEHbI
price leadership CTaOUJIbHOCTh LIEH

price level YPOBEHbB LIEH

price stability LIEHOBasl TMOKOCTh

Have another look at the text and ...

25a Translate the text into Russian.
b Say in your own words what the idea of price support is.

C Describe the graph.

Newspaper item: N Korea forced to lift food
prices sharply

Chronic shortages have forced North Korea to implement un-
precedented increases in food prices and wages, South Korea's cen-
tral bank said yesterday, warning that prices could climb even higher,
Reuters reports from Seoul.

Rice prices in communist North Korea jumped 5-fold in July as
ration coupons used for decades were scrapped and the government
boosted prices closer to levels seen on its black market.

"This is a first step towards adopting a market economy,’ the Bank
of Korea said in a report, Seoul's most formal assessment yet of the
North's economic reforms.

It added that 'chronic supply shortages’ had forced the Pyongyang to
raise prices in its centrally planned economy and that the trend would
continue. If North Korea did not fully liberalize prices, its efforts to pro-
vide rations to its people would meet with further distortions.

A UN official who visited the North this month said that efforts
to move prices closer to those on the black market could help the
country toward self-sufficiency.

'Street vendors have appeared for the first time in a long while
and local people certainly understand the value of a dollar,” econo-
mist Mike Newton wrote after a recent trip to Pyongyang.
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Do you know these words?

shortage

to implement ['tmpliment]
to warn

ration

to scrap

assessment [o'sesmont]

trend

distortion

sufficiency [so'fifnsi]
vendor

Work on the words!

HexBaTKa, Ie@UuIuT

BBIMOJIHATD, OCYIIECTBISTh
MpeayIpexaaTh

palroH, TPOAOBOJILCTBUE
OTIABaTh Ha CJIOM, BHIOpACHIBAThH
1) oueHka

2) 00n0XeHUe, CyMMa OOJIOXKEHUS
TEHICHIIYsI, HaIIpaBJICHUE
HUCKaXEHHUE, UCKPUBIICHUE
JIOCTAaTOYHOCTh

MpoaaBell

26 2 Read and translate the words:

coupon
reform
chronic
b Translate into English:

MOCTOSIHHBIN AeDULIUT

to assess
to liberalize
unprecedented

6ecnpeuez[eHTHoe YBCJINMYCHUC LICH

HOEHbI Ha pUC YBCJIMYUIUCDH B IIATH pa3

KYITIOHbI, MCITOJb30BABIIMUCCA ACCATUICTUAMU

YBCJIMYUTD LEHbI 1O YPOBH:, OJIM3KOro K YPOBHIO Ha YEPHOM PBbIHKE
camMasdia O(i)I/ILH/IaJIbHaH OlLIEHKA, UMEIOIIASACI HAa JaHHBII MOMEHT
OKOHOMMYECKaA CaMOCTOATEJIbHOCTb CTpaHbI

27 Make your own sentences with these word combinations:

(" to increase

to jump

to climb

2-fold < to lift smth
to boost smth
to decrease

. to drop

(" figures

rations

information

to provide < advice
food
vehicles

. equipment
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difficulties
hardships
distortions
accidents

to meet with

to raise (raised, raised) — to rise (rose, risen)

prices prices are rising
to raise tarlffs the sun is rising

a ship the moon has risen

hopes the smoke rose

Revise Grammar!

28 a Say if the words in italics are Gerunds or Participles I
and translate the sentences:

The bank spoke about the shortages warning that prices could
climb even higher.

This is the first step towards adopting a market economy.
It raised the prices bringing them to a high possible level.

By liberalizing prices they improved the economic situation inside
the country.

b Read the sentences, underline the predicates, say if the
verbs are used in Active or Passive Voice and translate the
sentences:

Ration coupons were scrapped some time ago.

This situation has forced North Korea to implement unprece-
dented increases.

They were forced to raise the prices.

The prices were raised 2-fold.

The government boosted the prices.

He added that the trend would continue.

Have another look at the newspaper item and ...

29 Give extensive answers:

1) Why did the government of North Korea raise food prices?
2) What rations did the item mention?
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3) What trend did this decision initiate?

4) Did the government plan to liberalize prices?

5) In what connection were street vendors mentioned?
6) What was the opinion of the US official?

Business letter: Regretting price increase

Dear Customer

Steadily rising prices over the past few years have been a matter
of common experience and it will come as no surprise to you that our
own costs have continued to rise with this general trend.

Increasing world demand has been an important factor in raising
the prices of our imported raw materials. A recent national wage
award has added to our labour costs, which have been increased still
further by constantly increasing overheads.

Until now we have been able to absorb rising costs by economies
in other areas. We now find that we can no longer do so, and there-
fore increases in our prices are unavoidable. The new prices will take
effect from 1 October, and revised price lists are now being prepared.
These should be ready within the next two weeks and copies will be
sent to you.

We are sorry that these increases have been made necessary, but
can assure you that they will not amount to an average of more than
about 5%. As general prices have risen by nearly 10% since our pre-
vious price list, we hope you will not feel that our increases are un-
reasonable.

Yours faithfully, ...

Do you know these words?

cost(s) 1) pacxonbl, U3NEPXKKHU, 3aTpaThbl
2) cebecToOuMOCTb

raw materials [ro:] ChIpbe

award [o'wo:d] 1) Harpana, ipemust

2) BblJaya 3aKasa
3) rocyaapCTBeHHbII 3aKa3
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labour costs 3aTparbl HA pabouyl0 CUITY
labor costs (Am.)

overheads HaKJIaJHbIE PACXO/Ibl

to take effect BCTYITIaTh B CHITY

to revise [r1'vaiz] MPOBEPSITh, IepecMaTpuBaTh,
HCTIPaBIISITh

to assure [9fua] YBEPSITh, TApAHTUPOBATh

to amount to COCTaBJISITh (CYMMY)

Work on the words!

30 @ Translate these words into English:

MOCTOSIHHO PacCTyLIUeE LEHbI BaXXHBII (akTop
BO3PACTAIOIIMII CIIPOC HAa MUPOBOM HEWU30EXKHBIA KPUKC
PBIHKE BalllM U3IEPKKU

HalIU COOCTBEHHBIE 3aTPATh [IEPECMOTPEHHBIE LIEHBI
0011ast TEHAECHLINS B cpeaHeM Goiee 5%
UMITOPTUPYEMOE ChIPbE HeIaBHUIA

b Translate the words and write those from which they are

formed:
unreasonable effective preparation
unavoidable national revision
unexpected international assurance

C Match the English and Russian equivalents:

costs YBEJIMUEHUE 3apIiaT

wage award 3aTpaThl Ha paboUyio CUITY
labour costs yMEHbIIIEHHUE

overheads yBeJIMYEHUeE

amount ce0ecTOMMOCTh

increase HaKJIaJHbIE PAaCXOIbI
decrease cyMma
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Revise Grammar!

31a Underline attributes, state what parts of speech they are
and translate these word combinations:

steadily increasing prices rising costs
increasing world demand revised price list
constantly increasing overheads previous price list

b State the tense and voice forms of verbs in italics and trans-
late the sentences:

These prices have been a matter of common experience.

It will come as no surprise.

Our own costs have continued to rise with this general trend.
Until now we have been able to absorb rising costs.

Revised price lists are now being prepared.

Copies will be sent to you.

We are sorry that these increases have been made necessary.
General prices have risen by nearly 10%.

C Translate the sentences paying attention to the Rules of the
Sequence of Tenses:

®dupma coobiiaia, YTo ¢ SHBAPs OHA MOBBICUT LICHBI.

HDOHSBOZLI/ITG.T[I/I TIOAYEPKUBaJIM, YTO ITOBBIIICHUE LICH BBI3BAHO PsI-
JIOM TIpUYMH.

OHU TOBOPWJIM, UTO JUIMTEJIbHOE BpeMsl CTapajiuch u3beraTh 3TOrO.

IMokynaTenb y3Haj, YTO TOTOBSITCSI CIIMCKU MEPECMOTPEHHbBIX LIEH.

OHU TTOHMMaJIH, YTO BCE LIEHBI BO3PACTYT.

KomMnaHus coobuiuia cBOUM AujepaM, YTO TpeKpallaeT BBITYyCK
3TOM MOJEIU.

Have another look at the letter and ...

32a Underline and translate the sentence which seems
the most important to you.

b Write out the reasons for the price increase.

C Write out the words and sentences showing that
the writer tried to be very tactful.
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Newspaper item: Renewed fund buying pushes

gold higher

Gold was $312.20 a troy ounce at London bench-mark afternoon fix-
ing, its strongest since July 24 and $6.45 above Tuesday's afternoon fix.

Gold has been languishing in recent weeks. The market built up a

long position in the metal — the highest
profit-taking set in.

since 1999 — but in June

Yesterday, the funds seemed to be showing more interest in gold

again.

"There was good fund buying, and the
price moved through $311.20, which is its
100-day moving average. In doing so we
think it triggered short covering. That
could be what took it as high as $314 at
one point,’ said Ross Norman, metals
analyst.

He added that better rainfall in India
might improve the outlook for the harvest
and therefore increase income available to
buy gold. India is the largest gold con-
sumer.

Gold
$ per troy ounce

n
V|
W2

325

320
315
310
305
300

ol

Jul 2002 Aug

Source: Thomson Datastream

Do you know these words?

fund
funds

troy ounce
ounce

bench-

mark/benchmark

fixing

to languish

long position

["lengwif]
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3amac, pesepB, (GOHI
donHmbl, cpemcTBa, Kamu-
Taja

Tpoiickast yHuus (31,1 r)
yHuus (28,3 r)

0asza (B CTaTUCTHUKE)

yCTaHOBJICHUE, (PUKCALIMS
c1a0eTh, YMEHBIIATHCS
(6upxc.) 0bsI3aTENBCT-
Ba/TIO3ULIMS ITO0 CPOYHBIM
clelIKaM IIpY UTpe Ha




TTIOBBILLICHUEC

ant. short position 00s13aTeNbCTBA,/ TIO3ULIUS
10 CPOYHbBIM CACJIKaM
MpU UTPe HA MOHUKEHUE

average ['evorid3] WHJIIEKC, KypC; CpeaHee
YUCJIO

to trigger HayuHaTh, BbI3bIBATh

covering (6upoic.) moKynka maist

MMOKPBITHST 00513aTEILCTB

10 CPOYHBIM CAEJIKaM
analyst ['@enalist] 3KOHOMUCT-aHAJIUTUK
harvest ['ha:vist] ypoKait

Work on the words and revise Grammar!

33a Read and translate into Russian:

renewed fund buying profit-taking
bench-mark afternoon fixing good fund buying
a long position in the metal to show interest

That could be what took it as high as $314 at one point.

b Insert correct prepositions, read and translate the sentences:
above at  through to in

Gold was $312.20 ... London bench-mark afternoon fixing.
It was $6.45 ... Tuesday's afternoon fix.

Gold has been languishing ... recent weeks.

The market built up a long position ... the metal.
Yesterday, the funds showed more interest ... gold again.
The price moved ... $311.20.

The troy ounce is equal ... 31,1 grammes/grams.

The ordinary ounce is equal ... 28,3 grammes.

C Translate the sentences using the verbs in the Present Per-
fect Continuous Tense, as in the example:

ITlocaednue neckoavko Hedeav yeHa Ha 3040Mo nadaem.
Gold has been languishing in recent weeks.
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Llena Ha 30710TO pacTeT yxXe HeIeno.

OHM NPOU3BOASAT 3TY MOIENb YK€ HECKOJIbKO JIET.

®upma mpogaeT 3T MammHbI ¢ 2000 T.

Sl yuy aHraumiickuii s3eik ¢ oceHu 2001 r.

CKOJIbKO BpeMEHHU OH TePeBOIMUT 3Ty CTAThIO?

DKOHOMUCT-aHAIMTUK MCIIOJb3YeT B CBOEM MCCAENOBAaHUM JIaH-
HbI€ 32 TOCJIeIHUE NECATh JeT.

d Translate the sentences paying attention to the construction
to seem to be doing smth:

The funds seemed to be showing more interest in gold again.
Kazamoch, 4To (DOHIBI CHOBA IIPOSIBIIIOT MHTEPEC K 30JI0TY.
The prices seem to be increasing.
The trend seems to be changing.
The wasteful over-production seemed to be growing further.
The analyst seemed to be speaking about other markets.

€ Translate the definition of the term and say what it is (short-
age/short position/short covering):

... — The purchasing of goods that have been sold short so that
the open position is closed. A dealer in commodities hopes to cover
shorts at below the selling price in order to make a profit. Dealers
cover their shorts when they expect the market to turn or when it has
already started to move upwards.

Have another look at the newspaper
item and ...
34 a Say what the diagram shows.

b Translate the item.

C Answer these questions:

1) Why did the analyst mention India?
2) What was the outlook for selling gold to Indian purchasers?
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Annotation of the book to translate:
Bimetallism

This book presents a history of Western
monetary systems and explains why bimetal-
lism was preferred to a gold standard before
1800.

Professor Redish argues that the tech-
nolocical ability to issue fiduciary monies,
and a commitment mechanism to prevent
opportunistic governments changing the
ratio between the currency and a unit of
gold, were (frequently overlooked) prerequi-
sites for the emergence of the Classical gold
standard. The simplicity of the gold stan-
dard, a monetary system where there is a fixed ratio between a weight
of gold and a unit of currency, makes it an obvious focus for discus-
sion of commodity money system, and for contrasting with today's
fiat money requires.

35 Translate these texts into English:

d bumeraniusM — TUIT AEHEXHON CHUCTeMBI. DTa cHCTeMa OC-
HOBaHa Ha JIBYX MeTajljlax — OOBIYHO 30j10Te U cepedbpe. Oba MeTa-
JIa SIBJITIOTCSI 3aKOHHBIM TIIaTeXXHBIM cpelcTBoM (legal tender) n 006s1-
3aTejibHbl K MIpUEeMy B HEOrpaHMYEeHHbIX KojnuyecTBax. COOTHOLLE-
HHUE MEXIY MX BECOBBIMU KOJIMUYECTBAMU (DUKCUPYETCS B IEHEXHOI
SAVHMUIIE.

b Hepa3smeHHble OyMaxkHble OeHbIU (fiat money) — NE€HBIU, KO-
TOpBIE TOCYOApPCTBO OOBSIBMIIO 3aKOHHBIM IUIATEKHBIM CPEICTBOM,
XOTSI OHM HE HMMEIOT COOCTBEHHOM CTOMMOCTM, HE pa3MEHHBI Ha
30J10TO.
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Lesson

Types
of economies

Interview: Economies and manufacturing
Texts: Allocation of products and resources
Public and private sectors in the UK
Newspaper items: UK may move to save British Energy
Bush vows to 'do what it takes' for
economy
Annotation: Between Politics and Markets
Grammar: Participle II
many — much; few, a few — little, a little
Equivalents of modal verbs
Word formation: Compounds

Interview: Economies and manufacturing

Interviewer:

Denis Mills:

Denis Mills, do you agree with the people who say
that manufacturing industry will inevitably decline in
what we call the industrialized countries?

I think manufacturing will change, convert itself.
There are many new products that have to be in-
vented to serve new needs, and they can be made in
the advanced countries because in fact the technol-
ogy of production means you need very little labour
input. I’'m holding in my hand a simple pen that
British Airways gives away to its passengers. It is
made in Switzerland, a pen, a low-tech product,
made in Switzerland, with the highest labour costs in
the entire world, and British Airways, a British com-
pany, having to pay in low value pounds, is buying
from Switzerland a manufactured product. Now what’s
going on here? It seems to me that the — and they also
manage to do it with their watches, the famous Swatch
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Intervierer:
Denis Mills:

mous Swatch — have stumbled on a new secret,
which is how to make low-tech products, sell them
profitably, but actually make them in a country
where in theory there should be no more manufac-
turing and if you look at any successful economies
these days, they all have a strong manufacturing
component.

Which countries are you thinking of?

I’m thinking of the dynamic Asian economies, all
based on manufacturing, I’m thinking indeed of the
United States which now has created for example a
new computer, high-tech computer industry, its car
industry is coming right back in America. America is
a giant manufacturing economy, which is why it is
still the richest nation in the world, so I am
extremely dubious of the theorists who say that
manufacturing has no future in the advanced
industrialized countries.

Do you know these words?

inevitably [1n’evitobli]
to invent
input

labour input

comp. labour costs

entire [1n'tars]
to stumble on smth

giant [dzaront]
dubious ['dju:bjos]
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Heun30exKHO

n300peTaTh

1) BBOA, BBOOUMBINA pe-
cypc,

BBOJIMMBIN (akTop IIpo-
M3BOJCTBA

2) 3arpaThl Ha MPOU3BOJI-
CTBO (B aHause
MEXXO0TpacJieBOro OayaHca)

3aTpaTbl Tpylda, TPYAOCM-
KOCTb

3aTpaTbl Ha pabouylo CUITY
TOJIHBIN

3alMHAThCS, OLIMOATHCS
TUTAHTCKUMN, TPOMAIHbBIA
COMHUTEJIbHBIN



Work on the words!

1 Read and translate these words:

manufacturing Switzerland
manufactured Asia
product Asian
company dynamic
theory dubious

to convert extremely
advanced profitably

2 Translate into English paying attention to these verbs:

to say smth

to tell smb smth

to speak (about smth/a language/in a certain place/
for a certain period of time)

B cBoem noxiiame oH roBopusl 00 00pabaThIBAIOLICH ITPOMBILI-
JIEHHOCTH.

41 He 3HalO, TIe OH FOBOPWJI O MPOAYKLIMU BBICOKOI TEXHOJIOTUU.

OH cKa3aJl HECKOJIBKO CJIOB M O TMPOAYKIIUM C HU3KUM YPOBHEM
TEXHOJIOTUMA.

OH cKa3aJl XypHAJIUCTY, UTO XOUeT MPUBECTU €lle OAUH IPUMeED.

Ha npecc-koH(pepeHLIMY TOBOPUJIU TOJIBKO MO-aHTJINIACKU.

Sl nymatro, 4To OHM TOBOPHMJIM OKOJIO IOJIydaca.

3 State if the word need is a verb or noun in each case and
translate the sentences:

These products are invented to serve new needs.

In this case the technology of production means you need very
little labour input.

They do not need to copy this text./ They need not copy this text.

Do you need to write an essay?/ Need you write an essay?

There is no need for you to translate this text.

There is a great need for a good book on this subject.

He earns enough to satisfy his needs.

$100 will meet his immediate needs.

Does he need any help?

This chapter needs rewriting.

There's no/not much need for anxiety.
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Grammar Revision: many — much; few, a few —
little, a little

HCYHCIISIEMbIe HEMCUHMCTIsIEMBbIe
CYLLECTBUTEIbHbIE CYLLIECTBUTEJIbHbIE
many products much efficiency
Jfew products lirtle efficiency

a few products a little efficiency

4 Translate into English:

(“Teopuii 7\  3arpathl
KOMITOHEHTOB 3aTpaTthl Ha
MHoTO / MHIYCTPUAILHBIX  MHOTUE/ pabouyio cuiy
Mano/ He- < crpay HEMHOTHe, MOTpeOGHOCTU
CKOJIbKO Pa3BUTBHIX CTPaH  HEOOJbLINE TPYAHOCTU
Jonen pacxobl
\JIPOJYKTOB _)  ycnexu
HehTU TPYIOEMKOCTh
yIIIst Oobiuasi/ yCTaJ0CTh
MHOT0/MaJjio uHbOpMALIIH HeOoIbIIIas, CIUIa
PaGoTEI Majas CTOMKOCTH
Equivalents of modal verbs
can to be able to I have been able to read this book.
...was able...
...shall be able...
must to have to I have to come to the University at 9.
...had...
...shall have...
to be to The lecture is to start at 9.15.
...Was...

5 Read the sentences, underline the modal verbs and their
equivalents; translate the sentences into Russian:

There are many new products that have to be invented to serve

new needs.

They can be made in the advanced countries.
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British Airways have to pay in low value pounds.

There should be no more manufacturing there.

They hope they would be able to visit a few advanced indusrial-
ized countries.

The conference is to start next Monday in Switzerland.

All the participants are to be officially presented.

6 Translate into English:

OHU BBIHYKIEHBI KOHCTaTUPOBATh CHUKEHUE TTPOU3BOJCTRA.

Y4YeHBIil CMOXET MPOAO/KMTH CBOM MCCIICHOBAHMS, €CIU OyayT
caenaHbl MHBECTULIMU B 3TOT TIPOEKT.

HMHutepBbio nomxkHo HavyaTbes B 10.00.

HxeHepbl BBIHYXXIEHBI OBUIM TIPU3HATH OOJBIIYIO TPyIOeM-
KOCTb 3TOTO ITPOEKTa.

KoMITanust cMoXeT COKpaTUTh 3aTpaThl Ha pabodylo CUIy.

Grammar: Participle 11

Participle II (mpumuactue II) oOpa3yeTcst ¢ MOMOLIBIO OKOHYAHUST
-ed, 1o0aBIsIeMOro K MH(OUHUTUBY APAGUAbHLIX 21A20106 0e3 YaCTULIBI 0.
HenpaBunbHbie rarobl oopasyioT Participle 11 He o npaBuiam.
Participle II — aTo TpeTbst popma IIarosioB.

to operate — operated — operated

to begin — began — begun

to speak — spoke — spoken

B npemnoxenun Participle II MOXeT BBITOJHSITh (PYHKIIMU:

e YACTU CKa3yeMOro
The price is considered too low.
They have already studied the price list.

e  OIpeaesieHus
The offered price is too high. (Ilpemmaraemast / Tipemno-
>KeHHas 1ieHa OYeHb BBICOKA.)
The price offered by the vendors is too high. (Llena, npen-
Jlaraemasi / IpeIoKeHHas IIPOJaBIIOM, OUYeHb BBICOKA.)

Ha pycckuii a3wik Participle II mepeBoauTcs riiarosom, crpaaa-
TEJIbHBIM TMpUYacTUEeM, TIPUIATOYHBIM IpeaIoXKeHUeM, IIpuiara-
TEJIbHBIM, CYIIIECTBUTEJIbHBIM C TIPEIIOTOM U T.1I.
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7 Read and translate into Russian paying attention to the
words in italics:

It is a low-tech product made in Switzerland.
It seems to me the Swiss have stumbled on a new secret.

I'm thinking of the dynamic Asian economies based on
manufacturing.

They raised prices in its centrally planned economy.

The authorities regulate the prices charged by monopolistic sup-
pliers.

Any positive number divided by zero yields plus infinity.
Have a look at the shaded area.

8 Underline Participles I, write out Participles II and trans-
late the sentences:

There is a corresponding quantity of twenty thousand tickets de-
manded.

Chronic shortages have forced North Korea to implement these
increases.

The indicator compiled by the consortium estimates the GDP
growth of 1.8%.

Sales increased by 13% compared with estimates for the same pe-
riod last year.

The company cut inventories to reduce the need for discounted
sales.

Increasing world demand has been an important factor.

Cambridge University Press is a charitable enterprise required by
University Statute.

9 Translate into English:

TOBap, YKa3aHHBIA B CITUCKE 3ampaiiBaeMasl leHa
KOJIMYECTBO, YKA3aHHOE B TOYKE A NIPOM3BENEHHBINA pacyer
MPOIYKLIMS, U3TOTOBJIEHHAs 3TOM (DUPMOM  KOMITbIOTEPU3UPOBAHHbBIIA
MoInULIPOBAHHBINA TIPHUOOP Hpouecce

oIJIaYeHHast CyMMa 3aKyIUIeHHOe  000pyno-
MepecMOTpeHHasl LIeHa BaHUE
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Have another look at the interview and ...

10 Read the following paying attention to the sound [e:]:

to convert to return certain curve

to serve returns vertical research
services upturn to earn merger

Sir downturn earnings entrepreneur

11 Read the sentences paying attention to the intonation:

Hucxoasmmii ToH () BbIpaxkaeT 3aKOHYEHHOCTh WJIU

KaT€ropnyHOCTb BbICKA3bIBaAHUS, YHOTpe6J'[$I6TC}I TaK-
XK€ B 061/({1/{)6 eonpocax.

Bocxonsmmii Ton () yka3biBaeT Ha HE3aKOHYEHHOCTh
BBICKA3bIBAaHUSI WJIM OTCYTCTBHE KATETOPUIHOCTH;
YIIOTPEOJISIETCS TAKXKE B CHEUUANbHBIX 80NPOCAX.

I think manufacturing will “change, 3 convert it “self.

Do you agree with the “people } who say that manufacturing in-
dustry will de”cline?

There are many new products that have to be invented to serve
new needs, and they can be made in advanced countries because in
fact the technology of production means you need very little labour
input.

I am extremely dubious of the theorists who say that manufactur-
ing has no future in the advanced industrialized countries.

12 Read the interview outloud.

13 Sum up what Denis Mills said about manufacturing industry.
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Text: Allocation of products and resources

The pure market economy, without any government control
whatsoever, allocates products and resources in the way which, in the
most simplified manner, can be shown by the figure below:

Productive resources

FACTOR

NJ

HOUSEHOLDS

D
&
PRODUCT N
PRICES F

Goods and services

As to the command economy, practically speaking, it allows the
government to act as a dictator.

Fortunately a community or a country does not have to make a
complete choice between the two extremes: the market economy and
the command economy. Instead it can compromise and have a mixed
economy.

In a mixed economy three quarters of production is carried out by
the private sector through the market, though subject to varying degrees
of government control. For the other quarter the government is directly
responsible through the public sector. Thus the government influences
the allocation of the goods and services produced.

Even in the USA, a stronghold of free enterprise, it has been
found necessary to control or regulate national income conditions.

As to Britain, today it has a mixed economy. In the public sector
of British economic life are the nationalized industries like coal and
steel, British Rail and BOAC. In the private sector are the majority of
the nation's industries, both large and small, from giants like ICI and
BP to small family businesses.
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Do you know these words?

to allocate ['eloukert] BBIJIEISITh (CYMMBI, aCCUTHOBAHMS)

pure YUCTBIN

whatsoever Kakoi Obl HU

to allow smb to do MO3BOJISATh  KOMY-JIMOO JeiaTh

smth YTO-1100

instead [mn'sted] BMECTO

subject to smth ['sabdzokt] IIpU YCJIOBUU COOJIOAECHUST dYe-
ro-1moo

to vary ['veari] U3MEHSTh(CST)

to influence smth ['influans] OKa3bIBaTh BIUSHNE Ha YTO-JIU0O

stronghold OITJIOT

free 1) cBOOOIHBI,
2) OecIUIaTHbIN

majority [mo’'d3oritl]  GOJBIIMHCTBO

Word formation: Compounds

noun + noun = noun news + paper = newspaper
noun + verb = noun house + to hold = household
preposition + verb = noun in + to put = input

adjective + noun = noun super + market = supermarket

Note: Compounds are usually pronounced with the first part
of the word stressed.

14 Translate these words and write those which formed them:

stronghold whatsoever textbook

output upturn businessman
bench-mark downturn undergraduate
carmaker life-cycle well-being

network broadcasting telecommunication

15 Say how these words are formed and translate them:

allocation regulation privatisation airways
government community nationality airline
dictator responsibility railway overseas
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Revise Grammar!

16 Classify these words into two columns Participle I and Par-
ticiple 11, and translate them:

allocated simplified mixing regulating
speaking making varying nationalized
showing compromised influenced controlled

17 Translate into English:

BBITIOJTHACMBIC YCIIYTHU NPaKTUYECKU TOBOPA
PUCYHOK, TAHHbBINA B TEKCTE OTKPOBEHHO IrOBOPsI
CMELIAHHBIA TUIT 9KOHOMUKHA caymas ux
HallMOHAJIM3UPOBAHHbIE OTpacjiiv HabJoonas 3a HUMU
IIPOMbBIIIJIEHHOCTHU u3y4dask 3TOT BOIPOC

18 Underline the predicates, state in what forms the verbs are
used and translate the sentences:

The way in which the market economy allocates products and re-
sources can be shown in a certain figure.

A country does not have to make a complete choice between the
two extremes.

A country can compromise and have a mixed economy.

It has been found necessary to control national income condi-
tions.

As to Britain, today it has a mixed economy.

They were not able to allocate a bigger sum to education and so-
cial security.

Have another look at the text and ...

19 Write the abbreviated names of the companies and match
the Russian notes on them:

British (Overseas) Airways BputaHckass koMmaHUsSI TpaHCOKe-
Corporation AHCKUX BO3AYLIHBIX COOOLLIEHUI
Imperial Chemical Industries bputaHckasg KoMMOaHUS XKeje3-

HbBIX JIOpOr, OCHOBaHa B 1963 r.
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British Petroleum Kpynueitiuii B BenukoOpuraHuu
u 3ananHoii EBpomne xumuueckuii
KOHILIEPH, OCHOBaHHBIM B 1926 T.

British Railways Board Kpynneiiiiass HedTsiHasE KomIia-
HUs, ocHoBaHHasg B 1909 r.

20 Mark the right statements:

___The item starts with describing the market economy.

___ The market economy allocates products and resources through
the market without any government control.

___Then the picture relating to the mixed economy is given.
___The command economy is not mentioned at all.
A mixed economy is a compromise between the two extremes.

___In a mixed economy one half of the production is carried
through the market with a certain government control. For the other
half the government itself is responsible through the public sector.

21 Fill in the gaps with the words from the text:

Thus the government ... the allocation of the goods and services
produced.

Even in the USA, a ... of free enterprise, controls or ... national
income conditions.

As to Britain, today it has a ... economy.
In the public sector of Britain are the nationalized industries like ...
In the private sector of Britain are the ... of the industries.

In the private sector of Britain are both large and small enter-
prises, from giants like ... to small ...

22 Answer these questions:

1) How does the market economy work, judging by the figure?
2) What are the features of a mixed economy?

3) How are the USA and Britain characterised in terms of the
economy?

4) What countries, if any, have a command economy now?
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Text: Public and private sectors in the UK

At the beginning of the 1980s there were many public corporations in the
United Kingdom. They included British Coal, British Steel, the Post Office,
British Telecom, the British Airports Authorities, British Rail and some others.

They were nationalized mostly by Labour governments for political
reasons, reflecting a desire to control and plan the economy in detail and a
belief in the «rightness» of public ownership as an ideal.

Some corporations became public to be rescued from bankruptcy. Thus the
governments saved thousands of jobs in those firms, so the taxpayer was saved
from paying out large sums to unemployed people.

Very many public corporations later became private again. But some
others are still publicly owned.

A special mention should be made of British Rail. Railway tracks make a natural
monopoly of the state. At the same time different companies are allowed to operate
competing services on the same tracks. Thus there is a natural monopoly in track
ownership but not in operating trains.

Here is a figure showing the interrelation between Parliament and the two
sectors of the economy, that is the public and the private sectors, in Great Britain:

PUBLIC DYNAMIC
ACCOUNTABILITY MANAGEMENT
GOVERNMENT PUBLIC PRIVATE

DEPARTMENT CORPORATION ENTERPRISE
| |
Finance Staff

| Civil Service Department |
A

A

MINISTER MINIéTER i
TREASURY { appoints BOARD OF
: N DIRECTORS
T BOARD T
Public responsible L .
Accounts for all policy decides appomtedl by and
Committee H responsible to
. General ‘
olicy .
Expenditure p y ‘l I | SHAREHOLDERS
Committee Questions Policy  Staff Finance v
debate Profit criterion
Estimates ) D T
[ T : break-even’ criterion,
v Annual Report and bi ional Consumer
Accounts subject to nationa :
I PARLIAMENT I | considerations sovereignty
T_Select Committee on Nationalized 1
Industries I CONSUMER COUNCILS I
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Do you know these words?

authorities
to reflect
to rescue
to save

to save time/ money/
gas/ energy/ ...
taxpayer
Parliament
public accountability

to exercise/to have
public accountability
public corporation

public accounts

civil service
Treasury

expenditure
to break even
criterion

pl. criteria
council
shareholder
sovereignty

[o'Boratiz]

['reskju:]

[o'kaunto’bilitr]

['trezori]

[1k’spendit|s]
[krar'tiorron]
[krar'tiorio]

['kaunsil]

['sovranti]

Work on the words!

23 Read and translate the words:

public
private
bankruptcy
corporation

reason
desire
control
detail
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BJIACTH
oTpaxaTb

cracatb, OCBOOOXIATh
cnacaTb, W30aBJSTh,
HOMMUTb, OTKJIabIBATh
9KOHOMMWTH BpeMsi/ IeHbI1/
ra3/ 3J1eKTPOIHEPTUIo/ ...
HaJIOTOTIATETBIITAK
mapJlaMeHT

OTYETHOCTH TIepell Tocyaap-
CTBOM

OCYIIIECTBJISATh  OTYETHOCTh
repes ToCyIapCTBOM
TOCYIapCTBEHHAs KOMITaHUS
(OpI‘aHI/ISOBaHHaH 1o CrielaJIbHOMY

MPaBUTEILCTBEHHOMY — TIOCTAHOBJIE-
HUIO)

cyeT rocyaapcTBEHHOTO
yUpeKaeHUS
rocyiapcTBeHHas Ciiyxba
KaznaueiictBo, MuHucrep-
CTBO (DMHAHCOB (B AHI/INN)
pacxobl

OCTaTbCsl TIPU CBOMX
KpUTEPUIL

3KO-

COBET
aKLIMOHED
CYBEpEHUTET

belief
department

ownership
ideal



24 Say from what words the following ones are formed:

ownership relationship
professorship scholarship
kinship friendship
25 Make sentences using the following words and word com-
binations:
state to pay
local to collect
income ¢ to levy taxes
direct axes to lift
indirect
value added
taxpayer

tax-collector

to be tax free

to be tax exempt
tax exemption

26a  Give names of various trades as in the example:

to own some land = The man who owns some land is called a landowner.

to own a ship to breed pigs

to own a car to grow fruit

to own a factory to make shoes
to breed horses to keep a shop
to breed cattle to mine for coal

b Say how the following names of trades and professions are

formed:
steel worker farmer accountant
fisherman electrician translator
builder teacher retailer
banker musician treasurer
economist engineer operator
stewardess customer spokesman
manager physiologist miner
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Revise Grammar!

27 Say in what forms the verbs are used in the following sen-
tences:
A lot of public money has been used to save the company.
Many companies have been saved from bankruptcy.
Analogous monopolies have long been in public ownership.
Nationalization has been used as a form of regulating monopolies.
A few more companies have been taken into public ownership.
This company has gone bankrupt this year.
The business has been sold off early this month.

28 Complete the sentences paying attention to the use of the
Participles I:

The industry was nationalized reflecting the desire of the govern-
ment to control...

There is no monopoly in operating...

Here is a figure showing...

I like this picture showing...

I like this film describing...

Have you read the article spotlighting...

There is no sense in learning by heart...

Study sentence patterns!

A special mention should be made of this fact.

29 Make a few similar sentences with these words:

these figures this scandalous story
this giant of a company bankruptcy
this fabulous story the incredible profits of the company
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Have another look at the text and...

30a Find the terms in the text corresponding to these defini-
tions:

the sector comprising central government

local authorities, nationalized industries and other public corpora-
tions

the sector comprising households
unincorporated business and companies

a company which can raise permanent capital by issuing shares to
the general public

b Sum up what the text said about:
British Rail

public companies in the UK

C Say what interdependence and interrelation the table given
below the text shows.

Newspaper item: UK may move to save British
Energy

The British government admitted for the first time yesterday that
it is contemplating an overhaul of the UK's wholesale electricity trad-
ing market in order to save nuclear power giant British Energy from a
deepening financial crisis.

In comments that attracted immediate criticism from Ofgem, the
electricity watchdog, Brian Wilson, the energy minister, said the De-
partment of Trade and Industry was prepared to consider reforming
wholesale electricity trading arrangements in the UK in a forthcom-
ing policy paper.

British Energy, which was fully privatised six years ago, is the
dominant generator of electricity in the UK from nuclear sources.
But the company faces numerous financial problems.

It is losing around £4 for every megawatt hour of electricity it
sells and faces having to come up with £450m next year to pay off
debts and cover losses.




One reason for British Energy's problems is that the cost of gen-
erating electricity from nuclear power stations has remained high,
while the price of electricity in the wholesale market has plunged by
more than 30 per cent in the last two years.

Mr Wilson yesterday put some blame for the company's woes on
the introduction 14 months ago of reforms aimed at opening up
competition between generators, thereby cutting domestic bills.

However, a spokesman for Ofgem defended the power trading
system and said generators should be allowed to go bust. 'This is a
commercial market and, as in all markets, companies will fail — it's
as simple as that,’ he said.

Do you know these words?

to move [mu:v] 1) nBurarb(cs),
2) BHOCHUTb MPEIsIo-
KEeHUe

move TIpeIoKeHUe

to admit [od'mit] 1) momyckaThb
2) BIycKaTh

to contemplate ['kontemplert] paccMaTpuBaTh, 00-
JIYMBIBATh

overhaul ['ouvaho:l] MepecMoTp, TILA-
TEJIbHBIA OCMOTP

trading market 1) BsUIBI, HEAKTUB-

HBI PBIHOK
2) KOMMepUeCKUi

PBIHOK
nuclear ['nju:klia] SAAEPHBIN
arrangements [o'reindzmonts] MEpBI, MEPOTIPUATHUS
trading arrange- MEpBI MO YIYYIIEHUIO
ments COCTOSIHUS PbIHKA
to pay off debts BBITIAYMBATh, IIOTa-
IaTh TOJITU
to cover losses ['kava] MTOKPBIBATh YOBITKHU
to plunge morpyxatb(csl)
to put the blame on OOBUHSTH KOTrO-JIMOO
smb B 4YeM-JIM0O
woe [woul] noam. rope, CKopOb,
HecuacThbe
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domestic bill BEKCEJIb, orUIayu-
BaeMbli B MECTHOM
BaJIIOTE
30. cUeT 3a 3JIeKTpUYe-
CTBO [JIsd1 BHYTPCHHUX

noTpeoduTeneit

to defend [di'fend] 3alMIIATh

to fail HoTepIeTh Heyaauy,
MPOBAIUTHCS

Revise Grammar!

31a Translate the following paying attention to articles
and make sentences of your own using these words:

the British/American/French Government
British Energy/Ford/Fiat

npaBuTeabCTBO Poccuiickoii «PeHo»

Denepaun «ToiioTa»
MpaBUTENbCTBO Bennkodoputanun «Mak/loHanabac»
npaButeabcTBo CIIA «bputuiu Ietpoanym»
npaBuTeabcTBO MTanuu «bputuiu Paiin»

b Underline attributes and translate these word combinations
paying attention to the basic nouns:
the UK's wholesale electricity trading market
wholesale electricity trading arrangements
nuclear power giant British Energy
the power trading system
the UK energy sector

C Translate into English using Participles I or Participles II:

BSUIBbIN, HEAKTUBHBIN PBIHOK
YIIYOISIIOIIMIACS (PUHAHCOBBIM KPU3UC
paccmaTtpuBaTh BOIIPOC O pedopMax
MEPBI TTO YJYUILIEHUIO COCTOSHUS PbIHKA

131



MOArOTABIMBAEMBINl TOKYMEHT, KOTOPBIM OMNPEACHUT TOJUTUKY
rocy1apcTBa
KOMMaHusl, MpUBAaTU3UPOBAHHAS 1IECTh JIET Ha3a[

d Underline the Participles and translate the sentences:

The Department of Trade and Industry is prepared to consider
reforming wholesale electricity trading arrangements in the UK.

British Energy faces having to come up with £450m next year to
pay off debts and cover losses.

The cost of generating electricity from nuclear power stations has
remained high.

He spoke about the reforms aimed at opening up competition be-
tween generators, thereby cutting domestic bills.

Work on the words!

32 a Read and translate the words:

crisis criticism numerous
crises forthcoming however
giant dominant spokesman
comment generator watchdog

to comment electricity system

b Match the synonyms:

to contemplate | to suggest domestic principal
to plunge to save dominant extreme
to move to sell numerous natural
to admit to improve high many
to rescue to consider commercial inland
to reform to decrease simple hard

to trade to agree difficult trading
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Have another look at the newspaper
item and ...

33 a Translate the item.

b Write extensive replies:

1) What crisis was British Energy suffering?
2) Who planned some arrangements to save British Energy?

Annotation of the book:
Between Politics and Markets

Firms, competition and institutional change in Post-Mao China
Yi-min Lin
Hong Kong University of Science and Technology

Between Politics and Markets examines how the decline of central
planning was related to the rise of two markets: an economic market
for the exchange of products and factors, and a political market for
the diversion to private interests of state assets and authorities. Lin
reveals their concurrent development through an account of how
industrial firms competed their way out of the plan through exchange
relations with one another and with state agents.

He argues that the two markets were mutually accommodating,
that the political market grew also from a decay of the state’s self-
monitoring capacity, and that economic factors’ competition for spe-
cial favours from state agents constituted a major driving force of
economic institutional change. The findings presented in the book
illustrate that concrete markets for products and factors need not
mimic ‘the invisible hand’, nor is there a linear correlation between
their expansion and the rise of a legal-rational state.

Translate these words referring to a dictionary

if necessary:
diversion mutually
assets to accommodate
to reveal decay
concurrent capacity
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Work on the words!

34a  Match the English and Russian equivalents:

rise BJIACTHU account MOIIIHOCTD
decline COOTHOLLIEHUE decay CYeT, OTueT
diversion pocT capacity pacuipeHue
assets OTBJIEUCHUE favour pacnan
authorities CHUKEHUE findings BBIBOJIBI
correlation aKTUBbI expansion ofgoopeHue

b Write as many words with the same root as you can and
translate them into Russian:

to compete — competitor — competition — competing

to institute to plan to exchange to authorize

to change to relate to produce to develop

to examine to rise to divert to accommodate
to decline to market to interest to constitute

C Translate into English:

YMEHBIIIEHNE IIEHTPAJIM30BaHHOTO TIJIAHMPOBAHMSI
00MeH IpoayKLMell 1 ¢hakTopaMu IIPOU3BOICTBA
MHTEePECHl YaCTHOTO OM3Heca

roCyJapCTBEHHbIE AaKTUBBI

rOCyJapCTBEHHBIC OpTraHM3aInuy

MIPOUCXOASIINE U3MEHEHUS

CTpeMJICHUE TTOJIYYUTh OCOOBIE JIBTOTHI

OCHOBHasl JABVIKYILAsl CHIIA

BBIBOIbI, TIPEICTaBICHHBIC B KHUTE

d Underline the sentence which seems most important to you
and translate it.
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Newspaper item: Bush vows to ‘do what it takes’

for economy

President George W. Bush took his message on the economy to the
Midwest yesterday, telling a Wisconsin audience he would do whatever it
took to ensure the economy remained strong.

Mr Bush sought to strike a positive note, acknowledging that corporate scan-
dals and market turbulence had led to ‘a little shaking in our confidence’, but he
said the fundamental strength of the economy outweighed the challenges.

Mr Bush said he left Tuesday’s economic forum in Waco, Texas,
'‘confident about our economic future, but not content with the progress
we’re making'.

Stressing the need for responsibility in Congress at a time when the war
on terror and the recession had led to deficits, Mr Bush said excessive would
be a drag on growth.

He claimed he had 'tried to help’ on Tuesday by refusing to release $5. bn
(€ 5.2bn) in emergency cash demanded by Congress for homeland security be-
cause most of it had been earmarked for other purposes.

On the day the deadline for chief executives to certify their financial
statements, Mr Bush said he had been disappointed in the performance of
some, whom he described as ‘liars’, who had fudged the books and shaken
confidence in the economy. He said corporate reforms sent a ’strong signal’
to potential wrongdoers.

35a Write out and translate the words you consider key words.
b Answer these questions:

1) Where did President George W. Bush speak, according to the
newspaper?

2) What was the main idea of his speech?

3) What negative facts did he admit?

4) Why did the President mention the war on terror?

5) Why was Congress dissatisfied with the President’s decision
about the emergency expenditures?

6) Who was meant by 'chief executives'?
7) Whom did the President mean by 'liars' and 'wrongdoers'?

C Retell the newspaper item.

d Write an essay on the topic 'Some concurrent problems of
market economies' making use of this lesson and other Eng-
lish/Russian sources.
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Lesson

The transitional
economy

Dialogue: About a lecture on Hungary
Text: The Russian Federation
Annotations: The Vanishing Rouble
Building capitalism
The New Russia
Newspaper items: Privatisation in doubt
Russians moot Murmansk oil export
terminal
Brussels aid for Yugoslavia
Grammar: The Infinitive

The Adverb
The degrees of comparison

Dialogue: About a lecture on Hungary

Two American scholars are speaking in the Dean's room after their
tutorial classes.

A:

B:
A:

I always bite off more than I can chew. I agreed to speak
at the club next Monday. Now I won't be able to do it.
Why not? What happened?

I'm going to Denver that day. I forgot all about it. I don't
have the heart to tell the club now. It's the second time
I've done this.

By the way, on what exactly were you to speak at the
club?

Oh, as you know, I returned from Hungary some time
ago where I studied the latest trends of their economic
development. And I wanted to share my observations,
analysis and some predictions, too. Now that I can't
come, I don't know how I can save face.

136



B: Don't worry about it. They'd have to search high and low
to find a better speaker. And they know it.
A: Thank you. But I doubt that. I'm sure they'd prefer

someone who keeps his word.

B: Forget it. They know you're not leading them on. They'll
ask you again, I'm sure. It's hardly possible they'll be able
to have a replacement. I'm sure they are interested in the

topic. But don't fail them again.

Do you know these words?

to mix
mixed

scholar
dean
tutorial classes

to bite off more than
one can chew

not to have the heart
to do smth

now that

to save face

to search high and low
not to lead smb on

it is hardly possible
replacement

[drn]
[tju:"to:rial]

[tfu:]

[sa:tf]

Work on the words!

CMCIIMBATb

CMEIIaHHBIN, Pa3HOPO/I-
HBbII

YUYEHBIN
JIeKaH

y‘IC6HBIC IIPaKTUYCCKUC
3aHATHUA

B3SIThCS 32 HEMTOCWJIBHOE
JIeJio, TIepEeOLIEHUTh CBOU
CWIBI

He MMETh CMEJIOCTU
clelaTh YTO-1100
Ternepb Korma

CITaCTH PEITyTalnio,
n36ekaTh Imo3opa
MCKaThb TTOBCIONY
HEYMBIIIIJICHHO TTOJBEC-
TH KOTO-JI100
MaJIOBEPOSITHO

3aMeHa

1 Read and translate these words paying attention to the suf-

fix -ment:

to replace — replacement
to develop — development
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to manage — management
to state — statement



to recruit — recruitment to fulfil — fulfilment
to postpone — postponment to ship — shipment
to retire — retirement to pay — payment

2 Read and translate these words having the same stem:
to share — share — stocks and shares — shareholder —
shareholders' meeting
to doubt — doubt — doubtful — doubtfully — doubtless
to fail — fail — failing — failure
to prefer — preferred — preference

3 Match these words having the opposite meaning:

next less

to forget worse

exactly impossible
high unable

more low

better last

possible to remember
able approximately

4 Read these words in the singular and in the plural:

analysis — analyses man — men

crisis — crises woman — women
house — houses child — children
phenomenon — phenomena wife — wives
criterion — criteria foot — feet

9 Combine two sentences with the help of the conjunction
where, like this:

I returned from Hungary some time ago. I studied the latest
trends of their economic development. = [ returned from Hungary
sime time ago where I studied the latest trends of their economic
development.

1) He returned from Poland last week. He read a few lectures
there.

138



2) He went to London last month. He participated in a seminar
there.

3) We went to New York last year. We visited the New York Stock
Exchange.

4) The prime minister visited the exhibition in Prague. He spoke
about further cooperation between our countries.

5) We spent a few hours at a company. We spoke with English
leading economists.

6) Not long ago I attended a lecture on ethics. I heard a lot of inte-
resting things.

7) Yesterday I read a new magazine. I found a lot of interesting in-
formation there.

6 Combine two sentences using the emphatic beginning now
that, like this:

I can't come. I don't know how I can save face. = Now that |
can't come I don't know how I can save face.

1) Ican't come. I don't know what to do.

2) I'm leaving town. I can't go to the club.

3) I fail them. They will never invite me again.

4) 1 can't keep my word. They would prefer someone else.

5) I'm learning economics. I start liking it.

6) [I've started reading English newspapers. I learn many words.

7) 1 listen to radio programmes in English. I've started understand-
ing English speech better.

Revise Grammar!

7 Use the verbs in the Present Perfect Tense and say why it is
necessary to use this particular tense in these sentences:

It is the second time I (7o do) this.
I (2o fail) them once.

I believe he (fo read) many lectures of this kind.

But it seems to me he not (7o read) a lecture on the situation in
Hungary yet.
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They (to increase) production 4 per cent this month as compared

with the same month last year.

The prices (o go up) significantly since the beginning of the year.

We (to have) two seminars this week.

8 Have a look at this timetable for the Economics department
at a University. Imagine that now the time is 13 o'clock on
the Thursday afternoon. Say what has already happened

and what has not happened yet.

Monday  Tuesday  Wednesday  Thursday Friday
9%  Prof. Jones Prof.Jones Mr Roberts (L) Mr Roberts Mr Roberts
L ©) Macroeco- L) (S)
Macro- Macro- nomics Normative  Macro-
economics economics economics  economics
10 Mr Smith  Prof. Jones Mr Roberts (L) Prof. Jones Mr Smith
L) M . (S) (M
Inflation
Positive Macro- Macro- Theories of
economics economics economics  Keynes
11 Mr Smith  Mr Smith  Mr Smith Mr Roberts Prof. Jones
(®) L) L) ©) (M
Tools of  Theories of Tnflation Normative  Micro-
economic  Keynes economics  economics
analysis
14%° Mr Smith Mr Smith  Mr Smith
IE)S) M (M
ositive -
economics Posﬁnvg Tools of
economics  economic
analysis

L = lecture; S = seminar; T = tutorial
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9 Translate these sentences into English using the modal
equivalent to be (was/were to do something):

— O yeM KOHKPETHO Bbl TOJKHBI ObLIM TOBOPUTH B KJ1yOe?

— 4 nomkeH ObUT TOBOPUTH 00 SKOHOMUYECKOM TojioxkeHur BeHrpum.
— Kro momxeH ObLT IPpUCYTCTBOBATH?

— 41 He 3HAO, KTO MOJDKEH OBLT IIPUCYTCTBOBATD.

Buepa y Hac 10JKHBI ObLIM OBITh TPU JIEKLIUU.

OH poinkeH OBUT 3aKOHYWTH JOKJIAA Ha TpOIIIoi Hemene. TakoB
OBLI ero TUIaH.

vt CTpaHbI JOJI2KHBI ObLIM MOAMUCATH COrJallieHUe B Hamee.

10 Translate these sentences into Russian paying attention to
the modal equivalent have to:

They would have to search high and low to find a better speaker.
They had to search high and low to find a better lecturer.
They had to search for a replacement.

You will have to keep your word. Though I understand it is next
to impossible.

The government had to introduce this law to curb unemployment.

They had to increase the price by 1 per cent to maintain the
profit.

To economize on the electricity they have to reduce the working
hours.

Have another look at the dialogue and...

11a  Answer these questions:

1) Where was one of the scholars to speak the next Monday?
2) On what topic was he to speak?

3) Why could’t he go and speak at the club that day?

4) What was his colleague's reaction?

5) How do you think the club would react?

b Write down from the dialogue all the emphatic words you
liked.

141



C Read these sentences paying attention to the stress:

The words stressed:
nouns, verbs, adjectives, adverbs, numerals

The words which are usually not stressed:
personal and possessive pronouns, auxiliary verbs,
articles, prepositions

[ a'greed to 'speak at the 'club ‘next “Monday.

Now I won't be able to do it.

I'm going to Denver that day.

I forgot all about it.

It's the second time I've done this.

On what exactly were you to speak at the club?
Why not?

What happened?

d Enact the dialogue.

Text: The Russian Federation

Here are a few extracts from the booklet distributed among the par-
ticipants of the seminar Trade Finance in the Transitional Economy of
the Federation of Russia held in London in December 1997.

Scenario in the beginning:

. High industrial capacity

. Absence of working capital

. «Violent» privatisation process
. High domestic interest rates

. Low availability of credit

. High inflation

~N N BN~

. Intercorporate indebtedness




The total of arrears in industry, R 723,1 tr
transportation, construction 27.1% of GDP
and agriculture (19.3% in 1996)
Arrears/claims (owed by non- R 694,3 tr

state sector)

Arrears/liabilities R 432,3 tr

Trade finance first stage

Pre-export finance and limited amounts of import finance
Short-term but favourable conditions vis-a-vis other traded securities
Bank guarantees

Standard documentation

Low corporate indebtedness

Trade finance second stage

Pre-export finance on a name lending basis

Import finance available for larger amounts

Export finance starts moving in.

Tenor increases and margins come under pressure from capital markets
issues.

Documentation requirements increase as transactions become more
complicated.

Corporates prepare for equity issues.

Trade finance bridging the gaps

Russian corporates ambitions are exceeding the current legal and
administrative infrastructure.

Lack of transparency and information jeopardises potential for corporates
to raise finance in the own name.

Many Republics and other administrative entities are now starting to play
an important role in raising trade financing to support their own large projects.

Practical impossibility of having external escrow accounts and the strict
requirement to repatriate at least 50% of the value of the goods exported.

The Russian commercial banking system can be the key to intermediate
many of the collateral and corporate security requirements.

Central Bank regulations must be more flexible.

Syndicated trade credits are becoming the norm to comply with the
increasing nominal amount of the facilities and to overcome Central Bank
restricitions.

Credit derivatives and default options find limited application in trade
credits.
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Do you know these words?

arrears
to be in arrears
to owe

They owe us a big
sum.

1 owe it to him.
owing to him...
liabilities

ant. assets
favourable

favourable balance
of trade

favourable balance
of payments

vis-a-vis (¢hp.)

tenor
transaction
complicated
equity issue
equities = ordinary
shares
administrative

infrastructure

transparency
to jeopardise

[o'T10Z]

[ou]

[,laro’bilitiz]

['fervarabl]

['tena]
[treen’zaek|n]
['komplikertid]
["ekwati]

[od'ministrativ]
['mfro,straktfo]

[treens’peeransi]
['dzepadaiz]
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3aJI0JKEHHOCTD
UMETD 3a00/KEHHOCTU
OBITH JOJIKHBIM

Onu doadxcHbl Ham 604bULYTO
CYMMY.

Imum 52 0653an emy.
Oiaromapsi emy...

00513aTeJTbCTBO,
HOCTb, IMACCUB (IIpaBasi CTOpOHA
OyXxrajrepcKoro GanaHca)

0J1aronpUsITHBIN
TTOJIOXXKUTEIHOE CaJIbII0
TOproBoro 6ajaHca

ITOJIOKUTEIBbHOE CaJIbJd0
IUIaTeXHOro OajaHca

1) apyr mpoTuB mpyra, Ha-
MPOTUB

2) B OTHOIIEHUHU, 1O OT-
HOIIEHUIO

BBICOKMIA

cleika, onepaunus
CJIOXKHBIM

BBINIYCK aKIIUi

aKIInumn

aﬂMI/IHI/ICTpaTI/IBHHﬁ

MHPACTPYKTypa (moporu,
CBSI3b, TPAHCMOPT, 0Opa3oBa-
HUe, 3paBOOXpaHEHUE)

MPO3PaYHOCTh, SICHOCTh
yIpoXaThb

3a00JDKCH-



entity

external
ant. internal
escrow account

to intermediate
collateral

comply

["entrtr]

[1ks'ta:nl]

['eskrou]

[,intomidr’ert]

[ko'leetaral]

[kom'plar]

to comply with a

request
facilities
to overcome
derivative

[fo's1litiz]
['ouvokam]
[do'rIvativ]

credit derivatives

default

option

[d1’fo:lt]

[op|n]

Increase your vocabulary!

IOpUIANYECKOEC JIMLO: CaMO-
CTOATC/IbHad OpraHU3alusd,
KOMITaHUA...

BHEIIHUI
BHYTPEHHUIA

cdeT B OaHKE (Ha KOTOpPOM
GIOKUPYIOTCA CPEICTBA HA MOKYII-
Ky TOBapa B KauyecTBe TapaHTHH
3aBepLICHMUS TOBAPOOGMEHHOI
onepaLum)

ObITb IHOCPCAHUKOM

obecrieueHe KpeauTa (ueH-
Hple OymMaru W Opyras COOCTBEH-
HOCTb)

CITPaBJISATBHCS, BBITTOJIHATDH

BBIIIOJIHSITh IIPOCHEOY

30. KPEIUTHI, CCYIbI
MPeoa0JIeBaTh
MPOU3BOIHOE

KPEeOUThl U KX IPOU3BOMI-
HBIE

HEBBITTIOJIHEHUEC yCJ'[OBI/Iﬁ
KpEeAUTHOIO corylalieHusd,
HETIaTeX

OIILIMOH: TIpaBO BBIOOpPA

12 Say from what words the following nouns are formed:

indebtedness privatisation
liability availability
transportation documentation
participant requirement
transaction transparency
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13 Match the English and Russian equivalents:

arrears
gap

entity

collateral

escrow account
securities
derivatives

option

to raise finance
to distribute stock
to jeopardise

14 Match the words which are close in their meaning:

arrears
amount
credit
transaction
equity
default

gap

limited
current

15 Match the words which are opposite in their meaning:

favourable
external
absence
payment

to jeopardise
entity

high
standard
complicated
flexible

to lend

3a10JI2KEHHOCTD

LIeHHbIE Oymaru
MPOU3BOIHBIE
HeTutaTex
npaBo BbIOOpa

OTCTaBaHHNEC

yIpoxXaTh

sum
liabilities
ordinary share
loan

deal

restricted
deficit

present
non-payment

to facilitate
to borrow
substandard
simple

fixed

low
individual
unfavourable
internal
presence
non-payment
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obecrnieueHue Kpeaurta

pa3MellaTh akluu
U3BICKUBATh CPENCTBA

IOpUINYCCKOC JIUILO



Revise Grammar!

16 Underline the Participles and translate the word combina-
tions into English:
booklet distributed among the participants
the seminar held in London
the goods exported
arrears owed by non-state sector
the corporate bonds issued
trade finance bridging the gaps
to play an important role in raising trade financing
impossibility of having escrow accounts

Have another look at the text and ...

17a Translate these extracts into Russian.
b Say:

1) which part was most difficult to translate
2) what terms were difficult to remember

C Translate into English:

MPOCTBIE aKIIMK KOPITIOpaTUBHAS 3aI0JDKEHHOCTh
KOpPHOPaTUBHBIE aKIIAU 1accuB

oburanuun MOTPeOHOCTHU

BBIITYCK aKLIMil 1 00nuraiuit CIEJIKU

MPOLIEHTHBIC CTABKU IIPOM3BOJICTBEHHBIC  MOIIHO-
YIpoXarthb CTH

(pvHaHCHUpOBaHWE UMIOPTA MpUBaTU3ALMS

MU3BbICKMBATh CPEICTBA IOPUANYECKOE JIULIO
MPEOoI0JIEBaTh OTPAHUYECHUS TOPTOBJIS
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Annotation of the book:
The Vanishing Rouble

Barter networks and non-monetary transactions
in post-Soviet societies

Edited by Paul Seabright

University of Toulouse

One of the most remarkable aspects of the
transition process in the former Soviet Union
has been the extent to which the economy has
effectively become demonetarized in recent
years. At the time of Russia’s financial crisis of
1998 it was estimated that up to 70% of
industrial output was being exchanged for
barter. This book provides an accessible and
authoritative analysis of barter in the former
Soviet Union, addressing such questions as:

e What has brought about this de-

monetarization and why have we not seen the same phenome-
non on a widespread scale in central and eastern Europe?

e Does the nature of demonetarization cast light on what under-
pins monetary transactions in industrial societies?

e What are the consequences for output and growth?

e Should the state interfere and how?

e Does the network character of many non-monetary transac-
tions have implications for the role and value of social net-

works in complex modern societies?

Do you know these words?

to vanish
remarkable

extent
to what extent
to provide

scale
on a widespread scale

['veenif]
[r1'ma:kabl]

[1ks'tent]
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MCYE3ATh
3aMeyYaTe/IbHbII;  BbI-
JAoUncs

CTENEHb

JI0 KaKkoil CTeneHu
o0ecreuynBarh, npe-
JIOCTaBJISITh

Macirab, pasmep

B 1IMPOKOM MacluTade




consequence ['konsikwans] MOCJIeICTBUE
to interfere [, 1nto'fia] BMEIIIMBATHCSI; MEIIATh

Grammar Revision: The Adverb

adjective + -Iy = adverb
high — highly
quick — quickly

remarkable — remarkably

Exceptions
good — well long — long
much — much early — early
little — little hard — hard (mnoeco, ynopro)
late — late hardly (edsa)

18 Form and translate adverbs:

effective economical total formal
recent possible quick natural
authoritative probable slow independent
exact high early immediate
good low much long

19 Use the right word and translate the sentences:

The economy (effective/effectively) become demonetarized for
some time.

The analysis was quite accessible and (authoritative / authorita-
tively).

The industrial output was rather (high/highly).

They (previous/previously) accepted our suggestions.

The delegation (thorough/thoroughly) discussed the topic.
Why were they very (careful, carefully)?

Did they consider the matter very (careful/carefully)?
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20 Translate into English:

3HAYUTEIIHLHO LIMPOKO HEIIOCPEICTBEHHO
TOYHO XOPOIIIO IIyOOKO
MPUOIU3UTEIBHO (bakTruecku KOMMepYECKHU

Grammar Revision: The degrees of comparison
of adjectives and adverbs

quick — quicker — quickest considerable — more considerable
— most considerable
quickly — quicker — quickest considerably — more considerably
— most considerably
Exceptions
good — better — best many — more — most
much — more — most well — better — best
little — less — least bad — worse — worst
21 Translate into English:
CaMbIil JOPOrou OBICTpEe BCETO CaMbIil BaXKHBII
CaMbIii JeIIeBBIA ObICcTpee 0osiee TTOAXOASIIINIA
0oJiee BBITOAHBIN OoJsiee MeIJIEHHO JIyyqlie
caMbIii  HampsDKeH- 0oJiee BBITOITHO XyXKe
HBII 0oJiee TOUHBII TOYHEE

22 Translate the sentences using appropriate word combina-
tions:

OH oTBeTWJI Ha BOIpochl Oojiee TOAPOOHO, yeM | most of all
Ipyrue.
MHe Oonbllle Bcero MOHPaBWIOCH IepBoe BhI- | least of all
CTYIIJIEHUE.
Ham nokazanoch, 4To OH TOBOPWJI CIUILKOM | too much
MHOro o0 3Toii mpobeme.
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OTU BOIpOCHl 0ojee BaXKHBI, M Jiydllle Mbl MX | much more
o0cynuM ceifuac. important

MbI MeHbllie BCero OXWIaJIM BMellaTeabcTBa co | much less
CTOPOHBI 3TUX BJIACTEM. expensive

ToBaphbl, NpemIoKeHHbIE UTATbIHCKON (pUpMOii, | in a more
OBbLJIM HEMHOTO JelIeBIIe. detailed way

Have another look at the annotation and ...

23a Read and translate these words:

aspect phenomenon demonetarized
process phenomena financial

crisis demonitarization accessible
crises society authoritative
analysis to underpin former
analyses to cast light widespread

b Answer these questions:

1) When do you think this book was published?

2) Has the economic situations changed in Russia since then?

3) Are barter transactions practised on a wide scale anywhere
now?

4) Why do you think the author of the book choose this title?

C Translate the annotation of the book.

Newspaper item: Privatisation in doubt

The privatisation of Unipetrol, the Czech petrochemicals and re-
finery group, was thrown into doubt yesterday when Agrofert, its in-
tended purchaser, insisted on a renegotiation of the sale contract's
conditions.

The Czech privately held agrochemicals group won a tender for
the government's 63 per cent stake in Unipetrol last December when
it bid €361m. But antimonopoly proceedings were delayed for months
as Agrofert failed to supply requested documentation, prompting
speculation it had lost interest.




Now Agrofert wants to complete the transaction in concert with
PKN Orlen, the Polish refinery group, through a joint venture, even
though Agrofert had won the original tender on its own.

Agrofert also wants changes in the sale contract's conditions be-
cause of unstable supply relations between Unipetrol's 51 per cent
owned refinery subsidiary Ceska Rafinerska and its petrochemicals
arm Chemopetrol. The sale contract signed at the start of the year
between Agrofert and the National Property Fund includes heavy
penalties if supplies are not maintained for eight years.

Andrej Babis, Agrofert general director, said he was unwilling to
complete the deal under the current conditions. 'The nature of the
transaction has changed since we first made the bid,’ he said.

Long-term supply agreement between Cheska Rafinerska and
Chemopetrol were not renewed after their expiry at the end of last
year. Supplies are being made on the basis of monthly contracts.

But a dispute over prices between Unipetrol and shareholders
owning the other 49 per cent of Ceska Rafinerska led to a temporary
freeze in supplies to Chemopetrol in May.

A Fund source said: 'It would be an extremely complicated proc-
ess to change the conditions: the sale contract has already been
signed and the privatisation approved by the government.’

Do you know these words?

refinery [r1'famnari] OUMCTUTEIILHBIN 3aBOI

to insist [1n's1st] HacTauBaTb

stake JIOJIST, YacTh; y9acTue;
CTaBKa

to bid (bid, bid) npemjiarath LeHYy

bid MpelJIoXKeHUe LeHbI, TIpe-

JIOKEHHas ITOKyIaTeIeM
LeHa

proceedings [pro’st:digz] MOCTYNKU, NeHCTBUS, Ieia

to delay [dr'ler] 3aIepKNBaTh

joint venture ['dzoint 'vent|s] COBMECTHOE TIPEIITPUATIC

subsidiary [sab’sidjari] JOYepHIS KOMITaHUS; (pr-
Jman

expiry OKOHYaHUeE, UCTeYEHIE
cpoka
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Grammar: The Infinitive

B anrimiickoM s3bIKe MHGWHUTHB TJIATOJIOB COOTBETCTBYET HEOIpereieH-
HOIl (hopMe TIIarojioB B pycCcKoM s3bIKe. Kak TpaBuiio, MHOUHUTHB YITOT-
pebGIisieTcst ¢ YacTHILIeH fo.

MHUHUTUB MOXET UMETh cleaytoliue Gopmbl:
Active Infinitive: fo write, to prepare
Passive Infinitive: to be written, to be prepared
Continuous Infinitive: 70 be writing, to be preparing
Perfect Infinitive: o have written, to have prepared

NHOUHNUTUB BHITIOTHSICT B MPEIIOXECHUH CICAYIONINE OCHOBHBIC (DYHKIIMH:
1) yactu ckazyemoro

e [IOCjie TJIarosoB fo start, to begin, to continue (MOXeT TakKXe yIoT-
peoNIIThCS TepyHIUIA, 6e3 U3MEHEHUsT 3HAY CHUIA)

They started to negotiate the contract last Monday.

e  TIOCJIE TJIATOJIOB fo finish, to stop (note: fo stop to do smth — ocra-
HOBUTBCSI, 4TOOBI cAenaTb 4To-1ubO0 fo stop doing smth — mnepecTarb
JeJ1aTh 4TO-J1100)

He stopped to read the ad.
He stopped reading ads.

e TIOC/ie MOJAJIbHBIX [JIATOJIOB must/can/may/should do smth
ought/to have/to be/to be able to do smth

You must see this film by all means.

2) mpsSMOro IOIOJHEHMSI TOCje TJIaroyioB fo want, to need, to plan, to

decide, to offer, to refuse, to hope, to try, to forget (note: fo hope to do smth = to
hope do smth)

I wanted to have a holiday in July.

I hoped (to) go to Cyprus that summer.
3) oOcTosITeNbCTBA LIEJIN

He came to Russia to deliver a few lectures at the University.
4) omnpenenaeHus

It's a good book to read. (910 Xopolas KHUTA,
KOTOPYIO HYKHO IPOYUTATh.)

Ha pycckuit g3bIK MHGUHUTUB TIEPEBOMUTCS HeOoIpeneaeHHON dopMoii
rylarojia Wiv NpUAATOYHBIM MPEITOXEHUEM.
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24 Underline the Infinitives and translate the sentences into
Russian:

Agrofert failed to supply requested documentation.

Now Agrofert wants to complete the transaction in concert with
the Polish refinery group.

Andrej Babis said he was unwilling to complete the deal under the
current conditions.

It would be an extremely complicated process to change the con-
ditions.

Lack of transparency and information jeopardises potential for
corporates to raise finance in their own name.

Many entities are now starting to play an important role in raising
trade financing to support their own large projects.

25 Use the particle to where necessary, translate the sentences:

I agreed ... speak at the club next Monday.

I always bite off more than I can ... chew.

Now I won't be able ... do it.

I don't have the heart ... tell the club now.

On what exactly were you ... speak at the club?

I wanted ... share my observations.

Now that I can't ... come I don't know how I can ... save face.
They would have ... search high and low ... find a better speaker.
It's hardly possible they'll be able ... have a replacement.

26 Translate into English:

OH TOBOPMII O HEOOXOMMMOCTH aKIIMOHUPOBATh 3TO IIPEAIIPUSITHE.

[IpencraBuTe b KOMIIAHUKM COOOIIMJI O MpaBUjaX, KOTOPHIE HE-
00X0auMO COOIIOAATD.

IIponsBomuTesib He MOT COITIACUTHCSI U3MEHUTD YCIOBUS TTOCTaBKM.

Onu He cmornu (fo fail) ipeacTaBUTh JOKYMEHTALIMIO BOBpPEMSI.

MBI OYeHb XOTENIM MEePECMOTPETh 3TOT BOIIPOC.

Have another look at the newspaper item and ...

27a Underline the basic nouns and translate these word
combinations:

the Czech petrochemicals and refinery group
the Czech privately held agrochemicals group
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Unipetrol's 51 per cent owned refinery subsidiary Ceska Rafinerska
the government's 63 per cent stake

the sale contract's conditions

unstable supply relations

the National Property Fund

b Translate into English:

OCYILECTBUTH CAEIKY BMECTE C IMOJbCKUM MMapTHEPOM

B BHMJI€ COBMECTHOTO TPEATIPUSITHUS

CaMOCTOSITEJIbHO BBIMTPATh TEHAEP

HeCTaOWJIbHbIE TTOCTaBKU

cepbe3HbIe ITpadHbIE CAHKIIUU

OCYILECTBJISATh IMOCTaBKU HAa YCTAHOBJICHHOM YpOBHE B TEUCHME
HECKOJIbKUX JIET

corjalleHue He ObLJI0 BO30OHOBJIEHO MOCJ€ TOrO, KaK CpPOK €ro
JIECTBUS UCTEK

C Write a summary of this item in a few sentences.

Annotation of the book: Building Capitalism

Markets and government in Russia and transitional economies
Anders Aslund

Carnegie Endowment for International Peace,

Washington DC

This is the most comprehensive empirical analysis of the eco-
nomic transformation of the former Soviet bloc during the first dec-
ade after communism. It debunks many myths, seeing transition as a
struggle between radical reformers and those thriving on rent seeking.
People have gained from fast and comprehensive reforms, but several
countries have gotten stuck in corruption.

Economic decline and social hazards have been greatly exagger-
ated, since people have forgotten how awful communism was. Swift
liberalization of prices and foreign trade, as well as rapid and pro-
found fiscal adjustment, have been vital for growth, institutional re-
forms, legality and greater equity.

Privatization has been beneficial, and its effects will grow over
time. The main problem has been the continuation of unregulated and
ubiquitous state apparatuses living on corruption, while no country has
suffered from too radical reforms. Where malpractices of the elite can
be checked, market reforms and democracy have proceeded together.
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Work on the words!

28a Translate the words referring to a dictionary

if necessary:
endowment to exaggerate
to thrive ubiquitous
to gain malpractice
hazard to proceed

b Translate the following into English:

pasBesiTb MU CTpeMUTeIbHAsI IO paI3aLusT
pamuKanbHBIN pedopMaTop OBICTPOE M ITOJTHOE (PMHAHCOBOE
MOIPSI3HYTh B KOPPYIILIMHI peryinpoBaHue
5KOHOMMYECKHI CTIaj pedopMBI TOCYTapCTBEHHBIX
0oJIbllIasl CIIPaBeIINBOCTh UHCTUTYTOB

C Make sentences of your own using these word

combinations:
analysis transition
reform a quarrel
a comprehensive < review to seek shelter
school safety
description fortune

d Translate the annotation into Russian.

Newspaper item: Russians moot Murmansk
oil export terminal

Yukos, Russia's second largest oil company, might join top pro-
ducer Lukoil in building a major export terminal in Murmansk on the
Barents Sea aimed at boosting supply to the US.

Mikhail Khodorkovsky, head of Yukos, which made Russia's first
direct shipment of crude oil to the US in June, said Lukoil's plan
could increase supplies across the Atlantic and help ease the crowded




Bosphorus straits, currently handling the bulk of Russia's crude ex-
ports shipped from the Black Sea.

Russia exports up to 3m barrels a day (b/d) of crude to world
markets. Its oil output is booming for the fourth consecutive year and
Moscow needs to build new export routes as its own domestic con-
sumption is barely increasing.

The US has said Russia's booming output could help cushion oil
markets against volatile supplies from Opec producers in the practi-
cally turbulent Middle East.

Lukoil raised the idea of a Im b/d terminal in Murmansk, for-
merly a Soviet era military base, during a Russia-US summit in May.
But analysts questioned the plan, saying the outlet would require
building a huge new pipeline.

Mr Khodorkovsky's comments give the idea a significant boost,
since Yukos is seen by market analysts as one of Russia's most prag-
matic and dynamic oil companies.

29a Find the equivalents in the text:

o0CcyXmaTb BOIPOC O CTPOMTEILCTBE TepMHHajda B MypMmaHCKe
IIJIST DKCTIopTa HedTH

HedTh-ChIpel]

CTPOMTH HOBBIC TPAHCIIOPTHBIC TUHUU I SKCIOpTa

BHYTpEHHEe ITOTpeOJIeHNEe YBeINUNBACTCS OUYeHb HE3HAYMTEIbHO

3alIUTUTL HEMTSIHOM PHIHOK MPU HECTAOMJIBHBIX ITOCTaBKax Hed-
™ ctpaHamu OITEK

00pabaThIBaTh/IIPOITYCKATh OOJIBILIYIO YACTh SKCIIOPTHHIX ITOCTABOK
MPEITOXUTD UICIO
CTaBWTH ILIAH IT0J COMHEHME

b State what parts of speech the words in italics are and trans-
late the sentences:

Yukos might join Lukoil in building a major export terminal in
Murmansk aimed at boosting supply to the US.

Lukoil's plan could help ease the crowded Bosphorus straits, currently
handling the bulk of Russia's crude exports shipped from the Black Sea.
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Russia's booming output could cushion oil markets against volatile
supplies from Opec producers.

Analysts questioned the plan saying the outlet would require
building a huge new pipeline.

C Insert articles where necessary:

.. Barents Sea ... River Volga

.. Atlantic Ocean ... River Thames
... Bosphorus straits ... River Neva
... Gulf Stream ... Ladoga Lake
.. British Channel ... Ontario

d Answer these questions:

Y
2)
3)

4)
5)

6)
7)

What terminal did Yukos and Lukoil plan to build?
What was the opinion of analysts about the plan?

What is the progress of the construction at present, as far as you
know?

How did the newspaper characterise Lukoil and Yukos?

What did the newspaper say about oil exports from Russia
and its domestic oil market?

In what connection was Middle East mentioned?

What is the acronym for the Organisation of Petroleum-
Exporting Countries?

Newspaper item to retell: Brussels aid for

Yugoslavia

The European Commission said yesterday it plans to give an ad-
ditional €130m to Yugoslavia and issued a favourable assessment of
Belgrade's use of prior donations.

The package, €75m of which would be released in the form of
grants, requires approval by the European Parliament.

This week Yugoslavia received the third and final tranche of a
€345m EU package targeting key economic reforms — public expen-
diture control, tax policy and administrative reform, banking sector
restructuring and private sector development.
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Annotation of the book to translate:
The New Russia

Transition gone awry

Edited by Lawrence Klein
University of Pennsylvania
Foreword by Mikhail Gorbachev

This book delivers an unpopular message: the West has played a
pivotal role in the Russian economic disaster of the 1990s. Western
advisors, including the International Monetary Fund and the US
Treasury, applied a narrow conception of economics that pushed
Russia, after more than seventy years of communism, toward another
failed utopia. The twenty six contributions to this book are divided
into three parts: theory, evidence, and policy. Part One directly chal-
lenges orthodox economic theory for obscuring the necessary role of
government in creating and sustaining a market system and features
essays by three Nobel laureates in economics — Kenneth J. Arrow,
Lawrence R. Klein, and James Tobin. Part Two describes the dimen-
sions of the economic crisis in Russia and presents a Russian per-
spective on the failure of shock therapy. Part Three presents policy
recommendations, with special attention given to improving the in-
tegrity and administrative competence of the Russian government.

'No writing or oratory in history has been more replete with bad
advice than that given Russia in the last decade. Here, for a change,
is something very good — the best, in fact, that truly competent and
responsible American and Russian scholars have to offer. 1 strongly
recommend it.'

John Kenneth Galbraith

30 Write an essay on one of the following topics making use of
the material of this lesson and other English/Russian
sources:

The current economic situation in the countries of Eastern Europe.

Economic reforms in Russia in the second decade of political
transformation.

The first decade of economic reforms in the former Soviet Union.
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Lesson

Production

Speech: The quality of the goods produced
Texts: Production function
Production possibility boundary

Figure: Location of production

Business letter: Industrial and office accommodation

Newspaper item: MIM Holdings to boost coal produc-
tion

Grammar Revision:  Object clauses
Attributive clauses
The pronoun one

Speech: The quality of the goods produced

I’m Alan Severn, I'm the Quality Manager at Acam, and my re-
sponsibilities are exactly that, for the quality of the product, the qual-
ity of the services, and the quality of all interfaces which involve the
customer and our customers.

The word ‘quality’ is a very easy one that slips off the tongue, it’s
quite easy to say but it means an awful lot of things. I have a depart-
ment of three people, but in essence, everybody in the company
works for me, because everybody works for the word ‘quality’. Quality
starts and must start with the conception of everything and goes
through every department within the company. You can’t pack qual-
ity into a box at the end of the line. You have to implant it at the
start of the process, and it knocks on through every process until it
goes into a box, into your home, into your living room, and you
switch it on and you’re a happy person.

The two aspects of quality are that we must reproduce, must,
sorry, design to reproduce excellent hi-fi equipment, and that must
be a design which has got quality built into it in terms of the per-
formance of the product, but also must have the ability to be pro-
duced in volume. Er, now, that means the designers have to have
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restraints put on them, and that restraint means that they must work
to quality standards to ensure that their designs are reproducible in
volume. They must design for manufacture. That’s one part of the
quality aspect.

Then the designers hand the information on to the manufacturing
departments. We have to then implant into our suppliers, and our
manufacturing people, the quality standards which will achieve our
aim, our goals. So, our message spreads then from our designers into
our manufacturers and our subcontractors, who make the metal work,
who make the printed circuit boards, etc., etc.

Quality is a very well-worn word and in this business, certainly in
Arcam business, it is an ongoing activity within the company, and it’s
called TQM, Total Quality Management. We improve our quality on
a daily, weekly, monthly, yearly basis. So we never stop refining the
process. And we don’t know what the ultimate quality is. I don’t
know when we’re going to arrive there.

Do you know these words?

to involve [1n'voulv] 1) BOBIEKATb, 3aTparu-
BaTh
2) BO3BOIUTHb B CTENEHb
(mam.)
to involve the rights 3ampazueams YbU-1UOO
of smb npasa
involved 3aMyTaHHBIN, CJIOXHBIN
involved in debt 3aMyTaBILIMIACS B JOJrax
involvement 1) TecHble CBSI3U

2) 3aTpyAHUTEIbHOE I10-
JIOXeHUe;, ACHEXHOe 3a-

TPYAHEHUE
to slip CKOJIb3UTh
to slip off BBICKOJIB3HYTh, CO-
CKOJIb3HYTh
a slip of the tongue OroBOpKa
a slip of the pen oInucka
to implant HacaxaaTb, BHEIPSITh
to switch on BKJIIOYATh
to switch off BBIKJIIOYATh
restraint CTPOIrOCTb, CIEP>KAHHOCTh
to achieve [o'tf1:v] IOCTUTaTh
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to spread

circuit ['sa:kit]

ultimate

OPOCTUPATBCS,  PacCIIpo-
CTPaHATbCS

LEeTb, KOHTYpP, CXeMa
KOHEYHBbIN

Grammar Revision: Object clauses

Direct word order

The Rules of the Sequence of
Tenses, direct word order

I know what his name is.
I don't know what his name is.
Do you know what his name is?

[ knew what his name was.
1 didn't know what his name was.
Did you know what his name was?

1

Underline the object clauses, read and translate these sen-
tences:

We don't know what the ultimate quality is.
At the time of Russia's financial crisis of 1998 it was estimated

that up to 70 % of industrial output was being exchanged for barter.

They say (that) manufacturing industry will inevitably decline.
He asked the representative if the company had been privatised.
He wanted to know when the lecture would be delivered.

I inquired what he meant by 'a potential wrongdoer'.

Use the verbs in the right forms and translate the sen-
tences:

He inquired what results (fo obfain).
They did not know how many customers (zo involve).
The participants of the conference asked the lecturer if the aim

(to achieve).

We didn't know when the analysts (fo complete) the analysis.
The student asked the tutor how '0' (fo pronounce) before the

decimal point.

Nobody knew how the prices (fo change) by that time.

Translate into English:

OH cIIpocuI, Ha CKOJIBKO IIPOLICHTOB M3MEHWINCH LICHHI.
S He 3HA0, TOYEMY HUKTO HE OTBETMJI Ha 3TOT BOIPOC.
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OHM crpocuiv, Korma mnpaBuTeabcTBO CeBepHoli Kopen 1moBBI-
CUJIO LIEHBI HA IPOLYKThI ITMTAHUSI.

XKypHanucTel XOTenud y3HaTh, Korma OymyT OITyOJMKOBaHBI 3TH
CTaTUCTUYCCKUE NTaHHEIC.

The pronoun one

I need a pen. Have you got one? (a pen)
— Is there a bookshop near here?
— Yes, there's one at the end of this street. (a bookshop)
Which book is yours? This one or that one? (book)
1 don't like this text but I like the one(s) we discussed yesterday. (text, texts)
— Which topic have you chosen?
— The last one. (topic)
I have lost my dictionary. I must buy a new one. (dictionary)

4 Write the words substituted by the pronoun one in each
case, read and translate the sentences:

The word 'quality’ is a very easy one.

Complete this sentence and the other ones.

Translate this word and the ones you see at the bottom of the page.
You may use this item and the one published by The Economist.
This text is much more difficult than the one we translated last week.
This question is clear but the one she asked is not.

— Is the graph quite understandable?

— Which one do you mean?

5 Translate into English:

DTa cTaThs IJIs TepeBoAa 3HAYUTEIbHO TpyJHee 4YeM Ta, KOTO-
PYIO Mbl UMTAJIM BYepa.

A npounTan 3TOT 0030p JUTEPATyphl U TOT, YTO OIYOJMKOBAaH B Ta-
3eTe «DKOHOMHUKA U XU3HB».

OH OTBETMJI Ha BCE BOIMPOCHI, KPOME IOCJIEIHETO.

DTOT KOMIBIOTEP OYE€Hb CTapeHBLKUI, a BOT TOT CaMBbIii COBpe-
MEHHBIH.

B 3T0i1 TabMiie 3KOHOMMYECKUE TT0Ka3aTean 0oJjiee TOYHBIC, YEM
B TOM.
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Study sentence patterns!

to be going to do smth

cobupamucsi coeaams Ymo-aubo

6 Read the sentences and translate into Russian:

We are going to discuss this problem tomorrow.
They are going to arrange a conference on this topic next week.
My friends are going on an expedition to Siberia next summer.

They are going to visit a few old Russian villages located on the
banks of the River Lena.

He is going to make a report on this subject at the symposium
which will be held in Kiev.

I don't know when we are going to achieve this highest level of
quality.

71 Translate into Russian:

ITpaBuTenbCcTBO cobupaeTcsi 00CyXKIaTh BOMPOC 00 MHBECTULIMSX
Ha 3acelaHul BO BTOPHUK.

OH cobupaeTrcs BBICTYIIUTh Ha KOH(PEPEHIIMU T10 BOIIPOCaM IPo-
MU3BOJCTBA SJIEKTPOIHEPIUU.

OnHu C06I/IpaIOTCH TOBOPpUTb O IpHUBATHU3allMM ITOIO KOMOMHAaTa
Ha COBCIIAHMUN B MUMHUCTCPCTBC, HC TaK m?

MpbI TIpoCcHIA y3HATh, Ilie OyIeT MPOXOIUTh 3Ta €XerogHass KOH-
depeHLus.

Work on the words!

8a Use the appropriate word and translate the sentences:

The quality of the product and the quality of the
services ... the customer and our customers too.

The country was deeply ... in debt.
It didn't ... the sovereign rights of anybody. involvement

The analysts considered the system was very .... to involve
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Judging by the title the item spoke about new ... | involve
of the company.

There was indepth ... of the French company with a
few Italian ones.

The experts did not advise the manager ... him-
self in unnecessary expenses.

The war ... a great increase in the national debt.

involved

b Make sentences using these words:

a lot of money

big sums of money
a lot of people

a few banks

a few companies

a few countries

was/were involved

C Translate into English:

B mnpoexkre OBLIO 3amefiCTBOBAHO HECKOJILKO KPYITHBIX MHO-
CTpaHHBIX (PUPM.

DTH HENpomyMaHHBbIC IEHCTBMS CO3MANM I KOMIIAHUM OOJIb-
e mpooJeMbl.

BusHec-11aH KOMITaHWM OBUI OY€Hb ITPONYMAaHHBIM, HO CJIOX-
HBIM.

Ero o0bsicHeHre ObLIO OYE€HDb 3aIlyTaHHBIM.

DTO €70 OYEHb CIIOKHOE M 3aIlyTaHHOE.

9 Translate the sentences paying attention to the word
to ensure:

They must work to quality standards 7o ensure that their designs
are reproducible in volume.

The authorities promised to ensure their independence.

The documents ensured to them the authority they needed.

The head of the department couldn't ensure him a good post in
the near future.

I can't ensure that he will be there in time.
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10 Make sentences of your own using these word combina-

tions:
an aim a process
a goal oil
to achieve < a target to refine sugar
a purpose a language
success speech

11 Match the English and Russian equivalents:

to restrain | pacmpocTpaHsAThcsl — manufacturer MpoaaBell

to slip CIep>KUBaTh subcontractor | MoKyImareib

to spread Mcye3aTh customer MOCTaBILUK

to mean HacaxnaTh supplier HU3rOTOBUTEb

to implant | cMmsiryaTh vendor CcyornoapsaIunK
to vanish | o0Gcyxnmatb purchaser 3aKa34MK, KIIMEHT
to cushion | cKOJIB3UTH seller

to moot pacIpocTpaHsaThcsl  buyer

Have another look at the text of the speech and ...

12a  Write its summary in 3 or 4 sentences.
b Translate into English:

DTOo JIeK1us OblIa TTOCBIIIEHa BOIIPOCAM YITPABIIEHNS KAaYECTBOM.

[IpenomaBarenb pacckaszaj, 4YTO HAes yIpaBJeHUs KayeCTBOM
BBIITYCKAaeMO#l TpoAyKUMUM 3apoauiachk B AmoHun. B aroii ctpaHe u
ceryac CyIIEeCTBYIOT KPYXKKM KadyeCTBa.

Ber 3Haere, 4To 3Ta WMIed pa3BUBaiach B ANMOHMM B TedyeHUE
30 net nocne Bropoit MupoBoii BOiHBI?

S He 3Hai, uro B 80-Xx romax 3Ta uaes Obljaa 3aTeM 3aMMCTBOBaHa
CIIA.

B AnoHun sta uaes HazbiBaeTCsd “MOCTOSIHHBIM COBEPILIEHCTBO-
BaHueM”, wiu 'kaisen’.
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Text: Production function

Production function is a function that shows for a given state of
technological knowledge the relationship between physical quantities
of factor inputs and the physical quantities of output involved in pro-
ducing a good or service. Since the quantity of output depends upon
the quantities of inputs used, the relationship can be depicted in the
form of functional notation:

Q =f(113 125 ceey In)
where Q — output of a product and [, /I, etc., are quantities of the
various factor inputs 1, 2 etc., used in producing that output.

It is important to emphasize that factor inputs can be combined in a
number of different ways to produce the same amount of output. One
method which is technically the most efficient is the one which uses the
only small amounts of labour, while another method may employ large
quantities of labour and only a little capital. In physical terms. the
method which is technically the most efficient is the one which uses the
fewest inputs. Economists, however, are more concerned with the costs
aspects of the input-output relationship, specifically the least costly way
of producing a given output. Such relationships can be analysed using
isoquant curves, isoquant maps and process rays.

Do you know these words?

to depend on/upon smth [di'pend] 3aBUCETH OT Yero-ambo

to depict [dr'pikt] n300paxaTh, OIMMCHIBATh

notation 3aMuch; U300pakeHue
YCIIOBHBIMU 3HAKaMMU,
uudppamu, OyKkBaMu

phonetic notation [fou'netik] TPAHCKPUTIIIHS

to combine COCIUHSTh

terms BBIpaXKEHMS, SI3BIK, CITOCO0
BBIPAXKCHUST, YCIIOBUS

specifically [spr'sifikaln] CIIELIMAJIbHO, OCOOEHHO;

B 4aCTHOCTH
M30KBaHTa, M30KBaHTHasA
KpuBas, KpuUBasd paBHbIX

isoquant (curve)

KOJINYECTB
map KapTa
ray JIy4
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Grammar Revision: Attributive clauses

1t is the function that/which shows this relationship.

It is the function (that/which) we discussed yesterday.

He is the economist who/that worked at this problem.

He is the economist (who/that) we spoke about yesterday.

Note:  The conjunctions who/that/which can be omitted if they are not
subjects in attributive clauses.

13 Underline the attributive clauses, read and translate the
sentences:
It is the method which is technically the most efficient.

One of the most remarkable aspects of the transition process has
been the extent to which the economy has become demonetarized.

He is the head of Yukos which made Russia's first direct shipment
of crude oil to the US.

I agree with the people who say that manufacturing industry will
inevitably decline.

That must be a design which has got quality built into it.

We have to implant into our suppliers the quality standards which
will achieve our aim.

Our message spreads into our subcontractors who make the metal
work.

Last year I visited the town where I was born.

14 Put the conjunctions in brackets if it is correct to omit
them:

Everything that they said was correct.

Do you know anyone who speaks Italian?

The woman who I was sitting next to talked all the time.
She works for a company which makes washing machines.
Have you found the key that you lost?

I gave her all the money that I had.

The people who we met at the office were very friendly.
Is this the place where you were last year?
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15 Make a few sentences, like this:

It was the worst film (that) I have ever seen.

worst film to see
best performance to read
longest book to visit
most interesting story to have
dullest town to do
biggest place to use

16 Translate into English:

DTO caMblii CJIOXKHBINM BOIIPOC, KOTOPBIA MBI KOIIa-I100 00CyKIaju.

IIpobrema, o KOTOpoii MbI TOBOPWJIM Ha MPOLUION Hemele,
OYeHb MHTEPEeCHAas.

— ToI 3HaeIb CTyAeHTa, KOTOPBIA BHICTYIIA] BUepa Ha ceMuHape?

— Jla, 3Hato. D10 IleTpoB ¢ TpeThero Kypca 3KOHOMMWYECKOTO
dakynpTera.

— Tebe MoHpaBUIIOCH €r0 BHICTYyIJICHUE?

— KoneuHo, ga. OHO OBUIO OYEHb AKTYaJIbHBIM M MHTEPECHBIM.

17 Underline Participles I, IT and Gerunds; state what parts of
sentences they are and translate the sentences:

It is the function showing the relationship between physical quantities.

It shows the relationship between the two quantities involved in
producing a good or service.

It depends on the quantities of inputs used.

They are quantities used in producing that output.

Such relationships can be analysed using isoquants.
The designers have to have restraints put on them.

We never stop refining the process.

Have another look at the text of the speech and ...

18a  Translate these words into English:

KOJNYECTBO OTHOLLIECHHNEC
Ka4yeCTBO PaBEHCTBO
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KpuBasd paBHbIX KOJIMYECTB CyMMa

(TIpOU3BOACTBEHHBIN) (haKkTOp pabouas cuia

BBOJI, BBOAMMBII pecypc byHKUIMSA

BBIMYCK (TTPOAYKLIMN) MPOU3BOIMMOE

TOBApbl U YCIyTU MPOU3BOACTBEHHAST (DYHKIIUSI
3aHSATOCTD

b Translate the text.

C Translate the following definition, and say if you like it bet-
ter than the one given in the text:

The production function shows the maximum output that can be
produced in a given period from specified inputs in the existing state
of technical knowledge. The function is usually expressed in mathe-
matical terms. The function may exhibit constant, increasing or di-
minishing returns to scale.

Figure: Location of production

The figure below shows the various factors influencing the loca-
tion of production or siting of a business:

Cheap unskilled

Government labour
\ ?

Weight Perishable
RAW : fragile, bulk
«— lostin  —— —ragre, Uiy 1 MARKET
MATERIALS producing finished
product
Non-economic 4//
rf]actors,‘ e.?t.' Preferences of locality
chance, inertia Nearness to by directors and key
similar firms workers
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Do you know these words?

location [lou'kerfn]
to site
siting
weight
perishable
fragile
bulky

[wert]

['freedzail]

Work on the words!
19a

suffix -y and its variants:

formal — formality
original — originality
individual — individuality
possible — possibility
difficult — difficulty

MECTOPACIIOJIOXEHUE,
MEeCTOHaXOXIeHWe
pa3MellaTh, pacroJjaraTb
pa3MelleHue

BEC, TSLKECTh
OBICTPONIOPTALLIMIACS
XPYMKUIA, ObIOIIMIACS, JIOMKHUI
TPOMO3IKUMA

Read and translate these words paying attention to the

local — locality

relative — relativity
proper — property

to celebrate — celebrity
to continue — continuity

b Underline the suffixes, read and translate these words:

preference
independence
residence
rememberence
accordance
abundance

reference
existence
violence
maintenance
allowance
predominance

C Form the words using the suffix -ness read and translate

them:

near + -ness = nearness

new
right
fit
watchful

direct
bright
useful
close
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20 Match the words having the opposite meaning:

near unskilled

raw materials expensive

to lose finished products
similar to gain

cheap far from

skilled different

21a  Match the words which are very close in their meaning:

producing goods
products inexpensive
firm siting

location manufacturing
cheap company

b Give a few examples with these words which practically
mean the same:

goods commodity
commodities products
produce a good

Have another look at the figure and...

22a  Answer these questions:

1) What factors did the figure show?

2) Which of these factors are most important, to your mind?
3) What is the role of the government?

4) For whom do you think all these factors are of importance?
5) When are they all very attentively considered?

b Try to draw a similar figure and say
what its advantages are.
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Business letter: Industrial and office
accommodation

Gentlemen:

I am pleased to report that we have found suitable
buildings for low cost industrial and office accommodation.
The site is Delaware Corporate Park in Trenton NJ.

Trenton is the State Capital of New Jersey, with a
population of 110,000. It is mid-way between Philadel-
phia and New York City on the banks of the Delaware
River and also well-sited for communications by truck or
automobile with major markets in the USA and Canada.
Over 50% of the total population of both the USA and

Canada are within 750 miles (over 130 million people) — the
most extensive consumer market in the Western Hemisphere.
Although the competition here is very fierce, the potential is
enormous! Besides the state of New Jersey offers some tax
advantages. And grants are available for setting up a new
plant and training staff.

Awaiting your further instructions.

Truly yours,

Do you know these words?

accommodation [, koma’derfn] pasmelneHue, YCTPOMCTBO
state 1) rocymapcTBo 2) 1uTat
extensive [1ks'tensrv] OOIIMPHBINA, MPOCTPAHHBIN
hemisphere ["hemu sfis] MnoJyiapue
although [o:1'Gou] XOTSI

syn. though
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fierce [fias] OCTPBIN, CUJIbHBIA

enormous ['no:mas] OIPOMHBIN

available [o'verlabl] JOCTYITHBIM, WMEMIIMUACS B
HaJIU4uu

to set up OCHOBAaTb, OPraHU30BaTh

syn. to found
to establish

to train MOATrOTaBINBaTh, O0yUYaTh
staff nepcoHa
to await smth [o'wert] OXUIATb

syn. to wait for

smth/smb

Work on the words!

232 Translate these adjectives and write the words from
which they are formed:

industrial extensive advantageous
inertial competitive various
essential productive bulky

official informative different

b Form adjectives instead of attributive clauses, like this, and
translate them:

which can suit us — suitable

which can change which can be used
which can vary which cannot be used
which can perish which can be excused
which can be marketed which makes profit
which can be easily read which has value

C Say how these compound adjectives are formed and trans-

late them:
well-sited well-conducted well-known
well-prepared well-balanced well-informed
well-done well-connected ill-timed
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ill-advised ill-tempered ill-fated
ill-affected ill-bred ill-judged

Revise Grammar!

24a Make two sentences as in the example paying attention
to the articles:

city / 110,000 / manufacturing = It's a big city with a population
of 110,000. The population is mostly engaged in manufacturing.

city/200,000/steel industry city/150,000/watchmaking
city/100,000/textile industry town/3,000/handicraft
city/250,000/carmaking region/200,000/agriculture
city/300,000/shipbuilding place/4,000/fishing

b Translate these pairs of sentences as in the example. Pay
attention to the use of articles:

1t is a most extensive market. — Imo ouenv 601bUI0l PbIHOK.
It is the most extensive market in the region. — Dmo camviil
00460 PLIHOK 8 pecuoHe.

1) It is a most extensive consumer market. It is the most extensive
consumer market in the Western Hemisphere.

2) They visited a most highly populated area. They visited the most
highly populated area in the republic.

3) It is an easiest diagram. It is the easiest diagram we have had.

4) It is a most interesting book. It is the most interesting book I
have ever read.

C Make sentences with these expressions where no article is

used:
by truck by automobile
by car by bus
by taxi by post

by express mail by telegraph
by telephone by fax
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25 Change these sentences by using Gerunds, like this:

Grants are available for those who wish to set up a new plant. =
Grants are available for setting up a new plant.

Grants are available for those who are planning to train staff.
Grants are available for those who wish to learn this rare language.
Grants are available for those who want to do this research work.
Grants are offered to those who are eager to make these experiments.

Unfortunately no help is offered to those who are prepared to do
this work.

Have another look at the text and ...

26 Read these words:

State Capital Chief cities in the state
Delaware Dover Smerna, Wilmington

New Jersey Trenton Newark, Jersey City

New York Albany New York, Buffalo, Rochester
Pennsylvania Harrisburg Philadelphia, Pittsburgh

27a  Answer these questions:

1) Who do you think wrote this letter?

2) What assignment had he been given?

3) What place did he recommend?

4) What advantages of the place did he describe?

b Complete the sentences by using the words from the text:

He found suitable buildings for low cost industrial and office ...
The site was Delaware Corporation Park in ...

Trenton is the State Capital of New Jersey, with ...

It is mid-way between ... and well-sited for ...

It is the most extensive consumer market ...

Although the competition seemed very ... the potential was ...
Besides the state of NJ offered some ...

And grants were available for ...
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C Sum up the advantages of this location.

d Imagine a businessman has bought an office in an English
town. He says it is well-located. Describe the location.

Newspaper item: MIM Holdings to boost coal
production

MIM Holdings, the diversified Australian mining group, is to
capitalise on the strong perfomance of its coal business by almost
doubling the division’s production over the next five years.

The Brisbane-based group said it aimed to lift coal production from
21m last year to 38m tonnes by 2006-07 by increasing output from exist-
ing operations and developing two new mines. A decision on whether to
proceed with the commercial development of a Rolleston mine would be
taken in the second half of the present financial year, it added.

Higher Australian dollar prices and increased production boosted
the group’s coal division’s operating earnings 68 per cent to A$421m
(US$228m) in the year to June. This helped generate a 4 per cent
increase in operating profits to A$308m, ahead of expectations.
However, net profits fell 15 per cent to A$89m due to a A$116m
write-down against two European zinc smelters and a A$272m loss
due to currency hedging.

Do you know these words?

mining ['marnig] FOPHOJOOBIBAIOIAS] TTPOMBbIIL-
JICHHOCTb
mine 1axra
to double [dabl] yaBauBaTh(cCsI)
to aim CTPEMUTHCS
to aim at doing CTPEMUTBCS CAeaaTh UYTO-JIMOO
smth
=to aim to do
smth
to lift 1) mogHUMAaTh (LICHBI)

2) OTMEH$ITh, CHUMaTh (orpa-
HUYEHMUSI, 3aIPeT)
net profit yucTast MpuobLIb
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write down write- 1) MOHMKEeHUE LIEHBI

down 2) yacTUYHOE crucaHue (3a-
JIOJDKEHHOCTH )

hedging ['hed31m] XeIDKMpOBaHUEe, CTpaxoBaHUE
OT MOTEPh

Work on the words!

28 Match and translate the synonyms:

to lift to drop output achievement
to double to go on performance money

to aim to boost division production
to develop to make twice earnings waste

to proceed to target loss return

to fall to progress currency section

29 Translate into English using this pattern:

Brisbane-based group rpyIma, Haxojsguascsad B bpuc-
OeciiHe

privately-owned enterprise ~ 4acTHoOe TpeanpusiTUe

YaCTHBII 3aBOJI dupma, Haxomsasca B Meib-
YACTHBIN OYMCTUTENBHBINA 3aBox ~ OypHE

YaCTHbBIE ILLAXThI OpraHu3alus Co WTab-

YACTHBIM MarasuH kBaptupoit B Heio Mopke
YacTHAasI CETb MarasnuHoOB COI03 TIpeAIpUHUMATENCH ¢ TIeH-
YaCTHBIE CAMOJIETHI TpoM B TpeHTOHE

30 Translate into English paying attention to these words:

higher prices MOBBILIEHUE LIEH, 00Jiee BHICO-
KUE LeHBI
further price increase  nmanbHeiilliee MOBBILLIEHUE LIEH

MOBbILLIEHUE Tapu(hOB Ha BJEKTPO- JajibHelllee MMOHUXEHUE 1IEH

SHEPIuro 3HAYUTEJIBLHOE MOBBILLICHUE
MOHWXXKEHUE JOXOJ0B HaceJeHUs OOMEHHOro Kypca

MOBBIIICHNWE HAJIOrLOB HA BKCIIOPT- HE3HAYUTEJIbHOE ITOBBILLIEHUE
HYIO IIPOAYKIIHNIO HeOO0JIbIIOEe UBMEHEHUE
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urpa Ha nnoHM2>XKE€HHNE CTaBOK 3aMETHOEC ITIOHM2KCHUE BaJIIOT-
IOBBIIICHME BbIITYyCKa IMPOAYKINN HOTO KypcCa

Revise Grammar!

31 Write what parts of speech the words in italics are and
translate the sentences:

MIM Holdings is going to boost coal production.

MIM Holdings is to capitalise on the strong performance of its
coal business.

They are planning fo do so by almost doubling the production.

This helped generate a 4 per cent increase.

The group said it aimed zo /ift coal production.

The spokesman added that they planned fo achieve it by develop-
ing tWo new mines.

32 Translate into English observing the Rules of the Sequence

of Tenses:

B crarbe oTMeuanoch, YTO OHU IUIAHUPOBAIN YBEJIUYHUTH MPOU3-
BOJCTBO.

B razere coo011ajioch, YTO YUCTHIE JOXOJbl XOJAMHIA HECKOJIbKO
COKPATWINCD.

B mokjazme yKasbIBaJIOCh YTO JOXOIBI OT MPOU3BOACTBEHHON Ies-
TEJIBHOCTH COKPAaTWINCh Ha 5%.

Have another look at the newspaper item and ...

33a  Answer these questions:

1) Can you suggest what the letters MIM stand for?

2) What is MIM Holdings?

3) What were their plans about coal production?

4) Thanks to what did the holding company increase their earnings?
5) Did they equally increase their net profit?

b Translate the item into Russian.

C Translate into English:

DuHAHCOBBLIN TOI — OIOMKETHBIN ToA. DTo mepuon B 12 Mmecs-
LIeB, Ha KOTOPHI COCTaBJISIETCS TOCYIAapCTBEHHBIN OIOMXKET; OH MO-
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JKeT COBIajaTh WM HE COBMHAAaTh C KaJeHAapHbBIM romoMm. B Benu-
KOOpUTAaHMU OH HaumHaetcs 1 ampens u maautcs 1o 31 mapra cie-
nytouiero roga; B CIIA ¢uHaHCOBBINM rog — 3TO nepuoj ¢ 1 oKTa6-
pst o 31 ceHTa0ps.

Text: Production possibility boundary

Production possibility boundary or transformation curve illustates
the economic problem of scarcity in production. The production
possibility boundary shows the maximum amount of goods and ser-
vices that can be produced by an economy at a given point in time
with available resources and technology.

The figure below shows a production possibility boundary for mo-
tor cars and hospitals, assuming that all resources are fully employed
in the most efficient way.

\

\

\
|
B1

0 B hospitals

Point A represents the maximum production of motor cars if no
hospitals are produced, while point B represents the maximum pro-
duction of hospitals if no motor cars are produced. At any point
along the boundary, such as C, there is a trade-off between the two
goods. Motor car production can be expanded only by taking re-
sources away from the production of hospitals.

The point labelled U indicates unemployment. More of both
goods can be produced as idle resources are employed up to the limit
set by the production possibility boundary. The broken line A'B’
shows how the production possibility boundary tends to move out-
wards over time as a result of long-term economic growth which in-
creases potential output. How far outward the boundary moves and
how quickly depends upon the rate of economic growth.
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34a Translate these words referring to a dictionary

if necessary:
boundary to label unemployment
scarcity to indicate point
to assume idle long-term
trade-off to tend hospital

b Match the English and Russian equivalents:

possibility KOJIMYECTBO available 3 HEeKTUBHBIN
amount aJibTepHaTUBA above KPaTKOCPOUHBIH
growth rpaHuIa efficient JIOJITOCPOYHBIN
boundary poct potential UMEIOLIMIACS
trade-off KpUBasi long-term BbILLIEYyKA3aHHbII
curve BO3MOXHOCTb short term MOTEHIAATbHBIN

C Translate the text into Russian

d Match the equivalents:

transformation curve KpuBasi TIPOM3BOAUTEILHOCTH
isoquant curve KpuBasl crpoca

consumption curve KpuBas TOTpeOIeHUS

cost curve KpuBas pacripeneaeHust

demand curve KpUBasi paBHBIX KOJTMYECCTB
distribution curve KpUBasi CTOUMOCTH, KpuBasi 3aTpar
curve of output KpuBas TpaHcopMamun

€ Translate into English:
rpaHUILIa TIPOM3BOICTBEHHBIX BO3MOXHOCTEM
9KOHOMMYECKHE MPOOJIEMBbI, CBSI3aHHbIE C ...
MaKCHMaJIbHOE KOJINYECTBO
npearnoaras/normnyckasi, uro ...
Haubosee 3¢pGHeKTUBHO
CBOOO/IHbIE PeCYypChl
TOJITOCPOYHBIN SKOHOMUYECKUI POCT

f Write a short essay on one of the topics:
1) Production and econometrics
2) Some problems in production
3) Production and quality
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Lesson

10

Companies

Dialogue: A job interview

Business letter: Offering an agency

Text: An Apple a day

Newspaper items: IKEA founder ends uncertainty by say-

ing sons will take over
Companies 'bigger than many nations'

Annotation: The Entrepreneurship Dynamics

Grammar: Conditionals

The Absolute Participial Construction
The word other
The word which

Dialogue: A job interview

Here is a part of an interview between a Personnel Manager (PM)
and a young girl (Ann) who wanted to be employed by the company:

PM:
Ann:
PM:

Ann:
PM:

Ann:

Good morning, Miss...

Miss Johnes.

Miss Johnes, yes, right. Hi. Um, you'd like to join our
team, I gather.

Yes, I would.

That's very good. I'd like to know a little bit about you.
Perhaps you could tell me a little bit about your education.
Oh yes, right. Well, I left school at 18 and for the first two
years I went to Gibsons, you might know them, they're an
engineering firm. And after that, I wanted to do a course,
so I did a one-year full-time PA course and went back to
Gibsons. I was PA to the Export Director. I stayed there
for two years and then moved on to my present company.
That's Europa Marketing. Mr. Adair, the marketing direc-
tor, offered me a job because Gibsons had worked quite a
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PM:

Ann:

PM:
Ann:

PM:
Ann:
PM:

Ann:

PM:

Ann:

lot with Europa Marketing. And I've been with them for
three years. I first worked with the Marketing Director and
now I'm with the Sales Director.

That's all very interesting, Miss Jones. And what did you
enjoy most at school? What was the course that you en-
joyed most?

Ah... foreign languages I liked best. We did French and
German. Yes.

Mhm. And are you quite fluent in those now?

Yes, a bit rusty now, but obviously the more travel I can
do the more I can use my languages and I'd like to learn
another language. I'd like to add Italian as well.

Italian?

Yes.

Very good, very good, that might be very useful. Now tell
me a little bit about the work you're doing at present.

Well, Europa Marketing is a marketing and public relations
company and they do consultancy work for companies ope-
rating in the UK and European markets. Our clients come
from all over the world. We deal with some of them by
post, but most of them come to our offices and at least
once during a project. I assist the sales director by arrang-
ing these visits, setting up meetings and presentations and I
deal with her correspondence.

It sounds as if you're very happy there, Miss Jones. I'm
curious why you'd like to leave them and join our company.
Well, I know the reputation of Anglo-European and it has
a very good reputation. And I feel that I would have more
scope and opportunity in your company and that the work
will be more challenging for me. I might be able to possi-
bly travel and use my languages because at the moment
most of my work is rather routine secretarial-type work
and I like the idea of more challenges in my life really....

Do you know these words?

personnel [,pa:sa’nel] LITaT, TepCoHal
syn. staff
team KOMaH1a
to gather 1) cobuparb
2) TOHUMAaTh
perhaps [po'heeps] BO3MOXHO
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full-time

ant. part-time
PA = Personal Assistant
to move on to

fluent [flu:ont]
rusty

obviously ['obvrasli]
curious ['kjuorras]
challenging

Grammar: Conditionals

MMOJIHBIN paboYmii JeHb

ceKpeTapb, TOMOIIHUK
MePEXOJUTh B
CBOOOJHBIMI
3aIyILeHHbIN, 3a0bIThIN
OYEBUIHO
JIFOOOIBITHbII
Opocalolluii BEI30B

Present If I knew English I would get this job.
If I were you I would start learning English.
Past If they had decided to offer the job to me they

would have contacted me long ago.

1 Read and translate the sentences:

If I could I would join your team.

If I could I would have joined your team last year.
If you joined us for the trip to this University I would be very

happy.

If you had joined us for the trip to the university last month I

would have been very happy.

If T were there now I would ask him very many questions.
I would have told him about my education if he had asked me

these questions.

They would have done this course if they had had enough money

to pay for it.

We would be very glad to see you tomorrow.

2 Make sentences as in the example and translate them into

Russian:

to have more scope / your company =» I would have more scope

in your company.

to have more scope / university
to have more opportunity / firm
to have more challenges / institute
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to do more challenging work / laboratory
to make more progress / plant

to improve my English / Travel Centre

to increase my vocabulary / Students' Club

3 Complete the sentences the way you like:

If I were you I would ...

If I had not entered the University I would have ...
If he had attended all the lectures ...

If she could speak French ...

If I had more spare time ...

They would have gone on a studying tour to ...

He would accept the appointment ...

4 Translate into English:

Ecnu Ob1 9 Gonblue 3Ham o0 3Toil mpobiaeMe, 1 Obl BaM, KOHEU-
HO, TIOMOT.

MpbI OBl MOCETHIIM 3TY MEXIYHApPOTHYIO BBICTABKY, €CIIM OBbI y
Hac OBIJIO TIpUIJIAIIeHNE.

KypHaavcTel OBl 3amajli 3TOT BOMPOC MUHUCTPY (PMHAHCOB, €C-
JI OBl OH TIpHIIIENT Ha Tpecc-KOH(MEPEeHIINIO.

Ona Obl nepeuwia Ha 3Ty (pUPMY, €clIM Obl 3HAJIa HEMELIKUIA SI3bIK.

Ecnu 6B MHe TIpeyIOXWIN 3Ty paboTy, S ObI cpa3y COIIacUiIach.
Ho MHe mpenioXXuian coBceM He MHTEPECHYIO paboTy.

Grammar: The word other

another + noun in the singular May I ask you another question?
(eure oAMH, KAaKON-TO PYToOii)

the other + noun in the singular The first question is easy but the

other (question/one) is not.
(Zpyroit U3 nByX)

the other + noun in the plural The first question is easy but the
other questions/ones are not.

(or: the others)
(ocTasibHbIE)

other + noun in the plural He answered my question and a
few other questions. (or: others)
(apyrvie)

185




5 Use the right word and translate the sentences:

I cannot say I like German. I'd like to learn (another/the other)
European language.

Yesterday they showed two English films. One was about the Sec-
ond World War and (another/the other) was devoted to the current
events in Britain.

Have (another/the other) look at this newspaper item.

There are a few items on the topic. Read the first and translate
(others/the others).

He has read the poems of Pushkin, Lermontov and a few
(other/others) Russian poets in the original.

6 Translate into English:

OH xO0Ten cHavajla MepeiTu Ha APYrylo paboTy, HO TIOTOM Tepe-
Jymat.

Bbl xoTuTe y4uTh elie Kakoi-HUuOyIb SI3bIK?

OHUM MOCETUIM MapKETUHIOBYIO, KOHCAJTUHIOBYIO, PEKJIaMHYIO
KOMITAaHUU U HEKOTOpPbIE APYTHE.

ITapTHepbl OOCYAMIM CTOMMOCTb MPOEKTa, CPOKU CTPOUTEIBCTBA
U Jpyrue Ba>KHbIC BOIIPOCHI.

7 Say if the verbs are used in the Active or Passive Voice and

translate the sentences:

Ann wanted to be employed by this particular company.

Most probably the company was rather big and it employed many
people.

I don't think she will get a job here.

The Personnel Manager interviewed her for rather a long time.

It seems to me Ann was interviewed for an endless time.

Do you like to be interviewed?

Have you ever been interviewed?

8 Use Participles I to make the word combinations more offi-
cial and translate into Russian:
companies which operate in the USA = companies operating in the USA

companies which operate on this market
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companies which deal with the UK

companies which deal in gold

trust which deals in securities

branch which deals in this region

affiliate which deals in exporting oil

parent company which controls the money flow

Study the pattern!

to assist somebody by doing something

9 Make sentences as in the example:

to arrange these visits = I assist them by arranging these visits.

to set up visits to make telephone calls
to set up presentations to prepare business visits
to deal with correspondence to make travel arrangements
to draw diagrams to print all the materials

Have another look at the dialogue and ...

10a Read the following paying attention to the sounds

[0] and [1]:
That's very good. They do consultancy work.
That's Europa Marketing. They come from all over the world.
That's all very interesting. The reputation is very good.
That might be very useful. The work will be more challenging
They're an engineering firm. for me.

b Read the sentences paying attention to the intonation:

“Well, 1 left school at eigh teen. 1 first worked with the
And after “that, } I wanted to do Marketing Di rector } and now

a “course. I'm with the Sales Director.
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Mr. Adair, the marketing di’rec- What foreign languages can you

. “speak?
tor, § offered me a ‘job.

Are you quite fluent in “French? ~ What was the course that you
enjoyed most?

C Read the dialogue.

11a  Find the terms in the dialogue which mean the following:

a number of persons united for business or commerce
a person who directs the affairs of a business company
a person who controls a business

b Can you explain the following:
an engineering firm
a marketing company
a public relations company

C Have a look at the cartoon and say what you see in it:

Bl — "M HERE For THE INTERVIEW. WHAT
SORT OF MDD (S UNCLE (N THS MCRNKG)

CANDIDATES

WAITING

, ‘k\'c‘\\
3 Al f
g fﬂ,, @)
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Business letter: Offering an agency

Here is a letter of an English company offering an agency to a Ger-
man company:

Grassmann AG
Lindenweg 18
D-100 Berlin 12
23 October 2002

Dear Sirs,

Your company was recommended to us by the German Chamber
of Commerce in London, who said you might be interested in repre-
senting our porcelain manufacturing company in your country.

We have a number of agencies in other European countries who
receive products on approval, then sell them on a six per cent com-
mission on ex-works prices. These are sole agencies which means that
only we supply them, and they represent only us in this line.

Generally, their customers settle all accounts with us, then we
supply them direct on invoices received from the agent.

In most cases we offer a trial agency for one year, and if the re-
sults are good, we extend the agency on a further two-year contract.
We would offer you support through advertising, brochures, and leaf-
lets in German, the cost of this being shared between us.

Our market researchers tell us there is an increasing demand for
our line of products in your country, so it will not be difficult to sell
our wares.

If you would be interested in an agency of this type, we can send
you a standard agreement, giving you more details of our terms.
Meanwhile we are enclosing our current catalogue.

Yours sincerely,
P. King
General Manager

Do you know these words?

agency [‘erdzonsi] areHTCTBO, TIpeIcTa-
BUTEJIBCTBO; ITOCPEI-
HUYECTBO

chamber of commerce TOproBasi najnara

to represent NpPEACTaBAATh
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approval [o'pru:vl] ogoopeHue

ex-works prices LIEHbl (paHKO 3aBO[,
(LeHa BKJIIOYAET TOJILKO
CTOMMOCTb TOBapa, 0e3
TPAHCIOPTHBIX M IPYTUX
pacxogoB 3a IIpeacjiaMun
SaBOZ[a-I/ISFOTOBI/ITCJ'[H)

sole HUCKITIOUUTEIbHBINA,
MOHOITOJbHBIA

line aCCOPTUMEHT

customer ['kastoma] MTOKyTIaTe b

to settle accounts with smb MpPOM3BOJUTH OILIATY

invoice ['mvors] CUeT

to share IeJTNTh, pa3ieiIsTh

wares TOBap; NU3ICITUS

to enclose [in'klouz] MIpUIaraTh

Grammar: The Absolute Participial Construction
(AGCOAIOTHBIN TPUYACTHBIH 060POT)

AOCOMIOTHBIN NMPUYACTHBIA 000pPOT 0O0pa3yeTcsi ¢ MOMOIIBIO Cy-
IIECTBUTEILHOTO 1 TIprJacTus I:

We would offer you support through advertising,

the cost of this being shared between us.

(Mbr moeau 6vr npednrodxcums ceoe yuacmue 6 pekiame, pazdesué ¢ 6amu
pacxodsl HA pekaamy.)

AOCOITIOTHBIN ITPUYACTHBINA 000POT IIEPEBOMAUTCS Ha PYCCKUI SI3BIK:

1) meermpuIacTHBIM 00OPOTOM

2) NpUAATOYHBIM IIPEIIOKEHEM MPUYMHBI WIA BPEMEHU C IIOMO-
IIBIO COIO30B MAK Kak, HOMOoMY 4o, NOCKOAbKY, NOCAe M020 KaK W JIp.

3) caMOCTOSITEIBHBIM TIPEIJIOKEHUEM.

ITpuuactue I, Bxonsdilee B aOCOMIOTHBIM MpPUYACTHBIA 0OOPOT,
MOXET ObITb:

IIPOCTBIM

We would offer you support through advertising, our two companies

sharing the cost.

(Mot moeau 6v1 npedaoxcums ceoe ywacmue B peKiame, W HallM (UPMBbI
MOAEIWIIM OBl MEXIy OO0 pacxodbl Ha peKjaMy.)

nep@eKTHbIM

We supported them through advertising, our company having shared
the costs with all of our agents previously.

190




12 Underline the Absolute Participial Constructions, read and
translate the sentences:

The Chamber of Commerce giving the information, the English
company sent an offer to the German company.

The company accepted the offer, with the prices for similar wares
having increased significantly on their market.

With the prices being very high, the company managed to sell the
goods at a very good profit.

The designers having completed the work, the constructors started
delivering special equipment to the site.

They discussed the terms of delivery, with the company having
agreed to reconsider the price.

They sent the company an invoice, the first lot having been sent

the previous week.

The word which

BonpocurenabHbie
NPEMJIOKEHUS  (Mpu
VCIOBUM  OTpaHMYCH-
HOTO BBIOODA)

[IpumaTtouyHsie IMpemyIo-
JKEHHSI, OTHOCSIIHECS K
CYIIECTBUTEILHOMY

IIpunaTouHsle
MIPEIIOKCHUS,
OTHOCSIIIMECST KO
BCEMY IJIaBHOMY
MIPEIIOKCHUIO

Which text do you
like better?

(Kaxoii W13 3TuUX TeK-
CTOB BaM HPaBUTCA
OobIie?)

Read the text which seems
more interesting 1o you.
(ITpouuTaiite TEKCT, Komo-
pblll BaM  KaxeTcs 0Oosee
WHTEPECHBIM.)

Read the text (which) we
translated at the previous
lesson, please.
(IMpounTaiite TEKCT, KOmMO-
polii  Mbl TIEPEBOAMIM Ha
MPOIIJIOM ypOKe.)

He has read all the
texts which is very
important.

(OH mnpouuTan Bce
TEKCTbI, ¥moO OYCHb
BaxKHO.)
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13 Read and translate the sentences:

These are sole agencies which means that only we supply them.
And they represent only us in this line.

Which of the two companies seems more reliable to you?

They contacted the company which/that had been recommended
by the German Chamber of Commerce.

The English company had a number of agencies in other coun-
tries which/who received their products on approval.

Some agencies receive goods from their principals on commission
which is rather popular.

A French company offered an agency on a consignment basis
which did not suit the agent.

14 Translate into English:

Mbl HonyyusiM BCIO AOKYMEHTALIMIO HA PYCCKOM $3bIKE, 4mO
MPUSITHO YIUBUJIO HaC.

@upma corjacuiaach pasmeuTbh 3TH Pacxodbl C JIOBEpHUTEIEM
(principal), ymo ObBLIO BIIOJIHE €CTECTBEHHO.

OHU MOJIYYWIN TTUCHMO, K KOMOpomy ObLT MPUTOXKEH HOBBIN Ka-
TaJOr UX MPOMYKIIMH.

15 Use correct articles where necessary and translate the sen-
tences:

The company was recommended by ... German Chamber of
Commerce.

We do not know ... name of ... English company.
Mr King is ... General Manager of ... company.

... English company has ... number of agencies in ... other Euro-
pean countries.

These agencies receive products on ... approval.

Then they sell ... products on ... six per cent commission on ...
ex-works prices.

In ... most cases they offered ... trial agency for one year.

If ... results were good they extended ... agency on ... further two
year contract.
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Work on the words!

to offer to suggest to propose
(mpemiarath 4TO-1MG0 (mpemiarath Kakylo- (mpemyiaraTth 4TO-1MG0
KOHKPETHOE) b0 UIeto) Ha ouLMaTbHOM
YPOBHE)
He offered his help. He suggested a trip to | The country proposed

He offered to help us.

the country.

He suggested going fo
the country.

He suggested that we
(should) go fto the
country.

a very good project.
They proposed to meet
next month.

16 Read and translate into Russian:

The English principals offered an agency to a German company.
They offered a sole agency.
They suggested that the advertising expenses should be shared.

The principals offered a six per cent commission on ex-works

prices.

Most probably the Chamber of Commerce had offered/proposed
a list of prospective agents.

The company offered him the house for £20,000.

His wife suggested that they (should) see the house the next day.

17 Translate into English:

DUHAHCOBBIIT MEHEIKep IPEMIOKUI ITOATOTOBUTh U OOCYIUTH
IMPOEKT JOroBOpa B YETBEPT.

OH npennoXua o0CyaIuTh 3TOT BOIIPOC BCEM BMeECTE.

MHe npemioXWin clenaTb 0030p HOBUHOK 3KOHOMMYECKOM JIM-

TepaTypHl.

On MNpeaJIoK1J CBOIO ITOMOILIb B 9TOM TPYAHOM [ACJIC.
A IpEaI0KHNIT el IoOMOYb, U OHA C pPagocCTbhbiO IIpUHAJIA MOIO ITO-

MOIIb.

18 Choose the right verb and use it in the correct form:

The officials of the Chamber of Commerce

to say, to tell, to speak

... the English com-

pany that a few companies might be interested in representing them.
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The English company ... they had a few sole agencies.
It also ... their customers settled all accounts directly with them.

Did they ... the prospective German agents they would share the
advertising expenses?

Their market researchers ... them there was an increasing demand
for the English products on the German market.

Can you ... what the reply of the German company will be?
We have not ... about it.

Have another look at the letter and ...

192  Sum up the offer the English company made.

b Write a reply in the name of the German company

Text: An Apple a day

In 1976, Anita Roddick took out a GBP4,000 loan and opened
the first Body Shop. Twelve years later she opened the 322nd Body
Shop and was launching into the United States. By then she had
stores in many countries and ran an empire with an annual turnover
of £28.5 million. Her chain of natural cosmetics stores has created
over 3,000 jobs in the United Kingdom and many more overseas.

Another spectacular growth story is that of Apple Computer. Apple
began its life with Steven Jobs and Stephen Wozniak, two students at
Stanford University in the United States, who worked in a garage.

They bought a few components and produced the world's first com-
mercially successful personal computer, the Apple. From that modest
start, Apple Computer has grown into a giant. Two-thirds of all firms are
operated by their owners, as Body Shop and Apple once were.

But companies, like Body Shop and Apple today, account for
about 90 per cent of all business sales.

Do you know these words?

loan [loun] 3aeM, CCyaa, KpPeAUuT

body ['bodi] 1) Teno
2) opraHu3anus
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to run an empire
turnover

chain

overseas
spectacular
garage

modest
to account for.. per cent

['empais]
['torn,ouva]
[tfemn]
[,ouva’siz]
[spek'tekjula]
['geera:3]

['modist]
[o'kaunt]

Increase your vocabulary!

BJIAJIETh UMITEpUEN
TOBapoOOOOPOT

LIETTh

3a MOpeM, 3a TpaHULICH
SAPKUIA, 3aXBaThIBAIOLLIUIA

1) 6eH30KOJI0HKA
2) rapax
CKPOMHBII
COCTaBIATE... %

20 Form nouns with the help of the suffix- er/or

to own to compute
to work to buy

to operate to manage

to instruct  to sell

to produce to contract
to report to inform

21 Match the words having the opposite meaning:

over to buy

to launch under

to sell to withdraw
to create to kill

to take to close

to open to return
natural few

first man-made
many last

22 Match the words which are very close in their meaning:

stores
job
loan

petrol and service station

credit
work

195



component proprietor

owner part

garage shop

spectacular story to get into a country

to launch into a country to borrow some money

to take out a loan overseas

to run an empire a story attracting public attention
in other countries to have an empire

23 Form word combinations with the attribute chain, like this,
and translate them into Russian:

banks = a chain bank

stores shoe shops
department stores jewellers
drug stores travel agents

24 Write and translate word-combinations with the verb to run.
Make a few sentences with these word combinations:

-

to run <

-

an empire
an industry
a company
a firm

a store

a shop

a factory

a laundry
a bakery

25 Find the terms in the text which describe or mean the fol-

lowing:

e asum of money lent
e a number of stores owned or controlled by the same company
e atotal sales revenue
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26 Read these words and word combinations. Make a few sen-
tences with them:

loan — loan agreement — to grant a loan — to provide a loan —
to take out a loan — to get a loan — to apply for a loan

to grow — growing demand — growth — to grow by... to...

o operate — operation — operator — tour operator

27 Make sentences as in the example:

these companies / 90% of all sales = These companies account
Jor 90% of all sales.

this chain of stores / 20% of all sales

this industry / 90% of all exports revenues
this sector / 50% of all exports figures
agriculture / 10% of the revenues

steel industry /5% of the year figures
mining industry / 3% of the expenses

28 Change these sentences paying attention to the words later
and in, as in the example:

The production increased 2 years later. = The production will
increase in 2 years.

The turnover decreased 3 years later.

The output diminished a year later.

Exports went up two years later.

Imports slowed a year later.

The manufacturing industry grew 3 years later.

The mining industry was practically destroyed 2 years later.
The output of textiles jumped a year later.

Have another look at the text and...

29a  Answer these questions:

1) Who was Anita Roddick and what was her success in busi-
ness?

2) How did Apple Computer grow?

3) Are they giants today?
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4) What is the share of such giants in business sales in the USA?
5) Do you think these figures are the latest?

b Give another example of a big company and say how it has
grown into a giant.

C Agree or disagree:

There are more giant companies than small businesses in our
country.

It is better to work for a big company than to run your own small
business.

A parent company exercises control over one or more subsidiary
enterprises.

A subsidiary is often called a daughter company.

d Have a look at the caricature below and answer the ques-
tions which follow:

"We're a parent company,
Wolper — not to be confused
with your real parents.’

1) Who do you think the gentleman sitting in the arm-chair is?
2) And who is the other gentleman?

3) Do you think this younger man is asking for something?

4) What could it be?

5) What is the reaction of the older gentleman?

6) Why is he so angry and furious?
7) What do you know about parent companies?
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Newspaper item: IKEA founder ends uncertainty
by saying sons will take over

Ingvar Kamprad, the 76-year-old founder of IKEA, says his three
sons are set to take over his global furniture retailing empire, ending
uncertainty about the succession.

They will take charge of a group of companies which have been
valued at up to €25bn. Mr Kamprad is ranked as the world’s 17th
richest person by the US magazine Forbes, with an estimated personal
wealth of $13.4bn (€13.8bn).

In a rare interview, Mr Kamprad said it was likely that his eldest
son Peter, 38, would take over from him as chairman of the Dutch
foundation at the centre of the IKEA empire. He described the posi-
tion, which he has occupied since 1975, as the most powerful in the
group.

Jonas, 35, has agreed to take charge of the group’s huge product
range, currently running 12,000 different items. The role of Matthias,
33, is still uncertain, but Mr Kamprad described him as a possible
successor to Anders Dahlvig, IKEA president. Both Peter and Mat-
thias would have operational roles within the group, he stressed.

Asked if he would ever fully withdraw from the business, Mr
Kamprad replies: 'I doubt it. If you stop working, you must have
some other very strong interests, otherwise you will die within one or
two years'.

Mr Kamprad said he expected IKEA would ‘at least double’ in
size in the next 10 years from its current 154 stores in 22 countries.
Most of the expansion will take place in existing markets, with Japan
and Portugal as the only new markets. There would be a big focus on
China and Russia.

Mr Kamprad said IKEA had stood up to the international eco-
nomic downturn better than he had expected. But he admitted that
the privately owned group would not achieve its target of lifting the
turnover of its existing stores by 10 per cent in the year to August
31 2002. The turnover of the Ikea stores in the year to August 31 was
€10,4bn. IKEA does not disclose its profit.
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Do you know these words?
to be set to do smth

to take over

succession [sok’se[n]

to succeed [sok’sr:d]
to take charge of

smth
to rank

rare
huge
range

to withdraw (with-
drew, withdrawn)
to stand up to smth

[w10'dro:,
wid'dro:n]|

Revise Grammar!

30a

combinations:

global furniture retailing empire

the IKEA empire

an estimated personal wealth of $13.4bn
the group's huge product range

the privately owned group

another spectacular growth story

wid'dru:,

peLIUThCS
YTO-1100
NpUHUMATh  (TOJIK-
HOCTb) OT APYTOro
MOCJIea0BaTeIbHOCTb,
MPeeMCTBEHHOCTb
cjeioBaTh 3a, CMe-
HSITh

NpUHUMATL 00sI3aH-
HOCTH T10
3aHUMAaTb
JINOO MECTO
peaKuit
OTrPOMHBIN
JIHana3oH,
00y1acTb

1) yxoouts;
2) u3bIMaTh
CMeJIo BCTpeyarthb,
ObITb Ha BBICOTE

CIecjaTb

KaKo€-

cepa,

Underline the basic nouns and translate these word

the world's first commercially successful personal computer

natural cosmetics stores
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b State the forms of the verbs and translate the sentences:

The Swedish magnate said his sons would take over from him in
the very near future.

Asked if he would ever withdraw he replied he would never fully
withdraw.

He hoped his business would at least double very soon.
Nobody knew when he would make an official announcement.
If I knew some other details I would tell you.

If he could read English he would certainly read English newspa-
pers.

If there were English newspapers sold nearby I would buy some
regularly.

Work on the words!

31a  Write as many words having the same stems as possible
and translate them:

to succeed — succession — successor — successive

to found to value to stress

to achieve to estimate to withdraw
to close to describe to interest
to expand to occupy to exist

b Match and translate the synonyms:

huge rich possible complete
certain strong various succeeding
valuable big current probable
wealthy sure full different
powerful dear successive present

C Make short sentences with these word combinations:

these figures the profit
the information the fact

to doubt it 4 if he would withdraw to disclose § the name
if he would ever stop working the address
If it would rain soon the secret
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Have another look at the newspaper item and ...

32a Insert the appropriate words and translate the sentences:

at of  from in as

They will take charge ... a few companies.
These companies were valued ... up to € 25bn.

He is ranked ... the world's 17th richest person.

He wanted his eldest son to take over ... chairman of the Dutch
foundation.

He described his younger son ...a possible successor to the present
IKEA President.

Most probably both ... elder sons will have operational roles
within the group.

When he was asked if he would ever fully withdraw ... the busi-
ness he answered no.

He said he expected IKEA to double ... size in the next few years.

b Read these figures:

€ 25bn 12,000 76 1975
$13.4bn 22,000 38 2002
€ 13.8bn 154,000 33 2004

C Answer these questions:

1) When do you think this item was written?

2) What has changed since then in the IKEA empire?
3) Are there many empires like IKEA?

4) Do they publish their financial figures anywhere?

d Retell the newspaper item.
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Annotation of the book: The Entrepreneurship
Dynamics

The origins of entrepreneurship and its role in industry
revolution

Edited by Kaye Schoonhoven

University of California, Irvine

This volume uses the perspective of organization studies to answer
two major questions about entrepreneurship. First, what are the con-
ditions that prompt the founding of large numbers of new organisa-
tions or entirely new industries? Second, what are the real and im-
portant effects of such entrepreneurial activities on existing industries,
economies and societies? The contributors explore the mental models
that founders of new companies bring with them from previous ex-
periences, the genesis of their ideas not only from the companies in
which they work but from the surrounding organisational communi-
ties, and the importance of local and rigional dynamics in nurturing
innovative communities. The second part of the book explores the
role of entreprneurial activity in the transformation contexts and the
evolution of industries, focusing on the processes entrepreneurs use to
legitimate new organisational populations, and the collateral indus-
tries that build up around such populations, aiding the development
of new companies.

Do you know these words?

to prompt 1) BBI3BIBATH
2) moACcKa3bIBaTh
3) cyhaupoBaTh

to exist [1g'z1st] CYILIECTBOBATH

existing CYLLECTBYIOLIUIA
to explore [1k'splo:] HUCCIea0BaTh
experience [1k'sp1ar1ons] OIBIT

experiences 3HAHUS
to nurture ['na:tfa] BOCIIUTHIBATh,  BBIpA-

IIABATh, MUTATh

collateral [ko'laetoral] BTOPOCTENEHHBI
to aid MoOMOraTh
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33a

entrepreneurship

dynamics

origin

role

industry

revolution

volume

Read and translate these words:

perspective
organization
condition
effect
model
genesis
innovative

b State what parts of speech the words in italics are and

translate the sentences:

What are the effects of entrepreneurial activities on existing industries?

The contributors explore the genesis of their ideas from the sur-
rounding organisational communities.

They also explore dynamics in nurturing innovative communities.
The book explores the evolution of industries focusing on these

Processes.

They study the collateral industries aiding the development of new

companies.

C Translate into English:

NpearnpuHUMATEIb
MpeaAnpUHUMATEILCKAM
MpEeaNPUHUMATEIHLCTBO
OCHOBHOM BOIIPOC
00JIb11I0€ KOJIMYECTBO

NMHHOBALIMOHHOC MNpEAIlIprUHMUMA-
TEJIBbCTBO

d Translate the annotation.

MaJblii OU3HeC

abCOJIIOTHO HOBBIE OTPaC/IU
BTOPOCTEIICHHBIC OTPACIU
CYILIECTBYIOIINE OTPaCIn
HaKOIUICHHBIC 3HAHUS

npearnpruHUMaTeIbCKasad OCATCIb-
HOCTb

€ Underline the sentence of the original text, which seems

most important to you.
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Newspaper item: Companies 'bigger than many
nations'

Twenty-nine of the world's 100 biggest economic entities are mul-
tinational companies, according to the United Nations Conference on
Trade and Development (UNCTAD). The field is led by the US en-
ergy group Exxon, which is larger than all but 44 national economies.

The activities of the 100 biggest companies, measured on the basis
of value-added — the yardstick used to calculate countries' gross do-
mestic product — accounted for 4.3 per cent of world GDP in 2000,
up from 3.5 per cent in 1990, UNCTAD said.

Exxon, with estimated value-added of $63bn (€ 64.9bn) was

about the same size as the economy of Pakistan and larger than
Peru's, while Ford, Daimler Chrysler, General Electric and Toyota
were all comparable in size to the economy of Nigeria.

Philip Morris, the tobacco group, was on a par with Tunisia, Slo-
vakia and Guatemala, while BP, Wal-Mart, IBM and Volkswagen all
ranked in size between Libya and Cuba. GlaxoSmithKline and BT,
the smallest of the top 100 multinationals, were equal in size to Syria.

Anti-globalisation protesters have often complained that multina-
tional companies are wealthier and more powerful than the econo-
mies of many countries in which they do business.

Protesters say the alleged imbalance puts small countries at a
disadvantage in international trade and argue strict global rules are
needed to govern such companies' conduct.

UNCTAD said its measures showed the economic importance of
the 100 biggest multinationals relative to national economies had
grown in the past decade, although the position of the 20 largest
companies had receded slightly over the same period.

34a Translate these words referring to a dictionary

if necessary:
to measure economic entities
a measure the yardstrick
value-added to allege
on a par strict
to complain to recede
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b Find the English equivalents in the text:

no ganHeiM UNCTAD CPaBHUMEI TI0 pa3Mepy
no0aBIeHHas! CTOUMOCTh pPaBHEI TIO pa3Mepy
cocTaBisath 4,3% Ha OJTHOM YPOBHE C ...
Io0aBIeHHAs] CTOUMOCTh KOTO- AHTUTI00aJICTHI

pOIi COCTaBIISIET ... HecOaJIaHCUPOBAaHHOCTD

C Translate the item.

d Write an essay on one of the topics using the texts of the
lesson and other English/Russian sources:

1) Multinational companies
2) Globalisation

3) Antiglobalisation protests
4) Modern world economics

35a Drawa diagram showing various types of companies
which exist in the world.

b  Make an oral report using your diagram for illustration.

C Write questions which the audience may ask you about
companies in Russia.

d Write your answers to the above questions.
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Lesson

11

People
and labour

Conversation: Labour conditions

Texts: The sources of economic health

Thomas Maltus
Labour market

Annotations: Work, Employment and Society

The American Workplace

Grammar Revision: Indefinite Pronouns and Adverbs

Complex Object

Conversation: Labour conditions

A few office executives are talking in a rather informal atmosphere:

It's quite clear that our office is much too overcrowded, here
in the city centre. We ought to move some of the departments
out of town.

You know, that's exactly what I think. What's more, why
don't we move the whole office and save rent at the same
time?

I can see what you mean, but think of the problem of trans-
port. How would our staff get to work?

Now, that's just what I was thinking. Not everyone has a car,
you know.

Well, I don't think it's a good idea either. Our customers have
got used to us being here. If we move we'll lose business.

Well, my opinion, for what it's worth, is that moving some of
our staff out of the city would mean more space for the oth-
ers.

Mm, that's a good point and we would also keep our office in
the city for our customers.

I agree entirely. But why don't we stay where we are?
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Do you know these words?

executive [1g'zekjutiv]
overcrowded
exactly

rent

[1g'zeektlr]

to rent
to lose (lost, lost)
opinion

in my opinion

syn. to my mind
for what it's worth

[o'pInjon]

space
point

There is no point
in doing that

JIOJDKHOCTHOE JIMIIO, PYKOBO-
IUTEIb, AIMUHUCTPATOP
TepeITOTHEHHBII

TOYHO, CTPOT0, aKKypaTHO

1) apennHast 1iaTta, KBap-
THpHaAs  TUIaTa;  2) Haem,
Mpokar; 3) riara 3a ImpokKaT
OTAaBarh B apeHy, Ha IpoKar
TEPSITh

MHCHHE

ITO-MOEMY, TT0-MOeMY MHEHUIO

eCIi OHO 1IIeHHO i1 Bac
(pasze.)

MPOCTPAHCTBO, MECTO, IIJIO-
1ajab

TOYKa, MYHKT, MOMEHT, BO-
poc

He umeem cmoicna Oeaame
amo.

Grammar: Indefinite Pronouns and Adverbs

YTBepauTebHOE MpeNIoKeHne

some something somebody someone somewhere
We ought to move some of the departments out of town.

BonpocuresibHoe npeasiokenue

any anything anybody anyone anywhere
Did they move any departments?
OTpunarebHoe npenioKeHne

no nothing nobody none nowhere

They moved no departments.
Pa3znuunble npeioxenus
every  everything everybody everyone everywhere

They meet every day.
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1 Use the appropriate word (in some cases two variants are
possible) and translate the sentences:

Most probably ... of their offices were really overcrowded.
She said there were ... problems of transport.
Have you got ... problems?

There was ... point in discussing this matter in the absence of the
general manager.

... employees worked part-time at this plant in summer-time.
Do ... students of his group speak fluent French?

If T were you I would ask him ... questions.

She has not got ... questions.

2 Translate into English

Huxrto He 3HaeT, 4TO AenaTh Jablile.

$1 HuTIEe He MOT HATHU Y4eOHWK M3BECTHOTO aHTJIMICKOTO SKOHOMM-
cta /Ixxexa XapBest «CoBpeMeHHas1 5KOHOMUKA».

OH HUYero He 3HaJ 00 3TOM MOHOITOJBHOM areHTCKOM CoOTIJja-
LIEHUH.

A nymalo, 4yTo BCe 3HAIOT 3HAYyeHHE 3TOro TepmuHa. Ilo-moemy,
3TO «100aBJI€HHAs! CTOMMOCTb».

OHU npeaIoXuIn o0CYyIUTh BCe MO3XKeE.

Bce 3Hanu, 4yTo y HUX He ObLIO OMbITa B 3TOU 00JACTHU.

IToueMy HMKTO HE CMOT OTBETUTb Ha ATOT JIETKUI1 BOIpoc?

3 Read paying attention to the articles used with the words in
italics and translate the sentences:

The office is located in the centre of the fown.

Would you rather live in a fown or in the country?
Some of them wanted to move the offices out of fown.
She went to fown to do some shopping.

I'm going downtown this afternoon.

He is spending the weekend in town.

Mr Green is not in fown/is out of fown.

She's in fown today.
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4 Translate the sentences paying attention to the use of tenses:

If we move well lose business.
Ecnu apeHaHas 1mjaTa CTaHET OYeHb BBICOKOM, OHU IepeenyT B
JIpyroe MoMelleHue.

Eciun ¢upma He pemmT mpo0jeMy C TPaHCIOPTOM, IOKYIAaTellb
He ITOAIMIIET T0T0BOP.

Eciu ¢upMa He coriaacutTcsi ¢ 3TUMM YCJIOBUSIMU, OHA MOXKET
MOTEPSITh HECKOJIBKO THUJIEPOB.

[ITtaT coTpyaiHUKOB OyaeT yBeJIUYEH, €CIAU YBEIUUUTCS OObeM
paboThI.

5 State the forms of the verbs and translate the sentences:

How would our staff get to work in this case?

We would keep our office in the city for our customers.
That would mean more space for the others.

I would agree to move out of town.

I would rather stay at home.

1d like to say a few words about that job interview.
Would you like to have a cup of coffee?

Work on the words!

6 Read the words paying attention to the difference in spell-
ing and translate them:

British English American English
centre center
theatre theater
labour labor
favour favor
colour color
organise organize
specialise specialize
apologise apologize
travelled traveled
cancelled canceled
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7 Make sentences:

The office is much too overcrowded. This topic is much too difficult.

buses story/long

trains sum/big

streets costs/high

shopping centre compensation/small
discussing ... being here

There is no point in rea.d.lng We got used to askmg'...

writing ... accepting ...
speaking ... complaining ...

8 Translate into English:

OHM OPUBBIKJIM pelIaTh BCE BOIPOCH BCel KOMaHIOMA.
[To-MoeMy, He OBUIO CMBIC/IA CIIOPUTH C HUMM.

S Obl HE CTaJl ¢ HUMM CIIOPUTb.

Bbl 3HaeTe, uTO BCe HOPOTU ObLIM MEPEKPHITHI?

OH ceityac HaxogUTCs B Topoae?

9 Match the English and Russian equivalents; use them in
short sentences:

capitalized rent HaTypaJibHasl peHTa, peHTa NPOAYKTaMu
labour rent YyucTasl peHTa

land rent KaIllUTaJIU3UPOBAaHHAsI PEHTA

maximum rent MOHOTIOJIbHAST PEeHTA

mining rent 0TpaboTOYHAas peHTa

money rent 3eMeNIbHasl peHTa

monopoly rent MaKCHMaJlbHasl peHTa

natural rent pEHTa ¢ PYITHUKOB

pure rent NIEHEeXXHAsT peHTa

Have another look at the conversation and ...

10a Read these word combinations paying attention
to the letter r pronounced as [r]:

our_office [aur’ofis] here_in the city for_our customers
our opinion here in the office for our people
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theirvoffer here_in the building forvus
their_idea here_at home for_everybody

b Read the sentences paying attention to the intonation:

Why don't we move the whole” office } and save rent at the same
“time?

How would our staff get to work?

Why don't we stay where we are?

Well, my opinion, for what it's worth, is that moving some of our
staff would mean more space for the others.

My opinion, for what it's worth, is that it is necessary.

C Read the conversation.

Text: The sources of economic health

In 1776, new technologies were being invented and applied to the
manufacture of cotton and wool, iron, transportation and agriculture
in what came to be called the 'Industrial Revolution’.

Adam Smith was keenly interested in these events. He wanted to
understand the sources of economic wealth, and he brought his acute
powers of observation and abstraction to bear on this question.

His answer was:

— The division of labour

— Free domestic and international markets

Smith identified the division of labour as the source of 'the great-
est improvement in the productive powers of labour’. The division of
labour became even more productive when applied to creating new
technologies.

Scientists and engineers, trained in extremely narrow fields, became
specialists at inventing. Their powerful skills speeded the advance of
technology. Machines started performing repetitive operations faster,
and more accurately than people.

But, said Smith, the fruits of the division of labour are limited
by the extent of the market. To make the market as large as possible,
there must be no impediments to free trade both within a country
and among countries.

Smith argued that when each person makes the best possible eco-
nomic choice based on self-interest, that choice leads as if by an invisible
hand to the best outcome for society as a whole.
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Do you know these words?

health [helO]
to apply [o'plar]
keen

keen competition
keen interest

event [1'vent]
acute [o'kju:t]

acute hearing

to speed

to perform [po'fo:m]

fast

accurately ['ekjuratli]
impediment [1m'pedimont]
to argue ["a:gju:]
invisible [n'vizibl]

invisible earnings
invisible exports

invisible imports

invisible supply

outcome ["autkam]

Increase your vocabulary!

3I0POBbE
MPUMEHSITh

OCTpbIf, pe3Kuil, O0OJIb-
10

OCTpasi KOHKYpPEHIIUS

0OJIbILION, OCTpBIA MH-
Tepec

coObITUE

OCTpPBbI, TPOHULIATENIb-
HBII1

OCTPBIN CIIyX

YCKOPSITh

BBITOJIHATh

OBICTPBIM

TOYHO

MpEensITCTBYE, TOMEXa
CIIOPUTH, BO3paxaThb
HEBUINMBIA
MOCTYIUIEHUSI OT HEeBM-
JIVMBIX CTaTeil AKCropTa
HEBUIMMbIC CTaTbU 3KC-
rnopra

HEBUIUMBIE CTaTbU WMM-
rnopra

HEBUIMMbIE 3arachbl (BHE
KOMMEPYECKMX KaHAJIOB)
BBIXOJ, MWCXOHd, pe3yJb-
Tar

11a  Say from what verbs the following adjectives are formed:

productive
accumulative
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discriminative impressive

cooperative creative

extensive talkative

b Form adjectives with the help of the suffix ful, like this:
power + -ful = powerful

meaning right
faith watch
use fruit

C Form adverbs with the help of the suffix -ly like this:
powerful + ly = powerfully

meaningful keen accurate
active technological great
serious primitive simple
attentive local near
entire legal natural

12a  Match the words which are very close in their meaning:

keen barrier
accute sharp

large work

labour big

outcome deep
impediment result
manufacture to create
event production
to invent development

b Match the words having the opposite meaning:

advance international
question answer
domestic non-productive
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productive regress

limited to finish

acute weak

to start to misunderstand
to understand unlimited

Revise Grammar!

13 Complete the following phrases as in the text. Pay attention
to the use of the Definite Article:

the division of... = the division of labour

the productive powers of... the manufacture of...
the sources of... the advance of...
the extent of... the problem of...

14 Form two Degrees of Comparison of the following adjec-
tives and adverbs, as in the example:

quick — quicker — important — more important —
quickest most important
fast great
slow expensive
productive accurately
large narrow
powerful wide

15 Make and translate sentences. Pay attention to the use
of Past Continuous, Passive:

R were being invented
new technologies were being applied
new methods were being translated
various questions > were being used
numerous questions were being asked
very high prices were being answered

J were being quoted
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16 Change the sentences, as in the example, to make them
shorter. Pay attention to the use of the -ing forms:

The division of labour became even more productive when applied
to the creation of new technologies. = The division of labour be-
came even more productive when applied to creating new tech-
nologies.

This method became more productive when applied to the crea-
tion of new machines.

The question became clearer when applied to the discussion of
economic matters.

This Grammar rule became more understandable when used in
the translation of this text.

Their decision became more understandable when made for the
change of the price.

Their decision became more understandable when made for the
increase of the price.

Their decision became less understandable when made for the de-
crease of the price.

17 Make sentences as in the example. Pay attention to the use
of the Past Participles and the -ing forms:

Engineers trained in extremely narrow fields
became specialists at inventing.

scientists/to train in extremely narrow fields/to invent

students/to train in this way/to translate

students/to train in this laboratory/to interpret

workers/to train at the Sellers’ plant/to manufacture

workers/to train at this factory/to produce

secretaries/to train at this Centre/to make business contacts
accountants/to train at this School/to make international payments

18 Complete these sentences. Pay attention to the use of the
modal verb must:

There must be no impediments...
There must be no barriers...
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There must be no questions...
There must be no doubts...
There must be no mistakes...
There must be no reasons...
There must be no hesitation...

Have another look at the text and...

19a Find the words in the text which describe or mean the
following:

1) a market within a country
2) a market among countries

3) a market in which price and output are determined by the ac-
tions of buyers and sellers without any outside restriction or
regulation

b Translate these sentences:

New technologies were being invented and applied to industry,
transportation and agriculture in what came to be called the 'In-
dustrial Revolution'.

And he brought his acute powers of observation to bear on this ques-
tion.

When each person makes the best possible economic choice based
on self-interest, that choice leads to the best outcome for society as a
whole.

C Write out all the sentences defining the term division of
labour. Translate them into Russian.

d Agree or disagree:

1) It is very easy to define most economic terms.

2) There are many specialized dictionaries on economics avail-
able.

3) One and the same term is interpreted in every dictionary in
the same way.
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Text: Thomas Malthus

Thomas Maltus (1766—1834) was an English clergyman whose
pessimistic ideas on population growth were published in his Essay on
the Principle of Population as it Affects the Future Improvement of Soci-
ety (1798). Malthus argued that land is finite and that its productivity
can, at best, increase only arithmetically (1, 2, 3, 4, etc.); while
population increases geometrically (1, 2, 4, 8, etc), so that the in-
crease in population tends to outrun the increase in food supply.
Consequently most people would be condemned to live in misery and
poverty with wars, epidemics and famines serving to slow the growth
of population.

Malthus’s gloomy view of population growth contrasted sharply
with the optimistic views about long-term economic development
held by his contemporaries and contributed to the belief that eco-
nomics was the ‘dismal science’. Though Malthus did not foresee the
dramatic improvements of agricultural techniques which have oc-
curred, nor the tendency for population growth to slow in industrial-
ized countries, his ideas still cause concern, especially in developing
countries.

Do you know these words?

to improve [1m'pru:v] yIy4diiaThb(cs1),  COBEp-
LLIEHCTBOBATh(CS)

finite ['farnart] OrpaHMYEHHBIN, WMEI0-
WA TIpeaen

to outrun MEPEeTHAaTh, ONEPENUTH

consequently ['konsikwantli] CJIENOBATEIILHO

to condemn [kon'dem] OCyXHaTh, TIPUTOBApPU-
BaTh

misery ['mizari] HULLETA

poverty ['povati] O€IHOCTD

famine ['feemin] rOJIOf,

gloomy MpayHbIii

sharp OCTpbIi
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contemporary adj. [kon'temparari] COBpPEMEHHBIN

n. COBPEMEHHUK

dismal ['dismal] MpaYHBI, YHBLIbIN,
nevyajabHbIN

syn. gloomy

to foresee (foresaw, [fo:'si] MIPEIBUNCTh

foreseen)

to occur [o'ka:] CJIy4aTbCsl, IPOUCXOAUTH

concern [kon'sa:n]| OECITOKOMCTBO, 03a00-
YEeHHOCTb

Grammar Revision: Complex Object

1. They expected the company to come to the conference.

fo expect h

fo want

would like

to ask

to foresee

fo enable Y,

> smb to do smth

2. Nobody could make them come to the conference.

to make
to let
to see
to hear

smb do smth

3. We saw them coming into the room.

;Z Ziea ’ }smb doing smth
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20 Underline the Complex Objects and translate the sen-
tences:

Malthus did not foresee the tendency to slow in industrialized
countries.

He wanted everybody to agree that the land is finite.

The chairman let a few other participants of the conference take
the floor.

His interference enabled the participants to come to an agree-
ment.

I did not expect you to remember all these dates.
I saw her reading this lesson.
I made her rewrite the exercise.

21 Translate into English:

OH XxOoTejl, YTOObl MBI IOHSJIU BTY CJIOXHYIO 3KOHOMHUYECKYIO
KOHILIETILINIO.

Hccnenosanus YUYE€HOTO ITIO3BOJJMIMN ITOJHOCTBIO PaCKpPbIThb CO-
JCP2KAHUE 3TOr0 IMOHATHA.

Monudukainuss 000pyI0oBaHUS MO3BOJMIA YBEJIUMYUTh TMPOU3BO-
JIUTeJIbHOCTD Tpyaa Ha 20%.

PocT 1ieH 3acTaBui MX HECKOJIBKO COKpPATUTDb IIPOU3BOJACTBO.

22 State what constructions/parts of speech the words in italics
are and translate the sentences:

Most people would be condemned to live in poverty with wars,
epidemics and famines to slow the growth of population.

He argued that land's productivity can at best increase only arith-
metically.

The increase in population tends to outrun the increase in food
supply.

His gloomy views contrasted sharply with the optimistic views
held by his contemporaries.

His ideas still cause concern.

The conference is fo be held next month.
You have no cause for complaint.

Does this concern me?
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23 Underline the basic nouns and translate the word combina-

tions:
population growth money growth
food supply job growth
Malthus's gloomy view factor supply
land productivity labour productivity

Work on the words!

24 Write the words from which these compounds are formed,
translate them and write a few other similar compounds:

clergyman overpopulation to outrun
chairman underestimation to overtake
wholesaler outcome to overcrowd

25 Translate into English:

HapoaoHaCCJICHNEC 3aMCIIATb TEMIIBI pOCTa

B apudMeTnueckoii mporpeccuy ~ HACCACHUA

B TEOMETPUYECKOW TIPOTPECCUU TOJITOCPOYHOE  SKOHOMUYECKOE
yIIy4dllIeHUe KU3HU O0IlIecTBa pa3BUTHE

26 Match the English and Russian equivalents and make sen-
tences using the verbs:

to argue BbI3bIBATh to tend BHOCUTD BKJIA[

to cause TMPOUCXOOUTH to outrun OCyXIaTb

to concern | 1OKas3bIBaThb to condemn neperyarb

to affect Kacatbcd to contrast UMETH TEHAECHIINIO
to occur BIIVATH to contribute KOHTpPacTupoBaTh
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27 Write as many word combinations as you can matching the
right words:

pessimistic view affection
optimistic opinion affair
dramatic word story
rare remark film
sharp agreement play
dismal criticism sound

28 Write a few sentences of your own using these words:
consequently
at best

at worst

if the worst comes to the worst

Have another look at the text and ...

292 Translate the text.

b Write an essay: Contributions of Thomas Maltus and Adam
Smith into economics.

Annotation of the journal: Work, Employment

and Society

Editor: Theo Nichols

Cardiff University

Published for the British Sociological Associa-

tion celebrating its 50th anniversary in 2002

Now in its fifteenth year of publication, Work, Employment and

Society has an established international reputation. An official journal
of the British Sociological Association. Work, Employment and Society
analyses all forms of work and their relation to wider social processes
and structures, and to quality of life. It embraces the study of the
labour process; industrial relations; changes in labour markets; and
the gender and domestic divisions of labour. It supports contempo-
rary, historical and comparative studies and both qualitative and
quantitative methodologies. Recent issues exemplify its international
scope, with contributors from Scandinavia, North America, Austral-
asia, China, and India as well as France, Italy, Hungary, Turkey,
Israel, South America and the United Kingdom.
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Do you remember these words?

to celebrate ['selibrert] Mpa3aHOBaTh

anniversary ['@en1'va:sari] rOAOBIIMHA

to embrace [1m'brers] 1) oxBaThIBaTh,  BKIIIO-
yaTh; 2) OOHUMATh

gender poa, noJ

issue ['tfju: /1sjuc] 1) Bompoc, nmpobiaema

2) BBIIIYCK, HOMEDP

to exemplify [1g'zemplifai] 1) IpuBOIUTHL IPUMeEDP

2) CIlyXXUTb OIPUMEPOM

Work on the words!

30a Read and translate the words:

society relation north

association division south

publication methodology China

reputation Scandinavia Hungary

b Translate the two interpretations of the term Australasia:

1) the term is generally used to refer to Australia, New Zealand,
New Guinea and the adjacent island groups

2) the term may also refer to Oceania (Melanesia, Micronesia,
Polynesia)

Translate into English:

YIOPOUMBILASICS MEXAYHAPOAHAsI peryTalus

opULMaATbHBIN XypHaI

0oJjiee IIMPOKUI COLIMANIbHBIN TTpoLecC

MPOLIECC PA3BUTUS TTPOU3BOJUTETbHBIX CUJT

PBIHOK TpyaAa

OTHOLUEHUSI MEXAY aAMUHHUCTpalued M padoOuyMMM B MPOMBILLI-

JICHHOCTU

CPaBHUTEJIbHBIN aHAIU3
MEXXIyHAapOIHBIN MacIiTad
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d Make a few sentences with these words:

historic event historical ) event
(ucmopuve- speech (ucmopuue- | novel/play/film/painting
CKUU: BaX- times CKUll: CBSI- studies
Hbli) moment 3aHHBIM WM method of investigation
day OTHOCSILINI-
csl K pealib-
HOW UCTO-
pun) J

Have another look at the annotation and ...

31a  Answer these questions:

1) Is Work, Employment and Society a book, magazine or jour-
nal?

2) Who contributed their essays, articles and other works to this
publication?

3) When did the first issue come out?

4) Who is its sponsor?

5) Have you read this or any other similar journal?

6) Where does your interest lie?

7) Is there a similar journal published in Russia?

b Mark the meaning in which these words are used
in it the annotation:

work | paborta issue | Bompoc, npobjaema
MpOM3BEICHNUE BBIITYCK, HOMED
contemporary | coBpeMeHHbIi  to exemplify | mpuBOOUTH MpuUMep

COBPEMEHHMK CIY>KUTh IPUMEPOM

C Translate the annotation into Russian.

d Translate the definitions of one and the same term and
guess what it is:

1) the use of labour as a factor input in the production of a good
or service

2) in its widest sense, this can mean the use of a factor of pro-
duction by a firm or governmental institution; more narrowly
the term refers to the engagement of labour
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Text: Labour market

Labour market is a factor market that provides for an exchange of
work for wages. The supply side of the market is represented by indi-
vidual workers or trade unions bargaining on a collective basis. The
demand side of the market is represented by firms who are requiring
labour as a factor input in the production process.

The determination of wage rates in labour markets depends upon
the supply of, and demand for, labour. The supply of labour depends
upon the size of the population, school-leaving and retirement ages,
geographic mobility, skills, training and experience, entry barriers to
professions and jobs and many other things.

The demand for labour is influenced by, for example, the size and
strength of demand for the goods and services produced by workers,
the proportion of total production costs accounted for by wages, and
the degree of substitutability of capital for labour in the production
process.

D
®
&
g S surgeons
Ws o= office cleaners
| S
| D surgeons
WO - — — — -l— —————————————————
I D
| | office cleaners
1 A1
0 labour employed

As a consequence of these factors, the labour market cannot be
regarded as a single homogeneous market but must be seen as a
number of separate labour markets each with its own particular char-
acteristics. For example, as the above figure shows, a group of work-
ers such as surgeons, whose skills are in limited supply and the de-
mand for whose services is high, will receive a high wage rate; by
contrast, office cleaners, who require little or no training or skill, are
usually in plentiful supply in relation to the demand for their services,
so their wage rates are comparatively low. The wage differential be-
tween these two groups is Ws-Wo.
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Do you know these words?

exchange [1ks'tfeind3] oOMeH
trade union 1podcoo3
bargaining ['ba:goniy)] IeperoBopel (0 3aKioue-
HUM JIOrOBOPA)
determination [d1,to:mi'ne1fn] 1) ycraHoBieHue
2) pelnuMoCTh
retirement [rT'tatomont] 1) BBIXOI Ha MEHCUIO
2) BBIXOJ B OTCTaBKY
to substitute [sabstitju:t] 3aMEHATh
homogeneous [,homou’'d3r:njos] omHOpOIHBII
plentiful OOWJIbHbBIN, N300UIbHBIN
differential paznuuue, paszHula, aud-
depenuuman

Work on the words!

32a Use correct prepositions where necessary and make sen-
tences with these word combinations:

to be represented ... smb supply ... smth

to be influenced ... smth to be ... limited supply
to depend ... smth demand ... smth

to account ... smth barriers ... smth

to be accounted ... smth in relation ... smth

b Translate the sentences paying attention to the verb to pro-
vide:

Labour market provides for an exchange of work for wages.

These workers have large families fo provide for.

They provide their children with food and clothes.

They provide food and clothes for them.

The company must provide for their visitors.

The contract provided cooperation for a few years.

A clause in the agreement provides that the tenant shall bear the
cost of all repairs.
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C Complete the sentences in your own way:

As a consequence ...
As a result ...

As the figure shows ...
As the graph shows ...
As the practice shows...
Astome I ..

It cannot be regarded as ...
They require it as ...

It must be seen as ...

Such professions as ...

As the labour market shows ...
Such jobs as ...

d Translate into English:

3apaboTHag Ij1aTa
CIIPOC U MPEITOXKEHUE
KOJIJIEKTUBHBIA JOTOBOP

3aTpaTtbl ITPON3BOJACTBCHHBIX

¢axkTopoB

BO3paCT, KOTAA MOJIOJbIE JIIOIU
3aKaH4YMBalOT LIKOJY

BO3PAcCT BBIXO/IA Ha IEHCUIO

3afpeT Ha npodeccuio

IIPOM3BOACTBEHHBIN IPOLIeCC

TPy KakK MPOU3BOJICTBEHHbIN (hakTop

€ Do you think these terms mean the same?

collective bargaining =?

factor input =?
wage rates =?
labour market =?
entry barrier =?
profession =?
production process  =?
wage differential =?

trade union bargaining on a collective basis
capital input

wages

factor market

entrance

job

engineering process

money wage

Have another look at the text and ...

33a Underline two or three most important words in each

paragraph.

b Say which paragraph you find most important and justify

your choice.

C Make a presentation of the figure showing labour market

and wage rates.
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Annotation of the book: The American Workplace

Skills, pay, and employment involvement
Edited by Casey Ichniowski
Columbia University, New York

Many managers are frustrated by a bewildering array of advice
about what works in the workplace. This volume contributes to a
growing consensus about effective workplace practices. The collection
combines detailed studies of single industries (automobile assembly,
apparel, and machine tools) with cross-industry studies of financial
performance.

Compared to most past investigations, the research here has bet-
ter measures of both workplace practices and organisational perform-
ance.

The contributors find that systems of innovative human resource
management practices can have large effects on business perform-
ance. Success does not come from any single innovation, but from a
coherent system encompassing pay, training, and employee involve-
ment.

Although a majority of contemporary US businesses now have
adopted some innovative work practices, only a small percentage of
businesses have adopted a coherent new system.

A concluding chapter outlines barriers to diffusion and discusses
public policies to remove barriers and enhance dissemination of ef-
fective management.

34a Translate these words referring to a dictionary if neces-

sary:
to frustrate coherent
bewildering to encompass
array diffusion
human resource dissemination
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b Translate into English:

opraHu3zanus paboynux MecT eInHas cucTeMa
CaMOCTOSITEJIbHbIE OTPACAM MPO-  MCMOJIb30BATh MPAKTUKY

MBITIJICHHOCTH YCTPaHAITh MPEIATCTBUS
CMEXHbBIC OTpacC/iu a(dekTuBHAs cUCTeMa YIIpaB-
yrapaBJieHre KaapaMu JIEHUsI

C Translate the annotation.

d Write a short essay on one of these topics:

1) Skills and pay

2) Employers and employees

3) Human resource management
4) Motivation management

352 Draw a diagram showing the requirements which make
work ideal.

b Make an oral report using your diagram for illustration.

C Enact a presentation of your report with questions from the
audience and your answers to the questions.
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Lesson

Demand
E and supply

Lecture: Equilibrium, shortage and excess
Texts: The discoverers of the laws
Demand and supply curves
John Maynard Keynes

Newspaper items: US to list exempted products next
week

Mini helps lift BMW earnings
Grammar Revision:  Subject clauses

Clauses of reason

Possessive Case of nouns

Lecture: Equilibrium, shortage and excess

Good afternoon, everyone. Now, I know it's late, and it's a Fri-
day, and you all want to get away for the weekend. But what we are
going to talk about this afternoon is important, so I hope you will pay
attention. OK? Earlier this week you read about demand, supply and
equilibrium. But because we were short of time, we only discussed
demand and supply. It's equilibrium we're going to talk about today.
Specifically, the market and the equilibrium price. I'll say that again.
The market and the equilibrium price.

Look at Table again, would you? It describes the demand for and
supply of chocolate bars. Let's say we now want to combine the be-
haviour of buyers and sellers described in this table. We want to do
this in order to model how the market for chocolate bars would actu-
ally work. If you look at the table carefully, you will see that at low
prices the demand for chocolate bars exceeds, is grater than, the
quality supplied. For example, if the price is ten pence, 160 million
bars is the demand — but the number of bars supplied is zero. Notice
also that the opposite is true if the price is high. If the price is
70 pence, the demand is zero and the supply is 240 million bars. Do
you see what I mean? Good.
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Table: The Demand for and supply of chocolate

Price Demand Supply
(£/bar) (million bars/year) (million bars/year)

0.00 200 0

0.10 160 0

0.20 120 40

0.30 80 80

0.40 40 120

0.50 0 160

0.60 0 200

0.70 0 240

Now this is the important point. At some infermediate price ... in-
termediate? It means in the middle. OK? At some intermediate price
the quality demanded just equals the quantity supplied. This we call
the equilibrium price. The equilibrium price. If you look at the table
again, you'll see the equilibrium price for chocolate bars is thirty
pence. At a price of thirty pence, demand is for 80 million bars, and
that's the same quantity as sellers want to supply.

In this example, and I want you to note down this term, it's im-
portant you understand it, we call 80 million bars the equilibrium
quantity. The equilibrium quantity. At a price below thirty pence, the
quantity demanded exceeds the quantity supplied. In other words,
people can't get enough chocolate bars. So we have a shortage. This
shortage we call excess demand. Note that down too. Got it? OK, I'll
go on. From our previous discussions you will, of course, realise that
when we, economists, say there is excess demand we really mean the
quantity demanded exceeds the quantity supplied at this price. And 1
emphasise that.

Do you know these words?

excess [1k'ses] M30BITOK, U3JUIIIEK, Tpe-
BBILLIEHE

to be short of smth HeXBaTaThb Yero-Jmoo

in order to do smth IUISI TOTO 4YTOOBI caeliaTh
YTO-JIM0O0

actually ["aektfualr] daxkTuuecKun
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middle cepearHa

to equal ['T:kwal] paBHATHCS
to call Ha3bIBaThb
to go on NpOI0JIKATh
to go on with smth MPOI0JIKaTh YTO-I10OO0
to go on doing smth MpoIoJKaTh JeaTh UYTO-
1060

Grammar Revision: Subject clauses

What I know
When he comes is very important.
Why he keeps silent

what I know.
1t is important {when he comes.
why he keeps silent.

1 Underline the Subject clauses, read and translate the sen-
tences:

It's important you understand it.

What we are going to talk about today is important.

It is necessary you combine the behaviour of buyers and sellers.
How the market will actually work is necessary to realise.

What you will see in the table is very easy to understand.

It's obligatory everybody attends this seminar.

On what paper he will write the essay does not matter, actually.

Clauses of reason

As/ because we were short of time we only discussed demand
and supply at our previous lesson.

We only discussed demand and supply at our previous lesson
because were short of time.
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2 Insert one of the two conjunctions and translate the sen-
tences:

... we did not know this term we noted it down.

They put down these terms ... they wanted to consult the diction-
ary to be double sure of the translation.

He opened Lesson 3 ... he wanted to see if the same chocolate
bars were mentioned in one of the texts.

... the company could not increase supplies it had to waive an-
other contract.

They went on increasing the production ... they expected a few
new contracts.

3 Underline the clauses, state if they are attributive or object
clauses and translate the sentences:

Notice also that the opposite is true in this case.
It's equilibrium we are going to talk about.

I know it's late.

I hope you will pay attention to this fact.

We want to model how the market would work.

Do you see what I mean?

I didn't know when this scientist lived.

Do you remember when he was born?

She even remembers the date when he was born.

4 Use the right tenses of the verbs in the clauses of time and
condition and translate the sentences:

If you (fo look) at the table carefully you will see these figures.

If supply (not to satisfy) demand the prices will be very high.

If he (not to understand) anything he will ask you for help.

When he (o listen) to the speaker he will certainly take some notes.
I shall not call you if I (to be) short of time.

I'll compare these two variants after I (fo read) the whole of the text.
As soon as the table (7o be) ready I'll show it to you.

If she (o exceed) the speed limit she'll be fined.
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5 Translate into English:

Ha rpaduke mpencraBieHbl KpUBBIE CIIpOCa U MPEMJIOKEHUS Ha
pBIHKE Tpyaa.

Ecnu CITpoOC 6y,I[CT IPEeBLIIIATb NMPEATOKECHME, LICHDBI ITOBLICATCA.

Ecnu crpoc M mpenjioXeHue CpaBHSIIOTCS, LEHbI OYAyT IpUeM-
JIEMBIMM TSI BCEX.

Takoe mojioxeHUe Ha3bIBaIOT paBHOBGCHOfI LIEHOM.

<<CHI)0C N NpeaJIoKEHUEC» — OJHa M3 OCHOBHbLIX TEM 3KOHOMMNYC-
CKOW TEOpUHU.

OnHu O6CYI[HT 9TOT BOIIPOC IIOCJIC TOI'O, KaK 3aKOHYaTCAd BCC IIO-
CTaBKMU.

Korma oHuM mosiyyaT JOCTATOYHOE KOJMYECTBO ChIPbS, OHM Had-
HYT MPOU3BOJCTBO IIOKOJIA/A.

6 Translate these word combinations paying attention to this

difference:
Koauuecmeo
number quantity
(C NCYUCITISIEMBbIMU (C HEUCUYUCIISIEMbIMU
CYILECTBUTEIbHBIMU) CYLIECTBUTEIbHBIMU)
MOCTaBIIUKOB CBIPbS
TTOKyITaTesei caxapa
KOJIMYECTBO KOJIMYECTBO
cTpaH XJIOIIKa
paboueil cuiibl HeTH
JIIOAE
CTYIEHTOB
KOJMYECTRO 3KOHOMMUCTOB
uHdopMaLUn
JIeHerT

(bHAHCOBBIX CPEICTB
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7 Insert prepositions where necessary and make short sen-
tences with these word combinations:

to increase demand ... smth to look ... smth

to be ... good supply to be short ... time

to sell smth ... high prices to get away ... the weekend
to buy smth ... low prices ... this week

to pay attention ... smth ... that afternoon

Work on the words!

8 Group these words into two columns:

behaviour/behavior centre/center to emphasize/to em-
phasise
labor/labour meter/metre to realize/to realise
favour/favor centimeter/centimetre  to analyse/to analyze
British English American English

9 Translate these words and make short sentences with them:

to exceed smth to equal smth
excess demand to be equal to smth
to be in excess equal in quantity
excess of money equal in quality
excess of capital equal to demand
excessive charges equal to sample

10 Make sentences of your own using the following:

I want you to note down ... .... in other words ...
From our previous discussion ... .... for example ...
Look at ..., would you? In this example ...
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11 Translate into English:

Ceityac cpoc Ha 3TOT TOBap MPEBHILIAET MPEITOXKEHUE.
DTHU IBa KOHTPAKTa PaBHBI 110 KOJIMYECTBY 3aKa3aHHOI'O TOBapa.
HaBaiiTe 3anuiiemM 3T UUPPHL.

4 xorten Obl, YTOOBI BBI NPUBEIN APYrOW NMPUMEP, U3 APYTOW OT-
paciau 3KOHOMUKH.

dakTnyecKn 3TO JIBE pa3HbIe TAOJIUIILI.

Have another look at the text of the lecture
and ...

12a  Read the following paying attention to the sound [w]:

and you all want to get away we were short of time

for the weekend we discussed equilibrium
what we are going to discuss the equilibrium price

I hope you will pay attention we want to combine the facts

b Read these sentences paying attention to the intonation:

Do you see what I “mean? Good after ‘noon, everyone.
0’K? I'll say that “again.
Look at "Table, } “would you? Notice also that the opposite is

7 . . e Ny
Have you /got 0 true { if the price is high.

C Read the text of the lecture.

d Imagine you are going to read a lecture on the same sub-
1magine y going >
ject. Write the text and read it.
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Text: The discoverers of the laws
of demand and supply

The law of demand was discovered by A.A. Cournot (1801—1877), a
professor of mathematics at the University of Lyon, France, and it was he
who drew the first demand curve in the 1830s.

The first practical application of demand theory, by Jules Dupuit
(1804—1866), a French engineer and economist, was the calculation of
the benefits from building a bridge and, given that a bridge had been
built, of the correct toll to charge for its use.

The laws of demand and supply and the connection between the
costs of production and supply were first worked out by Dionysius
Lardner (1793—1859), an Irish professor of philosophy at the Uni-
versity of London.

Dionysius Lardner showed railway companies how they could in-
crease their profits by cutting rates on long-distance business, where
competition was fiercest. And how they could raise rates on short-
haul business, where they had less to fear from other suppliers.

The principles first worked out by Lardner in the 1850s are now
used by economists working for the major airline companies today to
work out the freight rates and passenger fares that will give the airline
the largest possible profit. And the rates that result have a lot in
common with those of the nineteenth century in principle.

Do you know these words?

discoverer [dis'kavara] NEPBOOTKPHIBATEIb
to draw (drew, drawn) [dro:, dru:, dro:n]  pucoBatb, 4epTUTb
benefit ['benafit] NpUOBLIb, MOJIb3a
bridge [bridz] MOCT
to bridge COEIMHATh MOCTOM
bridge financing MIPOMEXYTOUHOE (hU-

HaHCHPOBaHUE (KpaT-
KOCPOYHBIN KPEAUT Ha
Mepuoa 10 Havajaa Aeiucr-
BUS OCHOBHOW CXEMBbI

(uHaHCHpPOBAHUSA)

toll IaTa 3a Ipoe3d IIo
Jopore

to charge [tfa:d3] B3MMaTh
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connection [ko'nek|n]
to cut

short-haul business [fo:t'ho:l]
to fear [f1o]
freight [frert]

freight rates

fare(s) [feaz]
passenger fares
to have a lot in common ['komon]

Work on the words!

CcoeMHEHNE
pe3aTb, COKpalllaTh
MepeBO3KU Ha KOPOT-
KH€ pacCTOSTHUS
00sThCS

rpy3

Tapudbl Ha TEPEBO3KY
Ipy30B

TJiaTa 3a mpoesn

rnaccaxxupckue Tapudbl
WMETb MHOTO OOILIeTro

13 Read these words and make sentences with them:

to discover — discoverer — discovery

to discover a land
to discover a fact
to draw — drawer — drawing

to draw a curve /the demand curve/ the supply curve
to draw a line/ circle/ graph/ diagram/ plan/ picture
to draw a bill/ cheque/ order for a sum of money

to compete — competition — competitor

to compete against/with others
to compete for a prize / for the first place

to face competition
fierce/keen competition
rate — freight rate — railway rate

at the rate of...

to work out / to calculate rates

to increase / to cut rates

14 Explain the difference between these terms:

1) cost — price — value

2) charge — fare — toll — fee — premium

3) sum — amount
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15 Match the words having the opposite meaning:

demand volume
value supply
drop behind
ahead rise
national least
most last
first worst
best behind

16 Read and translate the following sentences paying attention
to the word to result:

And the rates that result have a lot in common with the rates of
the nineteenth century in principle.

The innovations resulted in growing profits.
The deficit has resulted from increasing imports.

Any damage resulting from the negligence must be paid by the
borrower.

Their dispute resulted in another strike.

Their efforts resulted badly.

Thus some form of imperfect competition results.

Lack of knowledge may result in imperfect competition.

Revise Grammar!

17a  Explain the use of the articles in these sentences:

A.A. Cournot, a professor of mathematics, drew the first demand
curve.

J. Dupuit, a French engineer and economist, was the first to ap-
ply demand theory practically. The French economist calculated the
correct toll to charge for the use of a bridge.

The law of demand and supply was first worked out by
D. Lardner, an Irish professor of philosophy. The Irish professor
helped railway companies to calculate proper rates.
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b Translate the following into English using
the Definite Article:

XIX Bek XX Bek

TIepBBI pa3s epBoe TIpUMEHEHNE
BTOpOW pa3 JiecsITOe MpeiioXKeHue
TPETHIT BOIIPOC YETBEPTHIA 9K3aMeH

18 Translate these sentences into Russian paying attention to
the pronoun that/those used to avoid repetition of the
preceding noun:

The rates that result have a lot in common with those of the nine-
teenth century in principle.

The prices are much lower than those quoted previously.
The passenger fares are different from those of the previous year.

The result of the calculation is a little bit different from that pre-
sented yesterday.

The demand has grown as compared with that last month.
The increase is slower than that last year.

19a Complete these sentences paying attention to the use of
the -ing forms:
The economists working for airline companies...
The professor working at this problem...
The professor doing the tutorial work...
The countries developing their cooperation...
The companies producing...
The businessmen promoting these goods...
The agents advertizing these products...

b Complete these sentences paying attention to the use of
Participles II:

The principles worked out by D. Lardner...
The law discovered by...
The calculation made was...
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The tolls charged are...
The theory developed is...
The quantity demanded...
The quantity supplied...

Study sentence patterns!

It was he who did that.

20 Translate into Russian and add a sentence of your own in
each case:

It was he who discovered the law of demand and supply. ...
It was he who first applied the law. ...

It was she who made this calculation. ...

It was he who wrote this report. ...

It was he who made the first film. ...

It was he who invented radio. ...

It was he who made the first space flight. ...

Have another look at the text and...

21a  Sum up what the text said about:

1) A.A. Cournot

2) J. Dupuit

3) D. Lardner

4) an example of the application of the principles at present.

b Agree or disagree:

1) It is very easy to calculate such rates knowing the law of de-
mand and supply.

2) This principle of calculation is also applied to hotel charges
for accommodation.

3) This principle is applied in very many cases.
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Text: Demand and supply curves

Demand is the total quantity of a good or service which buyers
are prepared to purchase at a given price. Demand is always taken to
be effective demand, backed by the ability to pay, and not just based
on want or need.

Demand curve is a line showing the relationship between the price
of a product or factor of production and the quantity demanded per
time period, as in the figure below.

price

demand curve

P,

o] Q, Q, quantity

The typical market demand curve slopes downwards from left to
right, indicating that as the price falls more is demanded (that is, a
movement along the existing demand curve). Thus, if price falls from
OP; to PP, the quantity demanded will increase from OQ; to 0Q;.

The demand curve interacts with the supply curve to determine the
equilibrium market price. Supply curve is a line showing the relationship
between the price of a product or factor of production and the quantity
supplied per time period. ‘Supply’ means the total quantity of a product
or factor that firms or factor owners are prepared to sell at a given price.

price S

supply
curve
P




The above typical market supply curve for a product slopes up-
wards from left to right, indicating that as the price rises more is sup-
plied (that is, a movement along the existing supply curve). Thus, if
the price rises from OP; to OP, in the above figure, the quantity sup-
plied will increase from OQ; to 0Q;.

The figure shows the supply curve for the market as a whole. This
curve is derived by aggregating the individual supply curves of all of
the producers of the goods which in turn are derived from the pro-
ducers’ cost curves.

Work on the words!

22 Translate these words referring to a dictionary if necessary:

per to determine
to slope to derive
to interact cost

23 Match the English and Russian equivalents and make short
sentences using these verbs in the Passive Voice:

to demand OCHOBBIBATb to determine | MOAroTaBIUBATh
to derive MOKYMaTh to show yKa3bIBaThb

to purchase | momaepXuBaThb to supply OIpeaeIsITh

to back U3BJIEKaTh to prepare IOCTaBIISATh

to base TpeboBaTh to indicate MOKa3bIBaTh

24 Translate into English:

3a oIlpeaesieHHbIN Iepro CIIpaBa HaJIeBO

3a MecsIlI cJIeBa HaIpaBo

3a HEJENIO oTpe3ok OP;

3a/B IeHb Tabmua Ne 3

3a/ B yac crpaHuua 220
B3aMMOCBSI3b MEXKIY B3aMMO3aBHCUMOCTh
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25 Translate into Russian:

to aggregate finite aggregate
aggregate infinite aggregate
in the aggregate monetary aggregate
economical aggregates output aggregate

Have another look at the text and ...

262 Write out the definition of the terms:

demand

demand curve

supply
supply curve

b Imagine you at a seminar. Describe the two figures given in
the text.

C Find the terms in the text:

...2 — a line which shows the cost of production at different levels
of output. The curve might relate to average cost and marginal cost,
or total cost.

...2 — the inputs of resources used in production

...2 — the price at which the quantity demanded of a good is ex-
actly equal to the quantity supplied

d Translate into English:

arperupoBaHHBIIA TTOKAa3aTesIb KpMBasl IOKa3bIBAECT, 4TO ...
PBIHOYHadA LiI€HA Cp€aHsAAd CTOUMOCTDb
JaHHas 1eHa npeaeabHasi CTOUMOCTh
LIeHa TTPOJYKTa 00111ast CTOMMOCTh

0 LIeHE ... B COBOKYITHOCTU

lieHa pacTeT/magaeT COBOKYITHBIN TTPOAYKT

(bakTOpHI MPOM3BOACTBA
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Text: John Maynard Keynes

John Maynard Keynes, first Baron Keynes (1883—1946) is an
English economist, whose The General Theory of Employment, Interest
and Money (1936) proposed the prevention of financial crises and
unemployment by adjusting demand through government control of
credit and currency. He is responsible for that part of economics now
known as macroeconomics.

John Maynard Keynes saw the cause of a depression as reduced
aggregate demand, and in the absence of any automatic stimulus to
demand he argued that governments must intervene to increase ag-
gregate demand and end depression. He suggested that governments
stimulate consumption by putting money into consumers’ pockets
through tax cuts or directly increase governments’ own expenditure to
add to aggregate demand.

Work on the words!

27 Translate these words referring to a dictionary if necessary:

to prevent pocket
to adjust to add
currency to add smth to smth

Revise Grammar and work on the words!

28a  Use the appropriate prepositions if necessary and make
short sentences with these word combinations:

to be responsible ... smth stimulus ... demand
... the absence ... smb to add smth ... smth
... the presence ... smb to increase ... 5 per cent

b Translate these nouns and write the corresponding verbs:

responsibility prevention suggestion
presence addition adjustment
addition aggregation argument
increase proposal expenditure
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C Translate into English using the verb to argue:

OHa gokasbIBajia, YTO HEOOXOAMMO CHU3UTH 3aTpaThl Ha €IUHM-
1y (unif) IPOAYKIINH.

HuxTto ¢ Heil He cmopuii, HO BCe CyIIAIM BHUMATEILHO.

OHM XoTenu yoeauTh, UTO JOJIKHO BMEILIATLCS MPABUTEILCTBO.

CrieuMaaucTbl TOBOPUJIN, UTO JOJDKEH OBITh CPOYHO BBEJEH (PU-
HAHCOBBII KOHTPOJIb.

d Underline basic nouns and translate these word combina-

tions:
government control tax cuts
cost control price cut
expenditure control tariff cut
food control rate decrease
labour control production fall

€ Use Gerunds and translate the sentences:

He proposed prevention of unemployment by (fo adjusf) demand
through government control.

He suggested that governments stimulate consumption by (zo put)
money into consumers' pockets through tax cuts.

They suggested (fo increase) governments' own expenditure.
Who suggested (7o discuss) this theme?

f Translate into English paying attention to the formation of
the Possessive Case of nouns:

a customer's request
customers' request

MN3BECTHaA pa60Ta 9TOTr0 5KOHOMMUCTA MHCEHUE 3KOHOMMUCTOB
COOCTBEHHBIE pacxoabl NpaBUTEJIbCTBA  3aMC€YaHUA SKCIIEPTOB

LIeHa MOoKymaTeJei IOKJIAAbI CTYICHTOB
1IeHa TIpoaaBlia CTUTICHAMS CTYACHTA
LIeHa TIPOM3BOIUTENEH TIOXXEJIaHUsI CTyICHTOB
MHEHHE CTYICHTOB rpaHT (oHma
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Have another look at the text and ...

292 Translate it.

b Say what else you know about this famous economist and
his theory.

C Translate into English:

KeitHc ObIT OcHOBaTeleM TEOPUU TOCYIAPCTBEHHOIO PETYJIMPO-
Banms1. OHa TIoyYniia Ha3BaHUWe Teopun KeitHcmaHcTBa. Ero teopus
oKazaja CYIIECTBEHHOE BIMSHUE Ha DKOHOMMYECKYIO TIOJUTUKY
CIIIA, BennkoOputaHMM M MHOTUX IpyTux ctpaH. Ilo3mHee HeKoTO-
pble MOJIOXEHUSI 3TOU TEOPUU ObLIU MEePECMOTPEHbI U PA3BUTHI.

Newspaper item: US to list exempted products
next week

The US expects to announce next week the final batch of steel
products that it will exempt from tariffs of as much as 30 per cent.

The European Union has drawn up plans for immediate sanctions
to the value of as much as €379m on US exports if the so-called safe-
guard tariffs remain in place. Japan has threatened sanctions to the
value of $5m (€5.2bn) on US steel products.

Most of the latest exemptions imposed by the US in March were
for 500,000 tonnes of semi-processed slab steel. Lawyers for the US
steel industry said about half was accounted for by imports from Bra-
zil, although the Commerce Department could not confirm this.

Most other exemptions were for products not made in the US or
for specialist items for which there was limited demand.

The EU has allowed itself until October to decide whether to impose
sanctions on the US. Brussels says an untested provision of World Trade
Organisation rules permits immediate retaliation because the US im-
posed safeguards in the absence of an 'absolute increase' in steel imports.

The European Commission said yesterday it expected WTO arbitra-
tors to announce this week the size of the retaliation that the EU may
impose on the US in a separate dispute over a US corporate tax break.
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Do you know these words?

to exempt [1g'zempt]
to announce [o'nauns]
batch

to draw up

safeguard ['serfga:d]
to remain

to threaten

to impose [1m'pouz]
to confirm

provision

retaliation [r1,teelr’erfn]
arbitrator ['a:brtrerta]
dispute [d1'spju:t]
break

Words and Grammar

0CBO0OXIaTh; U3BIMATh
OOBSBIISITh

Mayka, ImapTus, TpyIiia
COCTaBJISITh

1) rapaHTus; oxpaHa

2) OXpaHHOE€ CBUIETEIbCTBO
3) OpeaoCTOPOKHOCTh
OCTaBaThCS

yIrpOKaTh

HaJjlarath; o0JyiaraTh; BBOIUTH
MOATBEPXAATh

1) cHaGxeHue, obecrieueHre

2) mojoxeHue, yciaoBue (I0-
roBoOpa)

OTBETHAsI Mepa

apoutp

CITOp, pa3HOIJIACHS

1) mepepniB B padbote

2) ObicTpoe najgeHue (1LeH)
3) nonomMka

30a Read and translate these words:

tariff the final batch of products
value immediate sanctions
lawyer imports steel products
cost steel industry

latest exemptions
specialist items

limited demand

untested provision of rules

b State what parts of speech the words in italics are and trans-

late the sentences:

The USA was planning to issue a li
days later.
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It was going to exempt some steel products from tariffs of as much
as 30 per cent.

Most of the latest exemptions were for semi-processed slab steel.

Some other exemptions were for items for which there was limited
demand.

President George W. Bush set August 31 as the deadline for an-
nouncing the full list of exemptions.

C Read the sentences, translate into Russian paying attention
to the construction to account for smth:
About half the steel products was accounted for by imports from Brazil.

Washington announced a further round of exemptions covering
37 categories of steel products, accounting for 543,000 tonnes of an-
nual imports.

The young man has been asked to account for his conduct.
His illness accounts for his absence.

Ah, that accounts for it.

How would you account for that?

There is no accounting for tastes.

The boy had to account (to his parents) for the money they gave
him for school expenses.

d Insert the appropriate verbs in the right forms and translate
the sentences:

In September 2002 the US ... the final list of ex-
emptions. to account

It ... the sixth occasion when the US took similar to be
measures.

The EU ... plans for immediate sanctions but I
don't know if it ... the plans. to threaten

According to the newspaper the EU was to decide

to announce

) - to impose
in September whether ... sanctions on the US.

Japan ... sanctions too but I don't know what their to draw up
later actions ... actually. to realize
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€ Underline the nouns the articles are referred to and trans-
late these word combinations:

the
ucts

the
the
the

f

final batch of steel prod- an untested provision of WTO

rules
European Union a US corporate tax break
so-called safeguard tariffs  the United States
US steel industry the World Trade Organisation
Translate into English:

HCKJTIOUUTh U3 CIIMCKOB TOBApOB, OCBOOOXIEHHBIX OT ITOLUTUH
BBOJIWTH CAHKIIUM ITPOTUB

YCTAHABIMBATh MPOTEKLIMOHUCTCKUE TapU(dbI

pa3Mep/00beM OTBETHBIX MEp

MMOATBEPXIATh

BpeMEHHasl OTMEHa KOPIOPAaTUBHOIO Hajora

BKJIIOUUTDH B CIIMCKM aKLM3HBIX TOBAPOB

Have another look at the newspaper item and ...

31a  Answer these questions:

1) What does 'absolute increase’ mean?
2) Is it easy to translate the word 'tariff'?
3) How would you explain the meaning of 'safeguard tariffs'?

Write a plan of the newspaper item and retell it in accor-
dance with your plan.

Translate the definition of an economic term and guess
what it is:

A schedule of charges for goods or services. But, more commonly, a

syst

revenue purposes or for protection of both.

em of duties imposed on goods imported or exported either for
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Newspaper item: Mini helps lift BMW earnings

New models such as the popular Mini helped to boost second-
quarter profits at the carmaker BMW, despite poor demand and the
costs of developing its range.

The group's car and motocycle sales increased above the market
trend in nearly all regions, BMW said yesterday, adding that it ex-
pected a 'pleasing’ development in the second half of the year. For
the full year, BMW, one of the world's most profitable carmakers,
expects to beat last year's unit sales, revenue and pre-tax profits.

The German car group's strategy of concentrating on the pre-
mium segment has helped to insulate it better than many volume
manufacturers from the effects of the economic downturn. BMW also
benefits from being well positioned to react rapidly and flexibly to
any signs of slowing demand.

BMW's second-quarter pre-tax profit rose 2.5 per cent to €1.02bn
($984) on an 8.9 per cent increase in revenues to €11.6bn. Its core
automotives segment raised pre-tax profits by 9 per cent, helped by
the Mini's introduction in July last year, BMW said.

The carmaker aims to sell 120,000 of the British cult car this year. The
new flagship 7-series is also on target. Despite weakening overall demand,
analysts remain positive about BMW's prospective product offensive.

'On the face of it, the timing appears bad. However premium
manufacturers such as Porsche and BMW have proven resistant to
flagging demand, and the experience of the Mini and 7-series means
we have positive expectations for other launches planned over the
next two years,’ said Rolf Woller of HVB Group.

These include a Z4 sportscar later this year, the first BMW-made
Rolls Royce and a new 5-series limousine next year.

Do you know these words?

despite [dr'spart] HeCcMOTps Ha

to beat (beat, OUTb; MPEBOCXOAUTH
beat/beaten)

revenue ['revanju:] nmoxomn(bl)

to insulate ['msjulert] HM30JTUPOBATh
offensive HaCTyILJICHUE, Ha-
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cTynaTejibHasl  oOrle-

paius
to prove (proved, [pru:v] 1) noka3nIBaTh
proved/proven) 2) oka3bIBaTbCS
resistant [r1'z1stont] CTOMKWIA, TIPOYHBIN,
COTTPOTHBJISTIOIIUACS
to prove resistant 0Ka3aTbCd CTOMKUM

32a Translate these word combinations and make sentences
of your own using them:

slowing demand pre-tax profits to be on target
weakening demand to beat profits to react to smth
poor demand to boost profits to aim to do smth
flagging demand to raise profits to aim at smth
overall demand to aim at doing smth  to ensure a profit

b Translate into English:

CHMZKaTb HAJIOTHU

YBEJIMYMBATH JOXOObI

HU3KWI yPOBEHb CIpoca

MOBBIIIEHHBIA CIPOC

TeHASHLMU, HAOMI0JaeMble Ha PhIHKE
NPEeBBICUTh YPOBEHb MPOAAX ITPOLJIOrO roga
9KOHOMWYECKUI cHaf

>KW3HEHHBIM LMKJI NPOAYyKTa

C Underline the sentences or some parts of sentences
in the newspaper item which seem most important to you.

d Write a short summary of the item.

€ Translate these words and explain the difference:

earnings income interest
profit returns receipts
pre-tax profit proceeds salary
revenue gains wages
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Lesson

Interview:
Texts:

Annotation:

Monopolies, markefts
and competition

McDonalds may face fierce competition
Monopolies in the UK
Monopolistic competition

Market Structure and Competition
Policy

Newspaper items: World Cup gives Adidas a kick start

Israel diamond market counts cost
of conflict

Grammar Revision: Indirect Speech

Interview: McDonalds may face fierce

Interviewer:

Mr Allen:

Interviewer:

Mr Allen:

competition

Mr Allen, I recently read a newspaper article in
which one of your business partners announced, 'We
are going to invade the whole world with a revolu-
tionary product that is going to be more popular
than McDonalds." Could you explain exactly what
this product is?

This product is crisp, hot, fresh french fries, which
will be delivered by a vending machine. All that the
customer has to do is choose the number of por-
tions, one. two, three or four, pay the amount which
he can see on the machine because the amount will
vary depending on the country, put the money in,
wait 64 seconds for the first serving, and then eat the
chips which will come out nicely in a very beauti-
fully looking container, a cup.

So this machine can be installed in the street, as well
as in restaurants, or cafes ...

Well, the idea is to install it in public places, you
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Interviewer:

Mr Allen:

Interviewer:

Mr Allen:

Interviewer:
Mr Allen:

know, not so much inside restaurants, but, you
know, anywhere where people gather you can install
the machine: airports, railway stations, football sta-
diums, sports centres, service stations, cinema halls,
anywhere, literally anywhere where people want a
nice cup of french fries.

And these fries are made from powdered, a pow-
dered potator mixture?

That is correct. They are made from dehydrated
potato powder, to which we add certain ingredients,
you know, which are subject, well, which are secret,
which we keep to ourselves.

As far as 1 know, your company is launching the
product. And who will manufacture the machine?

The machine will be manufactured by Zanussi, one
of the two leading vending machine manufacturers in
Europe and the world. Well, you see, if we can de-
liver the same product to 180 countries in the world,
I think that's where the success of this project will
lie.

And are you aiming at 180 countries?

Oh, yeah. Certainly. Not immediately though. But
I'm sure we will see our vending machines with the
same logo, the same colour scheme, whether you are
in Europe or the US or wherever. The machines will
be painted, as you can see from the picture, in very
bright fast-food colours, which are red and yellow.
I'm sure you have to really make an effort in order
to miss such a machine if it is placed on your path.
And you know we will place many of them, even the
test machines, we will put them in and around Pic-
cadilly Circus, here in London.

Do you know these words?

to invade
to install
literally

3axBaThIBaTbh, OBJIAZcBaTh
[mn'sto:l] yCTaHaBJIMBaTb, MOHTUPOBATb
OyKBaJIbHO, JTOCJTOBHO
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powder ['pauds] MMOPOIIOK

to paint KpacuTh, OKpalllMBaTh

to make an effort MpeanpuHUMaTh yCUine

to miss MPOMAaxXHYThCH, YIIYCTUTD,
IPOIYCTUTH

Grammar Revision: Indirect Speech

Direct Speech Indirect Speech
'[ like this product’, he said. He said he liked that product.
'Do you like it? he asked. He asked her if she liked it.

"When did you see it?” he | He asked her when she had seen it.
asked.

'Have a look at it', he said. He asked her to have a look at it.
'Don't smoke, please’, he said. | He asked her not to smoke.

'Good-bye', he said. He said good-bye.

1 Translate into English paying attention to the Rules
of the Sequence of Tenses:

Ona CKasajla, 4YTO H€OAaBHO 4YuTajla CTAaTblO O IEPCIICKTUBax 9KO-
HOMMNYECKOI'O pa3BUTHA 3TOro permoHa.

KoppecnonneHT coobiian, 4to ¢upMa ITIAHUPYET CO3daTh HO-
BBII TIPOAYKT IJISI CETU OBICTPOTO ITUTAHUSL.

B crathe ObUTO cKazaHO, YTO 3TOT MPOAYKT OydeT OoJiee IOIy-
JIIpHBIM, YeM npoaykuus Maxk/loHanbaca.

busHecMeH OTBeTWN, 4TO ero ¢pupMa CKOpPO IIPEICTaBUT HOBBIM
MPOAYKT, TIPOM3BOIMMBII HA HOBOM O0OPYIOBaHUU.

2 Translate into English paying attention to the direct word
order and the Rules of the Sequence of Tenses:

OHa xoTena y3HaTh, YTO 3TO OymeT 3a IIPOIYKT.
OHa cnpocuia, rae OyayT yCTaHABIMBAThbCS 3TU aBTOMATEHI.
OHa TakKe IMIOMHTEPECOBaIach, KTO CO3Ial 3TO 000pyIOBaHUE.

KoppecnoHAeHT yAUMBUWICS U IIE€PECIIPOCUII, HEYXKeJIU OHU OyayT
3KCMOPTUPOBATh 3TO obopynoBaHue B 180 cTpaH.
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3 Translate into English paying attention to the use of Infini-
tives:

OH IOIIPOCUJI TOBTOPUTH BOIIPOC.
IToueMy OH TTOIIPOCHUJI TIOBTOPUTH BOIIPOC?
DKCKYPCOBOJ, MOIPOCWI HEe TPOraTh PyKaMM SKCIIOHATHI.

ITpenonaBaTenb MOMPOCUI TEPEBECTU 3TU DKOHOMUUYECKUE Tep-
MMHBI Ha aHTJIMHACKUI S3bIK.

On IpOCUJI IMoKa HE CMOTPETb Ha OTU AUAIrPpaMMUBI.

OH IIOIIPOCHJI IMOKAa3aThb JuWarpaMMbl, IOKa3bIBAIOIIME POCT IIPO-
MN3BOOUTCIIBHOCTH HA 3TOM NPCANPUATHH.

4 Use the verbs in the Active or Passive Voices and translate
the sentences into Russian:

It was not difficult for him (to explain/to be explained) what the
product was.

The french fries were (fo deliver/to be delivered) by vending ma-
chines.

The word French usually (spell/is spelf) with a capital letter.

But it has become customary (fo write/to be written) this word with a
small letter when it (uses/is used) with 'fries' to signify well-known fast food.

There are not many words which (use/are used) in the same way.

Work on the words!

9 Insert the appropriate words and translate the sentences:
They were going ... the whole world with this
new product. to use

The interviewer asked the businessman

what this product was. to install

to manufacture

The company expected the product ... ex-
tremely popular all over the world. to be
There idea was ... the machines in various | to launch
public places. to explain

This company was going only ... the product. | to invade

It was Zanussi that was ... the vending ma- | to do
chines.
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6 Translate the sentences paying attention to the verb to miss:

I'm sure you have to really make an effort in order to miss such a
machine on your path.

The house is at the next corner; you can't miss it.

He missed the point of my joke.

There were a few pages missing.

I missed the first part of his speech.

Did the company miss or hit the target?

I don't know if the company missed their aim or not.

7 Make a few sentences of you own using these words:

to pay a certain amount — to pay the sum of ... Roubles /
Dollars/Euro...

to repay to allocate to lose
to return to spend to find
to transfer to economise to get

b to be made of smth — to be made from smth

cotton potato mixture
clothes made of<{ silk product made from < flour
wool soy beans
glass grapes
dishes made of 4 porcelain wine made from < apples
plastics berries
C to depend on smb/smth to install smth in the street
d 7 wait for smb/smth to aim at (180) countries

8 Make short dialogues using the following:

All you have to do is (choose ...)
As far as I know ...
That's where/what/when ...
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9 Translate into English:

Hackonbko s 3Ha, OHU IJIAHMPOBAJIM 3KCIIOPTUPOBATL 00OpY-
JIOBaHWE B CaMble pa3JIMYHbIC CTPAHHI.
MmMeHHO Tak OH OTBETUJ Ha 3TOT TPYAHBIN BOMPOC.

B ero cratbe ObLIM mpuBeAeHbI KO UIIMEHTHI, pacCUMTaHHbIE
10 3TOI METOIMKE.

Bam ocrtaeTcs TOJABbKO 3amucaTh €ro OTBETHI.

Have another look at the text of the interview
and ...

10a Read these compound words paying attention to the

stress:
'newspaper 'somewhere ,my’self [fast-"food
"airport "anywhere ,our’selves ,short-"haul
'railway 'nowhere ,your'self ,short-"hand
'safeguard 'somebody ,your'selves ,short-"cut

b Read the sentences paying attention to the words stressed:
'Could you ex'plain e xactly $ what the 'product “is?

'So this ma’'chine can be in'stalled in the “street, } as well as in “res-

taurants, } ca’fes ...
As 'far as I “know, } your ‘company is 'launching the “product.
And 'who will manu'facture the ma “chine?

And 'are you 'aiming at ‘one "hundred and ‘eighty “countries?

11a  Act out this interview (you can make some changes you
find appropriate).

b Write a summary of this interview.
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Text: Monopolies in the UK

Monopolies in the United Kingdom are strictly regulated by the
state. Very often the decision as to whether a monopoly is useful or
anti-social depends on circumstances and therefore varies from one
period to another. Moreover, if legislation is proposed, the term
'unfair competition’ has to be closely defined in rigid legal terms.

Where the monopoly is detrimental to customers it can be pro-
hibited by legislation.

When it is important not to destroy the advantages of a mono-
poly, the problem may best be solved by the state's taking it over
completely. The public then appears to be effectively protected.

The state could reduce the period for which licenses are granted
or make their renewal more difficult. Alternatively the state could
outlaw attempts to eliminate competition, whether by unfair prac-
tices, the formation of cartels or restrictive agreements.

Do you know these words?

to regulate ['regjulert] peryiupoBaThb

circumstances ['sa:komstonsiz]  ycioBust

therefore IMO3TOMY

syn. So

legislation [ ledz1'sleifn] 3aKOHOIATETLCTBO

unfair [an'fea] HecIIpaBeIJIMBbII

to define OIpeaeNATh

rigid KECTKUI

legal ['T:gal] OPUINYECKUI

detrimental [, detr’'mental]  BpegHBI, MPUHOCS NI
yOBITKH

to destroy pa3pyliath

to solve a problem paspelaTh mpoodiiemMy

complete MOJIHbII

the public ['pAbliK] O0ILIECTBEHHOCTh

to appear Ka3arbcH, MIPOU3BOAUTH
BIICYATIICHHE

to protect 3alIUIIATD
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to grant MpeAOCTaBIIATh, BbIIABATh

renewal [rT'njual] BO300HOBJIEHHE
alternatively [o:d1'ta:nativli] B IPOTHMBHOM CJlyyae
to outlaw OOBSBISATH BHE 3aKOHA
restrictive [r1s'triktIv] OTpaHUYMNTETHHBIA
agreement coIIallleHHe, corjlacue

Increase your vocabulary!

12 Form nouns from the following verbs:

to form to compete
to define to decide
to regulate to prohibit
to propose to destroy

13 Say how the following nouns are formed:

refusal proposal
withdrawal renewal
denial removal

14 Say how the following compounds are formed:

pre-tax (profit) franchise-holder
anti-social (monopoly) week-day
multi-channel (system) pie-chart
cable-TV (operator) cost-cutting
Anglo-European self-interest
full-time seat-back
two-part arm-rest

15 Form opposite adjectives with the help of the prefix un-,
like this:

un- + fair = unfair

stable satisfactory
productive desirable
equal necessary
suitable usual
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16 Form adjectives and adverbs from the following verbs, like
this:

to effect — effective — effectively

to restrict to object
to subject to collect
to inform to possess
to prevent to produce
to describe to compete

17 Give words having opposite meaning:

useful to prohibit
important to destroy
advantage rigid
effective to eliminate

Study the sentence patterns!

something has to be done

18a Change the sentences by using the modal verb have
to make the sentences shorter and more empbhatic, like
this:

1t is necessary to define the term. = The term has to be defined.
It is necessary to solve the problem.
It is necessary to protect the public.
It is necessary to quote the price.
It is obligatory to learn the rule.

It is imperative to make the changes.
It is imperative to change the routine.

b Translate into English:

Heobxomumo gaTh TOYHOE OIpeAesieHue 3TOro TepMUHA.
O4yeHb TPYOHO OMMCATh 3TOT TpaduK CIIOBaMM.
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HeobGxonumo ObLJI0 CPOUHO BHECTU M3MEHEHMs B OM3HEC-TIIaH.

Bboeino BaxHO PaCcCMOTPETb 9TO MPEIATIO0KEHMUE B COITTACOBAHHBLIC
MU CPOKH.

Revise Grammar!

19a Insert the correct prepositions:

English monopolies are regulated ... the state.

Very much depends ... the circumstances.

The decision varies ... one period ... another.

The term has to be closely defined ... rigid legal terms.

If the monopoly is detrimental ... customers it can be prohibited
... legislation.

b Translate the sentences paying attention to the Infinitives
in the negative form:
It is important not to destroy the advantages of a monopoly.
It is desirable not to reduce the period for which patents are granted.
They introduced the changes not to suffer losses.
We have to reduce the rates not to lose customers.
They had to form a cartel not to let the competition spread.
They introduced the bill not to let unemployment grow.

C Translate into English:

OHu pa3zpaboTayii CIeLUaIbHYI0 MPOrpaMMmy, 4TOObI COKPATUTh
3aTpaThl U CHU3UTh CTOMMOCTD IIPOIYKTA.

KommnaHnus npuHsiaa psg Mep, 4Todbl MH(GOpMalMs He Tornaja B
MPECCY paHbllle BPEMEHHU.

bank npeaocraBui pana KpeauToB, YTOOBI 3alLUMTUTh HAIIWUX WUH-
BCCTOPOB.

Bo mHorux CTpaHax CYHICCTBYET aHTHUMOHOIIOJBbHOC 3aKOHOJa-
TCJIbCTBO.
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Have another look at the text and...

20a Make all the complex and compound sentences simple
ones. Translate the original sentence which was the most
difficult to transform.

b Answer these questions:

1) Does the state regulate monopolies in the UK?

2) When can monopolies be prohibited?

3) Can the state take over a monopoly?

4) Why are patents mentioned?

5) What is the policy of the state in respect of competition?

C Sum up what the text said about:

1) monopolies in the UK
2) unfair competition

d Translate into English:

PEryJIMpOBaTh AEATETbHOCTD 3alIUILATE UHTEPECH HACEIEHU
MOHOIOJIM BBIIABATH pa3pelleHns
HpenIaraTb 3aKOHbI OOBSIBUTH HE3aKOHHBIM

CTpPOrve IOPUINYECKUE OTIpee- BBIIEPKIBATH KOHKYPEHIIMIO
JIEHWSI

XKECTKHUEC YCIIOBUA

pa3peuiaTh MpooIeMbl
OPUHOCUTH YOBITKU

€ Agree or disagree:

1) Competition is always unfair.
2) Competition is fierce in every country having a mixed economy.
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Annotation of the book: Market Structure
and Competition Policy

Edited by George Norman
Tufts University, Massachusetts

Market Structure and Competition Policy applies modern advances
in game theory to the analysis of competition policy and develops
some of the theoretical and policy concerns associated with the pio-
neering work of Louis Phlips. Containing contributions by leading
scholars from Europe and North America, this book observes a com-
mon theme in the relationship between the regulatory regime and mar-
ket structure. Since the inception of the new industrial organisation,
economists have developed a better understanding of how real world
markets operate. These results have particular relevance to the design
and application of antitrust policy. Analyses indicate that picking the
most competitive framework in the short run may be detrimental to
competition and welfare in the long run, concentrating the attention of
policy makers on the impact on the long-run market structure. This
book provides essential reading for graduate students of industrial and
managerial economics as well as researchers and policy makers.

Do you know these words?

to observe [ab'za:v] HabI01aTh; coOI0AaTh

inception [1n'sepfn] Hayajio

particular [pa'tikjula] 0OCOOBIiA,
WHIVBUIYAJIbHBINA,
YaCTHBIN

anti-trust aHTUMMOHOIIOIbHBIN

to pick BbIOMpPATh; COOMpPATh

in the short run KpPaTKOCPOYHO

welfare ['welfea] 0J1aroCOCTOSIHUE

impact ['1mpaekt] BJIMSIHUE; yIap

essential [1'senfl] CYILIECTBEHHBIN; HE00X0-
JUMBIA
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Work on the words!

21a Read and translate these words:

regime
organisation
organization (Am)
detriment

managerial
detrimental
revolutionary
contemporary

b Translate these words and write those from which they are

formed:
scholar policy maker
manager image maker
researcher statesman
scientist sportsman

spokesman
speaker
chairman
lecturer

C Match adjectives and nouns, translate the word combina-

tions:

regulatory
relevant
irrelevant
competitive
essential
detrimental
managerial
serious
detailed

economics
regime
measure
part

clause
price
instruction
agreement
word
responsibility
entity

d Underline the basic nouns and translate these word

combinations:
market structure

cost structure

competition policy

allocation policy

game theory
demand theory
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distribution structure  credit policy graph theory
goods structure employment policy inflation theory

managerial economics The World Trade Or- the European Union
ganisation

€ Translate into English:

COBpPEMEHHbIE JOCTUXEHUS JIy4llie TTOHSITh
pa3BUBATh MOHSATHUS MMETb OTHOILIEHNE K
caenaTh BKjan B KOHEYHOM UTOTe
BEIylLlIUE YUEHbIC COCPEIOTOYUTh BHUMAHUE
MUPOBOI PHIHOK B3aMMOCBSI3b MEXIY

f Complete these sentences in your own way:
In the short run ...
In the long run ...
It may be detrimental to ...
They have developed a better understanding of how ...

Have another look at the annotation and ...

22a  Answer these questions:

1) Is the name of Louis Phlips familiar to you?
2) What do you know about him?

3) Have you read any articles of English economists on market
structure or competition policy?

4) Would you read or look through this book?

b Translate the annotation.
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C Read and translate the following annotation without refer-
ring to a dictionary:

Annotation of the book: Dynamic Competition

Technology, Innovation, and Antitrust Issues
Edited by Jerry Ellig
George Mason University, Virginia

During the 1990s, US antitrust policy began to take greater ac-
count of economic theories that emphasize the critical role of inno-
vation and change in the competitive process. Several high-profile
antitrust cases have focused on dynamic innovation issues as much as
or more than static economic efficiency. But does dynamic competi-
tion furnish a new rationale for activist antitrust, or a new reason for
government to leave markets alone? In this volume, more than a
dozen leading scholars with extensive antitrust experience explore this
question in the context of the Microsoft case, merger policy, and the
intellectual property law.

d Compare the two annotations.

€ Translate into English:

aHTUMOHOIIOJIbHASI MOJIUTUKA COCPENOTOUUTHCS Ha
MpoLEeCcC KOHKYPEHLIMN 3KOHOMMUYecKas 3(PeKTUBHOCTD
MPUHUMATh BO BHUMaHUE OOJIBILION OMBIT

f Read the text and guess who the economist is:

(1801—1877) is a French economist who explored the
problems of price in conditions of competition and monopoly in his
book The Mathematical Principles of the Theory of Wealth (1838).

The French economist concentrated attention on the exchange val-
ues of products rather than their utilities; and he used mathematics to
explore the relationship between the sale price of products and their
costs, developing the idea of a monopoly price. He is also known for
his work on duopoly, his analysis showing that two firms would react
to one another's output changes until they eventually reached a stable
output position from which neither would wish to depart.
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Text: Monopolistic competition

Monopolistic competition or imperfect competition or imperfect mar-
ket is one that is characterized by:

(a) many firms and buyers, that is, the market is comprised of a
large number of independently-acting firms and buyers;

(b) differentiated products, that is, the products offered by com-
peting firms are differentiated from each other in one or more
respects. These differences may be of a physical nature, in-
volving functional features, or may be purely ‘imaginary’ in
the sense that artificial differences are created through adver-
tising and sales promotion;

(c) free market entry and exit, that there are no barriers to entry
preventing new firms entering the market or obstacles in the
way of existing firms leaving the market.

Here are two figures showing the short-run equilibrium position
of the firm (Fig. a) and long-run equilibrium position of the firm
(Fig. b) where D is demand curve, MC — marginal cost, MR —
marginal revenue, AC — average cost.

price price MC

38

new entry
above-normal ]
profit

output 0

e output
(a) (b)

The firm being a profit maximizer will aim to produce at that
price (OP) — output (OQ) combination, shown in Fig.a, which
equates marginal cost (MC) and marginal revenue (MR). In the short
run this may result in firms securing above-normal profits.

Fig. b shows that the firm continues to maximize its profits at a
price (OP,) — output (OQ,) combination where marginal cost equals
marginal revenue, but now secures only a normal profit return.
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Words and Grammar

23a Translate these words referring to a dictionary

if necessary:

artificial revenue
to equate entry
marginal exit

to secure average

b Match the synonyms and antonyns:

barrier seller entry long

vendor produce large imperfect
firm character short competing
product return perfect independent
nature obstacle dependent exit

revenue company monopolistic small

24 Make short sentences using the following:
1) to equal smb/smth — fo be equal fo smb/smth

2) to aim fo do smth — to aim at doing smth

25a State what part of speech the word average is in each
case and translate the sentences:
AC in this graph signifies average cost.
The rainfall averaged 36 inches a year.
What is the average temperature here in August?
The average of 4, 5 and 9 is 6.
His work at school was above the average.

On the average there are twenty people present at the lecture
every day.
The average age of the students is twenty.
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b Translate into English using the word average:
CpenHss 3apriaTa poCCHMACKOro paboyero Ha 3aBOAE COCTaBJIsIa
8000 pyO.
CymMmma B cpenHeM coctaBuia 135 eBpo.
Hx moxombl ObUIM HUXKE CPETHETrO IPOXUTOYHOIO YPOBHS.
Paccumraiite cpenHee apudmMeTnueckoe.
CKOJIbKO 4acOB B CpeIHEM OHM pabOTalOT eXeTHEBHO?

26a Match the English and Russian equivalents:

marginal cost MpeaeabHbIA JOXO,

marginal revenue CBEPXMNPUObLIbL

average cost 00bIYHas1 NpUObLIb

profit maximizer MpEeAEIbHBIE U3MIEPKKU

normal profit CpelHssI CTOUMOCTb

above-normal profit Ao MaKCUMaJbHYIO MPUObLIb

b Guess the terms:

1) providing information about the characteristics and availability
of a product to enable purchasers to make a better-informed
choice from a wide range alternatives

2) measures to increase sales: advertising, competitions, coupons
offering temporary price reductions, etc.

Have another look at the text and ...
27a Translate it into Russian.

b How would you present the graphs? These words might be
of help:

Let me introduce ... In the upper/lower part ...
I would like to ... To the left/right you can see ...
As far as I know ... The idea is ...
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Newspaper item: World Cup gives Adidas
a kick start

Adidas Solomon yesterday reported a higher-than-expected back-
log in demand for its branded sportswear, with its progress in the US
market outshining Nike, its larger rival.

The German company reported a 4 per cent rise in net profits to
€25m ($24.3m) for the quarter to June 30 as the world’s second larg-
est sportswear and equipment maker benefited from a World Cup
football-related boost to sales.

The first Asia-based World Cup saw sales in that region soar by
29 per cent to €279m.

Adidas had invested heavily in World Cup marketing, sponsoring
10 of the 32 competing teams.

'For the quarter, sales and earnings continued to develop posi-
tively, with North America and Asia leading the way,’” said Herbert
Hainer, chief executive.

'With the majority of our expenses now behind us, we expect
business to accelerate in the second half of the year, particularly our
earnings growth.’

The company repeated its full-year target of lifting sales by 5 per
cent and profits by 5—10 per cent for the full year.

The forecast comes in spite of the €100m invested in the first half
from the expansion of its network of own-brand shops and the buy-
out of its Adidas Italy joint venture.

The €40m invested in World Cup-related activities helped to fuel
an 11 per cent rise for the quarter in its other backlog — an impor-
tant indicator of future sales — the largest rise for 15 quarters.

Do you know these words?

kick yaap, yaap HOrom, TOJTYOK

backlog 3aJ0JKEHHOCTD,
HEBBINIOJHEHHbIE  3aKasbl,
pe3epBbl

to outshine 3aTMUTh

rival [rarvl] COMEPHUK, KOHKYPEHT
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to soar [so:] MOJHUMATBCSI, MTOBBILIATHCS

target ['ta:qgit] Lieib, MMUILIEHb, IIJIAHOBAsI
upa

to buy-out BBIKYIIaTh

to fuel [fjual] CHa0XaTb TOILUIMBOM

Grammar and Words

282 Underline the basic nouns and translate these word
combinations:

a higher-than expected backlog World Cup related activities
the world's second largest sports-  the first Asia-based World Cup

wear maker a full-year target
a World Cup football related own-brand shops
boost

Adidas Italy joint venture
a World Cup match

b State what the constructions in italics are and translate the
sentences:
Adidas reported a higher demand, with its progress outshining Nike.
Sales developed positively, with North America leading the way.

With the majority of our expenses behind us, we expect some rapid
progress.

The World Cup saw sales soar by 29 per cent.

They expected business to accelerate in the second half of the
year.

The circumstances made the company lift the prices dramatically.

C State what parts of speech the words in italics are and trans-
late the sentences:

Adidas reported a higher demand for its branded sportswear.

The sportswear maker benefited from a World Cup football-related
boost to sales.
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Adidas invested heavily in World Cup marketing sponsoring
10 teams.

They expected their earnings growth.

The company repeated its full-year target of /lifting sales by 5 per
cent.

The forecast comes in spite of the amount invested previously.

The €40m invested in World Cup-related activities helped to raise
sales.

d Underline the nouns to which the articles refer and trans-
late the following:

a 4 per cent rise the two rivals

the 32 competing teams a 5 per cent fall
the €100m invested in the a €10m contract
first half a 5 room house

29 Match these nouns and adjectives, translate the word
combinations and make short sentences using them:

kick competition larger sales
soaring teams boosting network
fierce executives heavy business
competing | prices profitable rivals
chief start expanding expenses

b Translate into English:

POCT JI0OXOI0B yBEJIMYEHUE TTPOAAXK
CIIPOC HA CIIOPTUBHYIO GoJIbLIAs YacTh PacXol0B
OIEXKY U3BECTHOM (DUPMBI pacIINpeHte CeTr
OOJIBbILNIA, YEM BCE IU1aHoBas Ludpa
OCTa/IbHBIE KOHKYPEHT BaXXHBII IMOKA3aTelb
yucrasg npuobLIb ellle OIMH I0Ka3aTellb
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Have another look at the newspaper item and ...

30a  Answer these questions:

1) Is the expression 'fo give a kick start associated with sports?
2) What World Cups did the newspaper item mention?

3) How did the famous sportswear makers benefit from these
events?

4) What were their expectations?
5) In what connection was Italy mentioned?

b Sum up all the information about Adidas.

C Write out all the economic terms from the text.

Explain the meaning of these terms:

net profit own-brand shops full-year target
buy-out joint venture brand

Newspaper item: Israel diamond market counts
cost of conflict

The Israel Diamond Exchange still buzzes with activity, its hun-
dreds of dealers huddled over long rows of trading tables.

However, this industry, which accounts for about half the value of
the world’s polished diamonds has seen dramatic changes over the
past two years.

'Look out there: there isn’t a buyer from overseas in sight,’ la-
ments David Arabov, a veteran Israeli seller, as he surveys the trading
floor in Ramat Gan near Tel Aviv, which reopened this week after
the summer recess.

'Over the past two years we have moved a critical mass of the in-
dustry to the US. If you don’t market outside Israel these days, you
cannot survive,’ he says.

Since the Israeli-Palestinian peace process collapsed in late
2000 and a wave of violence swept through the region, the Israeli
diamond industry has struggled to overcome the reluctance of buyers
to visit the country.




For a sector that depends on personal meetings and up-close mer-
chandise inspections, the dearth of buyers was potentially catastrophic.

Still, recent industry figures suggest Israel has maintained the in-
ternational status despite a dramatic decline in the number of visiting
buyers and last year’s global contraction, which led to a 16 per cent
drop in Israeli polished diamond exports to $4.5bn in 2001.

According to the diamond controller at Israel’s ministry of indus-
try and trade, polished exports rose nearly 15 per cent in the first
seven months of 2002 to $3.18bn from $2.77bn in the same period of
2001.

Rough diamond imports were up more than 13 per cent over the
same period to $2.4bn.

The US remains Israel’s biggest market, accounting for 69 per
cent of this year’s exports, followed by Hong Kong with 11 per cent
and Belgium with 8 per cent.

The Israeli industry handles much of the world’s middle to high-
priced polished stock, with Bombay processing cheaper stones, Ant-
werp dealing in rough diamonds and New York specialising in large
stones.

This year’s Israeli rebound has been fuelled by an upturn in the
US market and a more favourable pricing policy by De Beers, the
rough diamond cartel, which sells about 25 per cent of its gem quality
rough to Israel.

But the Israeli Diamond Exchange reports that the flow of in-
coming buyers has plunged about 40 per cent from approximately
7,500 a year before the Palestinian intifada erupted in September
2000 to about 4,500.

Do you know these words?

to survey ['sa:ver] 0003peBaThb, AeaaTh
0030p
recess [rT'ses] MepephiB B 3aCeAaHUSIX
wave BOJIHA
violence ['varalons] Hacwiue
to sweep (swept, CMETaTb, YHUYTOXATh
swept)
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reluctance [r']aktons] HeXeJlaHue

merchandise ['ma:tfondaiz] TOBaphI

dearth [da:0] HexBaTKa, HETOCTAaTOK

to handle [heendl] obpabaTsIBaTh, OpaTh
pPYKaMM; yIpaBisiTh

rebound [r1'baund] peaxius,
MOABJIEHHOCTh

31a Translate into English:

MOCJHEIHUE JaHHbIC 10 3TOM oTpacjin 0oJbllIMe U3MEHEHUS 3a

COXpaHSITh MEXIYHAPOIHBII CTATYyC ITOCJIEAHNE JiBa TOIA
SKCITOPT YBEIUYUIC 0 ... pesKuit cran
VMIIOPT YBEJIUYMIICS Goee cran Ha ...%

yeM Ha ...% TTOTbEM

HUMITOPT COKPATUJICS BIBOE OJIaroNpUSATHBII

b Sort these nouns into three groups of synonyms:

decline goods growth rise fall climb decrease upturn
drop commodities lifting uplift downturn merchandise
slope wares collapse stock reduction articles increase
items going up going down slow-down

C Translate and define the term of global contraction.

d Make sentences of your own using these word combina-

tions:
to buzz with activity to overcome the reluctance of
to see dramatic changes buyers
to depend on smth to account for smth

Have another look at the newspaper item and ...
32a  Write a plan of the item.

b Retell the item following your plan.
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C Write an essay on one of the topics:

1) World diamond market

2) Competition on the sportswear and equipment market
3) Competition stimulates market development

4) Are monopolies detrimental to economic development?

33 Agree or disagree with these statements:

1) It is often difficult to translate headlines in newspapers.

2) One should first read the item and only then can he translate the
title.

3) Some words are often left out in headlines and titles.
4) There is such a notion as 'Headline English'.

34a Write out the titles of all the newspaper items from the
previous lessons and translate them into literary Russian.

b Write all these titles as full sentences.

C Underline the words which are missing in the titles.
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Lesson

1 4 Newspapers, profits
and prosperity

Texts: Newspaper headlines
Profit

Radio report: From the spot

Newspaper items: Volvo earnings rise

Hair cosmetics help increase Henkel
profits

Profit maximisation
Grammar: The Complex Subject
Modals and Perfect Infinitives

Text: Newspaper headlines

Headline writers try to catch the reader's eye by using as few
words as possible. The language headlines use is, consequently, un-
usual in a number of ways.

e Grammar words like articles or auxiliary verbs are often left out,
e.g. EARLY CUT FORECAST IN PRODUCTION

e A simple form of the verb is used, e. gz QUEEN OPENS HOS-
PITAL TODAY

e The infinitive is used to express the fact that something is going
to happen in the future, e. gc PRESIDENT TO VISIT MINE

Newspaper headlines use a lot of distinctive vocabulary. They
prefer words that are usually shorter and generally sound more dra-




matic than ordinary English words. The words marked * can be used
either as nouns or verbs:

newspaper meaning newspaper meaning
word word
aid* help key essential, vital
axe* cut, remove link* connection
back support move* step towards a desired
end
bar* exclude, forbid ordeal painful experience
bid* attempt oust push out
blast* explosion plea request
blaze* fire pledge* promise
boost* encourage, incen- | ploy clever activity
tive
boss* manager, director | poll* election/public opinion
head* survey
clash* dispute probe investigation
curb* limit, restraint quit leave, resign
cut* reduction riddle mystery
drama tense situation strife conflict
drive* campaign, effort talks discussions
gems jewels threat danger
go-ahead approval vow* promise
hit affect badly wed marry

Newspaper headlines use abbreviations, e.g. PM for Prime Minis-
ter, MP for Member of Parliament, etc.

Some newspapers also enjoy making jokes of their headlines. They
do this by playing with words or punning, e.g. a wet open air concert
in London by the opera singer Luciano Pavarotti was described as:

TORRENTIAL RAIN IN MOST ARIAS

An announcement that a woman working at the Mars chocolate
company had got an interesting new job was:
WOMAN FROM MARS TO BE FIRST BRITON IN SPACE

Note that the word 'Briton' is almost exclusively found in news-
papers.
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Work on the words!

1 Read and translate the words:

headline e. g. painful

consequently etc. public opinion survey
auxiliary dispute abbreviation
distinctive to dispute punning

vocabulary approval torrential

2 Match the headlines with the appropriate news topic:

PM BACKS PEACE PLAN marriage of famous actress

MP SPY DRAMA royal jewels are stolen

SPACE PROBE FAILS person who saw crime is in danger
QUEEN'S GEMS RIDDLE proposal to end war

STAR WEDS satellite is not launched

KEY WITNESS DEATH THREAT | politician sells secrets to enemy

3 Explain what these headlines mean in ordinary English:

SHOP BLAZE 5 DEAD — Five people died in a fire in a shop.

MOVE TO CREATE MORE JOBS
GO-AHEAD FOR WATER CURBS
WOMAN QUITS AFTER JOB ORDEAL
POLL PROBES SPENDING HABITS
BID TO OUST PM

PRINCE VOWS TO BACK FAMILY

4a Explain what the underlined verbs mean (you may need to
use more than one word):

PM_TO CURB SPENDING — /imit

BOOK LINKS M15 WITH KGB —
CHANCELLOR CUTS INTEREST RATES —
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BOMB BLASTS CENTRAL LONDON —
PM_PLEDGES BACKING FOR EUROPE —
PRESIDENT HEADS PEACE MOVES —

b Look through some English language newspapers and find
some examples of amusing headlines.

5 Translate these headlines:

GAZPROM BUYS INTO BUILDING GROUP
BYKOV TO OFFLOAD KrAZ HOLDING
RUSSIA-BELARUS PLAN TO MERGE GATHERS PACE

ANTI-CORRUPTION DECREE HERALDS RUSSIAN CIVIL
SERVICE REFORM

JOBS AND PRICES DATA CHEER US $30bn
AID TO BRAZIL PROVIDES BOOST

6 Would you be interested in the stories under the following
headlines? Why (not)?

Mortgages cut as New tennis clashj Price curbs
bank rates fall again | = boost exports
-— ' Women bzi)rred
Teenage £4m from jobs al family quits
fraud riddle | Roy y i J

7 Match these headlines to the newspaper items and translate
into Russian:
SINOPEC INTERIM PROFIT DOWN 45%
HK CREDIT CARD PROBLEMS SURGE
GERMAN JOBS PLAN ENDORSE
da Credit card write-offs in Hong Kong surged to a record annu-
alised rate of 13.63 in the second quarter of this year reflecting the
slowdown in the local economy and a rise in personal bankruptcies.

Personal bankruptcies have soared to 12.407 in the seven months
to the end of July, up from a total of 9,151 in all of 2002.
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b China's second-largest oil company, said yesterday its first-
half profit fell 45 per cent year-on-year to Rmb5.4bn ($652m), below
analysts' forecast.

The company posted a Rmb9,9 net profit a year earlier.

It said revenue for the year ended June 30 fell 11.8 per cent to
Rmb146.2 from the year-ago period.

C German Chancellor Gerhard Schroder Social Democratic
Party yesterday endorsed a plan to halve the country's unemployment
to 2m by 2005. The party called for the first measures from the Hartz
Commission report on labour market reform to be implemented in
January.

8 Translate into English:

MIPOMEXXYTOUHbBIC TaHHBIS 3aMeIieHre 3KOHOMMYECKOTO
0 MpUOBLIN pa3BUTHUS

qyurcTast MpUObLIb MOAHUMATBCS, PACTH

MPUOBLIb MEPBOro MOJYTOAUS MOATBEPKAATh, O100OPSTh
Jox0/(bl) AHIJIMMCKKE Ta3eThl

ra3eTHbIE 3ar0JIOBKU ra3eThl Ha PYCCKOM SI3BIKE

Radio report: From the spot

Hello. I'm inside the Shopping Centre at Telford new Town. In
spite of the unemployment rate here above the nation average, there's
an atmosphere of prosperity in the town. I was expecting this to be a
bit of a concrete jungle, like some other new towns I've visited. But the
mixture of housing, good roads, parks, and clean modern industry
make this quite a pleasant place. Right here next to the indoor shop-
ping centre is the Town Park and just up the road is some of the best
scenery in England.

Telford has the biggest concentration of Japanese companies in
the UK: Seiko, NEC, Hitachi, Ricoh and others. Seiko Epson's in-
vested £1Ilmn in a new plant manufacturing computer printers.
NEC's just opened a £3.7mn plant manufacturing videos and TVs,
which will employ nearly 900 people. Hitachi Maxell have their
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European HQ here and make video cassettes and floppy discs. Ricoh
manufactures photocopiers for sale throughout Europe.

Also here are Tatung from Taiwan with 1000 workers making
TVs, the French company Peaudouce making babies' nappies, and
German Unimation making robots.

Do you know these words?

prosperity [pra’sperrti] MpoLBETaHUE

from the spot ¢ MecTa COOBITHIA
concrete ['konkrt:t] GeToH

jungle [dzAnql] JCKYHIJIA

indoor KPBITBI, HAXOASAIIUACS
ant. outdoor BHYTPU (ITOMELLIEHNS)
scenery ['srnari] reisax

Increase your vocabulary!

9 Say from what words these ones are formed:

prosperity reliability
reality morality
difficulty credibility
celebrity unity
poverty speciality
principality simplicity
mentality fidelity

10 Read these words paying attention to the combination of the
letters ph:

phrase phase

phone telephone
phenomenon philosophy
phenomena phosphate
atmosphere photographer
photo physical
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11 Read and translate these words:

shopping centre dining room
manufacturing plant housing development
reading room building society

12 Match the words having opposite meaning:

unemployment poverty
prosperity to withdraw
to invest old

new dirty

clean employment
modern unpleasant
pleasant obsolete
best smallest
biggest to close

to open worst

13 Make sentences paying attention to the words rate and av-

erage:
the unemployment rate is above the average
the inflation below the average

on the average

14 Complete these sentences paying attention to the construc-
tion in spite of:
In spite of the unemployment rate there is an atmosphere of...
In spite of the high inflation rate...
In spite of a 3% fall in production...
In spite of a 5% increase of freight rates...
In spite of a decline in foreign trade...
In spite of the growing operating expenses...
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Revise Grammar!

15 Translate, as in the example, paying attention to the use of
Participles I:

3aBOJI, MPOU3BOAAIININ KOMITBIOTEPBI = @ plant
manufacturing computers

JuarpaMma, ToKa3bIBamlas pocT MPUObLIN

¢abpuka, BhIITyCcKalollasi TeKCTUIIb

KOMITaHMSI, paboTatoliiasl Haa HOBBIM TTOKOJIEHHUEM POOOTOB
CyIepMaKeT, IPONAOIINi 3TH IPOLYKTHI

rasera, OoIyoJIMKOBaBIlas 3Ty MH(MOPMALIMIO

pecTopaH, OOCTY:KUBAIOIIUIA 3Ty AeIeTalnio

KOMITIaHUSI, peKJIaMUPYIOIas TOBaphl Amuaac
pPagMOKOMITAaHMS, €XEeIHEBHO Bellalolias Ha PYCCKOM S3BIKE

16 Translate these sentences into Russian. Pay attention to the
use of the Complex Objects:

I was expecting this to be quite different.

Nobody expected if fo be a prosperous town.

The company did not expect the exports to increase that year.
We expect them to come tomorrow.

I did not expect her to make so many mistakes.

I do not expect him to speak without any mistakes.

I expect you to help me in my studies.

17 Translate these sentences into Russian as in the example.
Pay attention to the use of the Absolute Participial Construc-
tions:

They increase sales with 1000 workers making TVs. = OHu
YBCIMYWIIN TIPpOAdAXHU, npuvem 6 npouaeoacmee menesu3opoe
ovira 3anama 1 moicsaua paboyux.
Also here are Tatung from Taiwan with 1000 workers making TVs.
The dollar dropped with the Leu falling to £....
The dollar slipped with the Zlotu going back to £....
The industry is growing in size with specialist firms being established.
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Such commercial economies represent real gain with prices being
reduced through better use of resources.

They raised money at lower cost, shares being readily sold on the
stock exchange.

The company denied the allegations, the damaged goods being
sold on the retail markets.

Have another look at the text and...

182 Read the following paying attention to the sound [h]:

hello here

housing to have

houses headquarters
to have their headquarters their European Headquarters
here above the average here below the nation average

here on the average

b Read the sentences paying attention to the intonation:

The mixture of “housing, { good “roads, { “parks { and clean

modern “industry $ make this quite a pleasant “place.

It is the biggest concentration of Japanese companies in the “UK:
“Seiko, } NE'C, 3 Hi tachi, § "Ricoh } and “others."

Also here are Ta tung, } the French company Peau” douce } and

o\ .
German Uni mation.

Read the report outloud.
d Sum up what you have learned about Telford.
€ Answer these questions:
1) Who do you think made this report?
2) Why had he/she expected the town to be different?
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3) Why do you think Japanese and other companies invested heav-
ily there?

4) Do you think it can be called an ideal town?

5) What town can be called ideal, to your mind?

f Imagine your are a reporter making a television report
from Telford or another similar town. Make the report as
impressive as possible.

Newspaper item: Volvo earnings rise

Volvo, the Swedish automobile, energy and food group, increased
its profits by ten point nine per cent in the first quarter of this year
despite a fall of five per cent in group turnover.

Profits after financial items rose to two point four five billion
Swedish kronor (three hundred and forty-five million dollars) com-
pared with two point two one billion Swedish kronor in the first
quarter of last year.

The group was helped by a two hundred and fifteen million
Swedish kronor foreign-exchange gain on loans, as well as by interest
earnings of a hundred and nine million Swedish kronor.

Operating profits were virtually unchanged at two point one three
billion Swedish kronor compared with two point one billion Swedish
kronor in the first quarter of last year.

Volvo is expected to make a productivity gain this year of at least
five per cent.

Do you know these words?

after financial items IocJjie BceX HeoOXOOMMBIX
BBIUETOB/ yIepKaHWi
interest MpouLeHT(bI)
to earn interest [o:n] JIaBaTh MPOLIEHTHI
interest earnings noxoA(bl) Mo MpolLeHTaM
virtually ['va:tfuali] (akTUUECKH, B CYIITHOCTH
productivity gain yBeJIMYEHUE
MIPON3BOINTETLHOCTH
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Grammar: The Complex Subject nan
The Nominative with the Infinitive
(CroxHOE TOAAEKaLIIEE)

Cli0:kHO€ moIekamniee — 3TO CYIICCTBUTEIPHOE MJIM MECTOMMEHNE
B POJIM ITOAJIEXKAIIero + MHOUHUTUB

Volvo is expected to make a productivity gain.

CioxxHOe mojjiexallee yrnoTpebasieTcss co CASAYIOLMMU TUTTaMU
CKa3yeMbIX:

1) ckaszyeMbIMU, BbIpaX€HHBIMM TJIarojlaMu fo expect, to report,
to say, to know, to think, to consider B cTpagaTeJIbHOM 3ajioTe

The prices are reported to rise next year.
(Coob1aeTcst, YTO LEHBI B CAEAYIOIIEM TOAY BbIPAcTYT.)

2) cocTaBHBIMM cKazyeMbIMU fo be likely, to be unlikely, to be
sure, to be certain

The prices are likely to rise. (Ckopee Bcero 1eHbl BbIPACTYT.)
3) cKasyeMbIMU, BBIpaX€HHBIMU IJIaToOJIaMH fo Seem, to appear,
tfo prove, to happen B aKTUBHOM 3aJiore

The prices seem to rise. (KaxeTcsl, 1ieHbl BbIPACTYT.)

B cnoxHoM momiexaileM MOXET YNoTpeOssiThbCsl MPOCTOM, mac-
CUBHBII, MPOJOJKEHHBIN U TIep(heKTHbIA MH(GUHUTUB.

The prices are reported to be (CooOlaercsi, 4To IIeHBI OYIyT
discussed next week. o0CcykmaTbCd Ha  Ciemyloleit
Hezene.)

The prices are reported to be (CooOiraeTcs, 4TO IIEHBI pac-
rising. TYT.)

The prices are reported to (CooOimaeTcsi, 4TO IIEHBI BO3-
have risen. pociu.)
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19a Make sentence and translate into Russian:

operating profits are expected to rise
operating expenses have been expected to be rising
were expected to have risen

b Use the Infinitives in the right form and translate the sen-
tences:
The company is reported (fo increase) their profits.
He is said (7o propose) another agreement with this company.
The team is known (fo frain) not far from Moscow.
The scientist is considered (fo be) the first to speak about this notion.
The city was considered (to win) the competition to host EXPO-2010.

The country was thought (fo win) the competition to host next
Olympic games.

When are they expected (o arrive)?

C Translate into Russian:

The unemployment rate seems to slow down.
The profits seemed to have dropped drastically.
Exports appear to have grown to a certain extent.

The construction proved to have taken much more time than
planned.

They happened to have read this issue of the journal last week
only.

The group is known to be based in Saudi Arabia.

d Translate into English using Complex Subjects:

OueBUIHO, B 3TOM Mecslle IIeHBI He M3MEHSTCSI.
Hanoru, ckopee Bcero, OynyT M3MeHEHHI.

Coo00111aeTcs, YTO TEMIILI POCTa 3HAUUTEJIBHO BO3POCIIH.
M3BecTHO, YTO TIPOLIEHTHBIE CTABKM BO3pOoCin Ha 2%.
Kaxercs, yTo 1oXombl He YBEIWIUINCE.
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Revise Grammar!

20 Make sentences as in the example, paying attention

21

to the Passive Voice. Translate these sentences:

interest earnings — They were helped by interest earnings.
M momormm ITOJIY4YE€HHBIC IPOLICHTEI.
gain on loans
high operating profits
a productivity gain
falling prices for raw materials
new markets in Western Hemisphere
markets emerging in the former Soviet Union

Say which construction (the Complex Object or the Com-
plex Subject ) is used in each of these sentences, underline
them and translate the sentences:

Volvo is expected to make a productivity gain.

The industrial circles expected Volvo to make a productivity gain.
Volvo was expected to make a productivity gain.

The Swedish kronor was expected to grow.

The company is expected the kronor to grow.

The company expected to take advantage of the rise.

I expect this programme to be televised tomorrow.

This programme is expected to be televised tomorrow.

They expect to have a wide newspaper coverage.

Increase your vocabulary!

22 Match the words having the same meaning:

despite something the same

to increase something in spite of something
to rise to raise something
gain to go up

virtually earnings

unchanged practically
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23 Say what parts of speech the words in italics are
and translate the sentences:
Volvo earnings rise.
The rise is above 3%.
The fall of production accounts for a third of losses.
Nothing can stop the fall.
Prices virtually fall at the beginning of every year.
They expect to make a productivity gain.

The foreign exchange they gain on loans is then invested in new
technologies.

Nothing venture nothing gain.

Have another look at the newspaper item and...

24a  Write out all the sentences where some figures
are given, using the words for figures.

b Translate one of the sentences to your liking, into Russian.

C Make notes on the following:
1) the diversification of Volvo
2) their total profits in the first quarter of that year
3) their profits after financial items
4) their operating profits

5) the sources of earnings
6) the forecast for the year

d Write a summary of the item.

€ Agree or disagree:

1) The net profit is the profit after financial items.
2) The net profit is more important than the total profit.
3) Profit as such is the main concern of every company.
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f Have a look at this funny picture and read what each gen-
tleman thought looking at the graph:

J Answer these questions:

1) What does the graph show?

2) What kind of company is it, to your mind?

3) Who are these gentlemen?

4) Why are their thoughts so different?

5) Do you think the company did well in the past?

6) Are the present profit figures unexpected for them?

7) What would you think if you were among these gentlemen?
8) What do you think each of them says looking at the graph?

h Improvise the discussion between these gentlemen.

Text: Profit

It is essential to distinguish a few different concepts of 'profir'.

'Profit in everyday life means advantage or good obtained from
something. Besides it can mean money gained in business.

'Profit for an accountant means simply the difference between to-
tal receipts and total costs.

For an economist 'profif has a much wider meaning. It is the
revenue derived from the use of resources minus the opportunity cost
of using those resources. The economist attaches a cost to the use of
retained earnings, since they could have yielded revenues if used out-
side the business.

Besides the economist would value the time of owner-managers
in accordance with what they could have earned outside the business.
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Do you know these words?

[dis"tmgwif]
[o'kauntont]
[r1'sr:t]

to distinguish
accountant
receipt

opportunity cost

to attach

to attach some-
thing to ...

to attach great
importance to
something

to retain
retained earnings

in accordance with
something

pasnensiTh, BbIIEISATh, OTIMYATh
Ooyxrayirep

JICHEXHbIE TTOCTYILICHMSI,
BBIPYYKa, MPUXOM, T0XOI(bI)

ONTUMAaJIbHBIC M3MEPKKH,/
3aTpaThl

mnpuiaaratb, OTHOCUTD
npujaraTb YTO-71100 K ...

MPUIABATh YeMYy-I100 OOJIb-
110 3HaYCHUE

VIEPKUBATh
HepacIpeIe/JIeHHas IPUObUIb
B COOTBETCTBUU C YeM-JIMOO

Grammar: Modals and Perfect Infinitives

can He can't have said that. He moxer ObITH, 4TO-

OBl OH 3TO CcKazal.
Can he have said that? Heyxenu OH 3TO

ckazan?

may He may have said it yesterday. Bo3moxHo, oH ckazan
9TO BYepa.

must He must have said that yesterday. J1omXxHoO  OBITb, OH
cKasaj 3To BYepa.

should He should have said that. OH pgomkeH ObUT OBl
5TO CKa3aTh.

was (to) He was to have spoken at the OH HOKEH OBUI BBI-

conference but he did not arrive.

CTynarbh Ha KOHGepeH-
LIMM, HO OH HE Ipue-
Xall.
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25a Translate into Russian:

It was he who must have distinguished the concept.

He can't have meant that.

Could he have spoken Italian or French?

Could he have gained that much?

You should have told me the truth, shouldn't you?

He may have seen these unidentified flying objects with his own eyes.
She was to have delivered the lecture last week but she had fallen ill.

b Translate into English:
KondepeHuusi nomkHa Oblla MPOXOAWTH B Hayaje Masi, HO OHa
OblJIa TIepeHeceHa Ha UIOHb.

ITpe3uneHT no/okeH ObLT MPUOBLITH 1 CEHTSIOPs,, HO BU3UT ObLIT
OTJIOXXEH Ha KOHEIl Tofa.

He MoxeT ObITh, 4TOOBI OH yexan. Kak Bel mymaeTte?
Bo3MmoxxHO, OH yXe yexal.

Revise Grammar!

26 Say what Participles are used in the following fragments of

sentences:

advantages obtained from the cost of deriving the revenue
situation cost of using the resources
money gained in business retained earnings

revenue derived from securities operating expenses

27 Translate these sentences as in the example paying atten-
tion to the use of the Conditionals:

The economist would value the time of the owner. —
DKOHOMUCT oueHun Obl BpEMsl, 3aTpauyMBaeMoe BJIafelIbLIEM.

The owner would value the time of the manager.
No country would agree to that.

No company would join the agreement.

No producer would cut the price so drastically.
The engineer would not ask you that question.

I would never study Chinese.
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Study sentence patterns!

\

essential

necessary

It is >important  for smb  to do something
possible

impossible

_) difficult

28 Make sentences with these verbs following the above pattern:

to distinguish four concepts to remember the quoted prices
to describe the difference to remember the exchange

to define the term rates

to remember the figures to avoid mistakes

Increase your vocabulary!

29 Read these words and make a few sentences of your own:

fo earn — earner — earnings

export earnings the money earned a 7% in-
total earnings terest

interest earnings to earn a living

retained earnings earner

profit — profitable

to earn a profit profit margin

to make a profit profit and loss account
to sell something at a profit a non-profit organization
to do something for profit profitable

total — to total

total sum total receipts
total amount total costs
total earnings total expenses
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Have another look at the text and...

30a Repeat what the profit means for:

1) an economist
2) an accountant
3) a non-professional

b Translate the following definition of the term and guess
the term:

is often regarded as the difference between the total ex-
penses involved in making or buying something and the total revenue
accruing from its sale. This difference could be interpreted as a return
on capital and measured in various ways.

C Compare the above definition with the one given in the text.
Say which of them seems better to you and why.

Newspaper item: Hair cosmetics help increase
Henkel profits

Henkel, maker of household products including Persil washing
powder, Loctite glue and Schwarzkopf hair colourants, said yesterday
it was on track to boost full-year profits by at least 10 per cent de-
spite sluggish consumer spending.

Henkel, which has pledged to focus on personal care after getting
out of speciality chemicals last year, said strong sales growth, particu-
larly in eastern Europe and the Middle East, and hair cosmetics
helped drive a sharp increase in second-quarter profits.

Henkel confirmed it expected full-year sales to grow to ‘almost’
€10bn ($9.8bn), up from €9.4bn in 2001. Its second-quarter operating
profit rose 11.5 per cent to €168m on sales of €2.49bn, up 2.7 per
cent on a year earlier.

'We take the figures as an encouraging sign,’” WestLB Panmure
said in a research note. Henkel’s results bettered those of Beierdorf,
its German rival, which posted a 19 per cent fall in first-half operat-
ing profits.

Despite higher profits, Henkel said it suffered from low demand
in the USA electronics industry, which hampered industrial adhesives




sales, and the weak Latin American and Japanese economies. Henkel
still has a long way to go if it wants to catch industry giants such as
Unilever and Procter and Gamble. With acquisition targets thin on
the ground and limited organic growth potential, analysts are slightly
worried about Henkel’s next step.

'If Henkel feels pressured to act, there is a real danger that it may
overpay,’ said Michael Otto at Helaba Trust.

Following the sale of chemicals, Henkel has pledged to grow its
remaining divisions, particularly cosmetics and toiletries, where it
lacks critical mass globally and has a widely dispersed portfolio.

With about €7bn available to spend, Henkel has said it wants to
break into the top five from its current number 19 position in cosmetics.

Regardless of the dangers, industry experts say Henkel has chosen
the right time to grow its personal care division. It makes a lot of
sense to profit from the baby boomers’ coming of age.” Mr Otto said.
"They are going to need more and more anti-aging products.’

Do you know these words?

to pledge 3aBepsITh, pydyaThCs,
JlaBaThb CJIOBO

to drive (drove, 1) exathb

driven) 2) TIpeciienoBaTh

3) coBepllaTh, BECTU

sign [sain] 3HaK

to suffer ['safa] cTpagaTh

to hamper MIPeTIATCTBOBATD,
MellaTh

to lack HUCHBITHIBATD
HEIOCTaTOK, He XBaTaTh

regardless of [r1'ga:dlas] HE3aBUCUMO OT

Revise Grammar!

31a State what constructions the words in italics are and
translate the sentences:

The company expected sales to grow to almost €10bn.

With acquisition targets thin on the ground, analysts are slightly
worried.

With about €7bn available to spend, the company has said it wants
to break into the top five.
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b Underline the Participles and translate the sentences:

Henkel is the maker of household products including Persil wash-
ing powder, Loctite glue and Schwarzkopf hair colourants.

The company pledged to focus on personal care after getting out
of speciality chemicals last year.

Following the sale of chemicals, Henkel has pledged to grow its
remaining divisions.

C Translate into English paying attention to the Rules of the
Sequence of Tenses:

DKOHOMUCTHI paCCYMTAIU, YTO IPUOBLIb 3a Tof mpeBbicuT 10%.

OH TIOATBEPAMJI, YTO YBEJIMYEHUE NPOAAXK CIIOCOOCTBYET 3TOMY
pocrTy.

OH 106aBW, YTO B IMPOILIJIOM TOAY LM(PHI ObLIN BHILIE.

KoMImanus 3Hazia, 4To Ha 3TOM pBIHKE MHOTHME OTPACIM CTaJIKH-
BalOTCSI C HU3KUM CIIPOCOM Ha CBOIO IIPOIAYKIIUIO.

d Use articles where necessary:

... Middle East ... Henkel

.. Eastern Europe ... Helaba Trust

.. US electronic industry ... Beierdorf

.. Latin America ... Persil washing powder

.. Latin American economy ... Schwarkopf hair colourant

.. weak Latin American economy ... Procter and Gamble products

€ Write the words instead of which the pronoun those is used
and translate the sentences:
Henkel's results bettered those of Beierdorf.
Their profits were higher than those of their rivals.
These colourants are much better than those produced here.

f Say if the conjunction which refers to the noun or to the
sentence and translate the sentences:

Henkel's results bettered those of its German rival which posted a
19 per cent fall in first-half operating profits.

The company suffered from low demand which hampered indus-
trial adhesive sales.
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J Underline the basic nouns and translate these word combi-

nations:
economics help strong sales growth
cosmetics help second-quarter profits
speciality chemicals full-year sales
research note first-half operating profits

Work on the words!

32a  Match adjectives and nouns, make sentences using
the word combinations you will get:

sharp increase
dramatic changes
fierce competition
sluggish progress
slow rates

fast speed

quick decrease
rampant sales

b Make sentences using these verbs and nouns:

to better results/situation/conditions
to encourage economic growth

C Make sentences using these expressions:

at least on the average
at most above the average
as an encouraging sign below the average

d Translate into English:

Coco0CTBOBATb POCTY MPUOLLIN
3HAYUTENbHOE yBeJIMUYeHUEe o0beMa Mpoaax
pe3KO YBEJIMYUTh YPOBEHDb MPUOBLIU

MPUOBUTH OT IMPOU3BOACTBEHHOM IAESATEIbHOCTU
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npogakm BCEIro roga

MpOAAaXH 3a IIEPBOE W BTOPOE ITOJIYTOAMS
HU3KUI YPOBEHb PACXOJ0B IOTpeOUTEIC Ha MOKYIKU
CHMXEHME Pacxo0B Ha MOKYMNKU

Have another look at the newspaper item and ...

33a  Write a short summary of the item.

b How would you describe the meaning of these word combi-

nations:
to have a long way to go the top five
to catch industry giants current number 19 position
to feel pressured to act thin targets
to lack critical mass globally anti-aging products

C Translate the following newspaper item without resorting to
a dictionary:

Latin America dents Wella

Wella felt the fall-out from Latin America's economic woes and
weak demand in Germany in its first half as it reported a 24.9 per
cent fall in the pre-tax profits.

The German cosmetics and fragrances company said exchange
rate losses had 'disproportionately’ worsened the financial result
while 'consumer restraint' in Germany had weighed heavily on sales.
Pre-tax profit in the six months to June 30 fell from €84.6m to
E63.5m.

Turnover edged slightly higher from €1.52bn to €1.6bn, slightly
below analysts' expectations. The company said softness in Ger-
many, its biggest market, 'had a significant impact on business de-
velopment'.
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Text: Profit maximisation

Profit maximization is the objective of the firm in the traditional the-
ory of the firm and the theory of markets. Firms seek to establish that
price-output combination which yields the maximum amount of profit.
The achievement of profit maximization can be depicted in two ways:

total T
revenue/
cost B :
‘ N TR
| |
| 1
Al |
1
D, |
i |
] 1 1
'
Cl
O/O1 Qe Q, quantity
1
t TP
unit 1
revenue/ : MC
cost N '
1
D
1
(e} Q. quantity

Firstly, where total revenue (TR) exceeds total cost (TC) by the
greatest amount. In the figure, this occurs at the output level where the slope
of the two curves is identical, and tangents to each curve are cosequently paral-
lel as at Q.. At any output level below Q. the relevant tangents would be di-
verging — the TR and TC curves would still be moving further apart and prof-
its would still be rising. At any output level beyond Q., on the other hand, the
relevant tangents would be converging and the profit surplus of TR and TC
would be falling. Thus, Q. is the optimum point, for here the distance between
the total revenue and total cost curves is maximized (equal to AB). The differ-
ence between the two curves shows up in the total profit curve which becomes
positive at output OQ;, reaches a maximum at output OQ, (where profit
CD=AB) and becomes negative beyond output OQ,.

Secondly, profit maximization can be shown to occur where
marginal revenue (MR) equals marginal cost (MC) — at output OQ, in
the figure. At all output rates above OQ, additional units add more to
cost than revenue so that total profits are reduced. At all output rates less
than OQ, additional units add more to revenue than cost, thereby ex-
panding total profits. Only where MR=MC are profits maximized.
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Do you know these words?

tangent ['teendzont] KacaTeJbHas

relevant ['relovant] YMECTHBIN, OTHOCSIIIUIACST K
JTAaHHOMY JTeJTy/BOIIPOCY

to diverge [da1'va:d3] OTKJIOHSATBCSI, PACXOIUTHCS

on the other hand C ApPYroil CTOPOHBI

surplus ['sa:plos] U3JIUIIEK, TTPEBLILIEHNE

thereby TeM CaMbIM

34a Translate the text into Russian.

b Translate into English:

LIeJib Ha AuarpaMmme
TpagMIIMOHHAST TEOPUS Ha ypOBHE

JlaBaTh MaKCUMYM IIPUOBLIN CHUXXCHUE
JOCTUTATh MaKCUMAJIbHOTO YPOBHSI Kaxmasi KpuBasi
0o01IMIT ypOBEHb J0X0Aa KacaTeJIbHasI
001 YpOBeHb PacXoI0B OITMMAJIbHAsT TOYKa
MpeBbIlIEHNUE TPUOBLIU YBEJIMYMBATH(CS)
TpeJieJIbHbIE JOXObI COKpaIarh(cs)

C Make sentences using the following expressions:

on the one hand firstly
on the other hand secondly

d Complete the sentences paying attention to the inverted
word order:

Only where marginal revenue equals marginal cost are profits ...
Only then did he realise ...

Only at the lessons can we ...

Only now does she understand ...

Only yesterday could he ...

Only tomorrow shall I be able ...

Only next year will they ...
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35a Guess which term is determined below:

a pay system whereby employees receive a propor-
tion of their pay in the form of profit-related pay-
ments. Advocates of such schemes suggest that they
can help to reduce unemployment by making wages
more variable. They hold that unemployment oc-
curs because the price of labour is stuck at too high
a level and argue that profit-related income schemes profit-related pay
can build some flexibility into labour markets. Spe- | profit margin
cifically, they argue that because of the automatic
profit-related cushion, employers will be slower to ]
lay off workers during a recession and quicker to profit motive
hire workers when conditions are good. In addition,
it is held that profit-sharing workers are better mo-
tivated than wage earners to improve productivity
within their companies, since they share in any
additional profits created.

profit sharing

b Write an essay on one of these topics:

1) Can profits be measured in various ways?
2) Is profit regarded as a source of income in economic theory?
3) One can easily find information about companies’ profitability.

C Translate this description of non-for-profit firms
into English.

HCKOMMCp‘ICCKaH opraHmu3anuvdad — OTO 4YaCTHasd OpraHusalud,
yCTaB KOTOpOfI 3anpeumacT COOCTBEHHUKAM JIIOObIE BUABI JTOXOIOB B
BUAC NMPOLCHTOB.
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Lesson

15 Capital, loans,
> credits

Text: The terms

Dialogue: A syndicated loan

Business letter: Request for a loan without security

Annotation: The political Economy of Capital Con-
trols

Newspaper items: Ford succeeds in defusing credit unit
time bomb
China’s regulators announce rules to
tackle capital flight

Use of English: The press and media

Text: The terms

In order to employ factors of production, a firm has to have finance.

This is usually divided into working capital and fixed capital. Working
capital is for purchasing single-use factors or ‘variable factors’. They are
labour, raw materials, petrol, stationery, fertilizers, etc. Finance for
working capital can be obtained from a variety of sources: banks, trade,
credit, finance companies, factor houses, tax reserves, inter-company
finance, advance deposits from customers and the government. For
example, a company may secure some funds through the Enterprise
Allowance Scheme which on conditions provides an allowance of
£40 per week for a year when starting a new business.

Fixed capital covers factors which are used many times—factories,
machines, land, lorries, etc. Some finance for fixed capital is
therefore required initially for advance payments on factory buildings,
machinery and so on before the firm is earning revenue, though it is
possible to convert fixed capital into working capital by renting
buildings, hiring plant and vehicles or by leasing or buying on
deferred payments through a finance company.

Thus many companies, especially new ones, raise capital, both
working and fixed, by borrowing, by selling their shares.
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Do you know these words?

finance [far'neens] (bvHAHCBI, TOXOAbI

working capital pabouuii KanuTanl

fixed capital (UKCUPOBAHHBIN, OCHOB-
HOW KanuTaj

stationery ['sterfonart] KaHLEIAPCKUE TIpUHAL -
JIEXHOCTH

fertilizers ['fo:tilarzoz] yIO0OpeHUsI

factor house (akropuHroBass KoMmnaHwus
(koMnaHus (puHaHcUpyLIast
TOPIOBIIIO, npuodpeTaroast

TpeOOBaHMUSI Ha JOJDKHUKA C
ONpPENCJIEHHON  CKUIKOW U
cama B3bICKMBAIOLIAS JOJT C

JOJIKHUKA)
funds [fandz] (oHzbl, cpencTsa
allowance [o'lauons] BBIILIATA, IIOCOOUE, CKUAKA
land 3eMJIs
lorry IPY30BUK
initially [1'nifal1] TIEpBOHAYAIbHO
to defer [dr'fa:] OTCPOYUTH
syn. to postpone
deferred payment OTCPOYEHHBIN IIaTex
to raise capital cobuparb (M3BICKMBATh)
KamnuTaj/cpeacTna
Increase your vocabulary!
1 Say how these nouns are formed:
producer creditor employee
worker earner payer
financier renter payee
purchaser hirer franchise-holder
user borrower leaseholder
trader buyer payment
owner employer allowance
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Find the terms in the text which correspond to these defini-
tions:

1) capital which includes buildings, plant and machinery
2) capital which includes components and work in progress as
well as stocks of raw materials

Revise Grammar!

3

Translate these word combinations:

trade company tax reserves

finance company inter-company finance
credit company advance deposit

factor house enterprise allowance scheme
discount house factory buildings

Make and translate sentences paying attention to the
equivalent of the modal verb must:

firm has to borrow some funds
firms have to raise a big sum of money
they had to sell shares

will have to issue new shares

to rent their building

Complete these sentences paying attention to the Infinitives
used to express the purpose of actions:

(In order) to employ factors of production...
(In order) to increase production...

(In order) to finance this project...

(In order) to economize finance...

(In order) to incorporate a new company...

(In order) to increase vocabulary...

(In order) to refresh some Grammar rules...
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6 Make and translate sentences paying attention to the use of
the -ing forms:
/

equipment
working capital is for labour
purchasing < raw materials
petrol

\_ stationery

renting buildings

borrowing

< getting a few loans

selling franchises

_ buying on deferred payments

it is possible to raise
some money by

had an allowance of £40 a week
paid lower taxes for a year
rented a small office

employed only a few people
economized every penny

when starting a new
business he

7T Use one/ones and translate the sentences:

Many companies, especially new ..., raise capital by borrowing.

The organisations, especially Moscow-based ..., started new busi-
nesses.

They discussed a few variable factors. The last ... was the most
important.

He mentioned a few sources. I didn't agree with the first ....

Three foreign banks and two Russian ... participated in the con-
ference.

All the old lorries can't be used any longer. A few new ... are to
be bought.

They are going to buy this machine and a few new ... exhibited at
the recent show.

8 Translate into English:

OHM KYIWIM 3TOT IMPpUOOp, a TakKXkKe TOT, KOTOPBIM MBI BUIEIU
BUYEpa Ha BBICTABKE.
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HaunHas cBoii Ou3HeCc, OHU apeHI0BaM HEOONbILION oduc.
JeHbru MOXHO ObLIIO coOpaTh, OJaroaapsi HECKOJIBKUM KPEeAUTOPaM.
OH HUCIoJb30Bal KPEAUTHI IJIs1 MOKYIKA 000pYI0OBaHUSI.

st Toro 4yToObl YBUETh 3T CTAHKW B JEMCTBUM, OH MoOexal Ha
3aBOJ.

Have another look at the text and...

9 Make notes on the following:

1) the definition of the term 'working capital’
2) sources of finance of working capital

3) the term 'fixed capital’

4) sources of its finance

10 Answer these questions:
1) What is the idea of the Enterprise Allowance Scheme in the
UK?
2) Why do you think the government has provided this scheme?
3) Is there a similar scheme in our country, as far as you know?
4) Are such schemes beneficial for businessmen?
5) If you were going to start a business what would you do?

Dialogue: A syndicated loan

Two businessmen are discussing a possibility of structuring a syndi-
cated loan to finance a project.

Ken: Ken Bailey speaking.

Paul: Hello, Ken. This is Paul Black.

Ken: Hello, Paul. How are you?

Paul: Fine. And you?

Ken: Fine, thanks. What can I do for you?

Paul: Well, it looks as if we're going to be raising a large sum
of money for the project that we talked about last time.
We were wondering if you'd be interested in managing it
for us.
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Ken:

Paul:
Ken:

Paul:

Ken:
Paul:

Ken:

Paul:

Ken:

Paul:
Ken:

Paul:
Ken:

Paul:

This is the extension of the electricity transmission system
that we're talking about, isn't it?

That's right. For the State Power Board.

Ah. I've forgotten now exactly how much money you said
would be involved.

We need to raise about two hundred and fifty million
dollars.

OK.

Well, that includes everything. I mean supply of the
equipment, civil engineering work — the lot. The contract's
going to a British-Swedish joint venture, on a turnkey
basis. And we feel that now would be a good time to do it.

Sure. Your economic indicators are good at the moment,
aren't they?

Yes, that's right. As you probably know, our third quarter
GNP rose by four per cent compared to the previous
quarter and the trade balance has moved back into the
black.

Yes, I know. Well, it sounds very interesting, Paul, and I'm
pleased you're giving us the opportunity to assist you. Can
you tell me when you need to start it all?

Yes, we were thinking about the end of February, actually.

End of February. I see. That doesn't leave us with a great
deal of time. What I'll do, Paul, if I may, is to get back to
you tomorrow after I've had a word with one or two
colleagues. If we're going to underwrite it for you, which is
the normal underwriting sense that if we can't find
participants then we, as the lead manager, would take up
what's left. We'd like to push it out to some good names,
names that you know good names in the market, banks
around the world.

Yes.

Once we've established that we're going to do it, it's going
to be important to meet as soon as possible, to discuss
terms, period, rates, documentation and so on. I suggest
next week.

Yes, next week is fine by me...
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Do you know these words?

to structure a loan ["straktfa]

syndicated loan ['sidikertid]

to manage money
extension

power

civil engineering
the lot

on a turnkey basis ["tomnkr:

'bersis]
trade balance

to move into the

black

ant. to move into
the red

to underwrite (un-
derwrote,
underwritten)

['Andararit]

participant

lead manager [1r:d]

to push it out to smb

terms
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CTPYKTYPUPOBATh KPEIUT
OTCPOYUTDH BBIIIATY KpeauTa

CUHIWLMPOBAHHBIN KPEAUT
(KpG,Z[I/IT, MPEACTABIEHHBIN YJie-
HaMM KOHCOpLIMyMa)

YIIPaBISITh CPEACTBAMU
pacipeHue, MpeaoCTaBIeHIe
SHEPrusl

rpaXIaHCKOE CTPOUTEIHCTBO
30. BCe 3TO0, JAHHOE KOJIMYECTBO

10, KJII0Y

TOProBbIil OanaHC

MU3MEHUTDb MOJIOKCHUE U IIOTy-
YUTD ITOJIOKUTECIbHOC CaJIbIO

rapaHTUpOBaTh, TrapaHTUPO-
BaTh pa3MellleHWe LIeHHBIX
Oymar, cTpaxoBaTh

YYACTHUK

OCHOBHOM TapaHT (6aHK, sB-
JISTIOLIMICS TIaBHBIM OPraHM3aTo-
POM U1 rapaHTOM 3aiima)

repeaaTb KoMy-J1ubo

YCJIOBUS



Work on the words!

10 Make sentences using the following:
1) a lot of money "
big sums of money

a lot of people was involved

a few banks
a few companies

were involved

a few countries

2) they discussed a possibility of structuring a syndicated loan
financing a joint venture
financing a turnkey project

3) Will you be interested in (" the funds for us
managing ...? the loan
the syndicated loan
the debts
< the overdue sums
this business
the portfolio
these securities
\_ these stocks and shares

4) Can you tell me when you (" this money
need ...? to raise the money
this paper
< to have this paper
to see this document
\_ to leave
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11a

Make sentences using these synonymous terms:

loan

ccyna, KpeauT (cymMma JeHer, Tpe-
JOCTaBJIicCHHAas Ha CpPOK 3a oIpere-
JICHHYIO ILJIaTy)

credit

KpEeauT, caejika CCYAbl (KpemauTop
MpeaoCcTaBliIeT 3aeMILIMKY Ha CpoOK
HaJIMYHYIO CyMMY WJIM COIJIallacTCA
Ha OTCpOYKY IlIaT€Xa 3a TOBap 3a
BO3HarpaxiaeHue B ¢hopMe IPOLECHTA)

loan account

CCYIHBIA CYET (cueT, ¢ KOTOPOro
0aHK KpeauUTyeT KJIMeHTa)

loan agreement

KPEAUTHOE COIJalleHue (cormia-
IICHUE MEXIY KPEIUTOPOM U 3aeM-
LIMKOM)

credit agreement

KPEOIUTHOE CcoIJlalleHue (coria-
IIeHUe MeXIy O0aHKOM M KIMCHTOM
0 TIPEIOCTaBICHWM KpeouTa WA
KPEeIUTHOMN JTMHUM)

loan capital

3aeMHBII KanuTajg 6aHka / KOM-
MaHUU (COCTOUT B OCHOBHOM W3
JOJITOCPOYHBIX
3aiiMOB)

00JIMTallMOHHBIX

b Match the English and Russian equivalents:

bank loan
business loans
commercial loan
consumer loan
external loan
internal loan
gold loan
housing loan
money loan
personal loan
small loan
state loan

TrOCYJapCTBEHHbBIN 3a€M

cCy/la YaCTHOMY JIUILY

cCyla Ha MOKYNKY A0Ma
0aHKOBCKas ccyaa

CCYZbI JEJIOBBIM MPEANTPUATUIM
KoMMepuecKas (moaToBapHasi) ccyaa
MoTpeduTeNbCKAs cCcyaa
JICHEXHAas ccyna

MeJiKas ccyaa

30JI0TOM 3aeM

BHYTPCHHMI 3a€M
MHOCTPAHHBIN 3aeM
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C Translate into Russian:

bank credit agricultural credit open credit
commercial credit farm credit public credit
consumer credit industrial credit starting credit
external credit investment credit sterling credit
personal credit cash credit capital market credit

d Give the English terms (You may find the prompts below):

rapaHTUPOBAHHBIN CHHIWIIMPOBAHHBIA KPEIUT

rapaHT pasMCIICHUA LIECHHbIX 6YMaF
(Ha ompeneseHHY0 YacTb 3aiima)

rapaHTUPOBaHUE 3aiiMa

FapaHTI/IfIHOG CorjralliCcHUE: COorIaliCcHNEe MEXIy KOpHOpaL[I/ICfI—SMI/ITCHTOM n
OnpeacTaBUTCIIEM l"apaHTPIﬁHOFO CHUHAIMWKAaTa

rpyIrmna MHBECTULMOHHBIX 0aHKOB, JOTOBOPHUBIIMXCA IMOKYIIAThb HOBBIC LICH-
HbIC 6YMaI‘I/I Y SMUTCHTA IJId NIEpeIpogaXi MHBECTOpaM

underwriter underwritten credit
underwriting underwriting agreement
underwriting group (syndicate)

€ Translate into English:

coOpaTh OIpeaeIeHHYIO CYMMY

MPEIOCTaBUTh CMHANIIMPOBAHHBIN KPEIUT
YYACTHUK CUHAMIMPOBAHHOTO KpEeauTa
OCHOBHO# rapaHT CMHAWIIMPOBAHHOTO KpemauTa

Revise Grammar!

12 Read these sentences, underline tag-questions, say how
these tag-questions are formed:

This is a transmission system, isn't it?
Your economic indicators are good, aren't they?
You can help me, can't you?
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You speak English, don't you?

You are a student, aren't you?

You have seen this film, haven't you?
You haven't read this book, have you?
There were many people, weren’t there?

13 Say in what tenses the verbs are used in these sentences:

We are going to be raising a large sum of money.

We were wondering if you would be interested in managing it for us.

This is the extension of the electricity transmission system that we
are talking about, isn't it?

I have forgotten now exactly how much money you said would be
involved.

The contract is going to a British-Swedish joint venture.

I am pleased you are giving us the opportunity to assist you.

We are thinking about the end of February, actually.

If we are going to underwrite it for you then we would take up
what is left.

Once we have established that we are going to do that, it's going
to be important to meet.

Have another look at the dialogue and...

14a Find the terms in the dialogue which correspond
to these definitions:

— the advance of a specified sum of money to a person
or business by other persons or businesses, or more
particularly by a specialist financial institution (the
lender) which makes its profits from the interest
charged.

— a very large loan made to one borrower by a group of
banks headed by one lead bank, which usually takes
only a small percentage of the loan itself, syndicating
the rest to other banks and financial institutions.
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b Change these sentences to make them simpler:

It looks as if we're going to be raising a large sum of money for
the project that we talked about last time.

We were wondering if you'd be interested in managing it for us.

This is the extension of the electricity extension system that we're
talking about, isn't it?

What I'll do, if I may, is to get back to you tomorrow after I've
had a word with one or two colleagues.

If we are going to underwrite it for you, which is the normal un-
derwriting sense that if we can't find participants, then we as the lead
manager would take up what is left.

C Make notes on the following:

1) the loan Paul needed
2) the economic indicators of the borrower
3) Ken's plan of actions

d Read the sentences paying attention to the sound [J]:

This is Paul. That's right.
This is the extension of That includes everything.
the transmission system. That doesn't leave us much time.

€ Read the sentences paying attention to the intonation:
We were ’wondering | if you would be ™ interested.
I was ’Wondering | if you'd be Ninterested.
I was “wondering | if you “like it.
I was ’Wondering | when you'd N come.

[ don't “know | when he will Ncome.

f Enact the dialogue. You may change some sentences with-
out changing the sense.
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Business letter: Request for a loan without security

Dear Sir,

In April 2002, you were good enough to grant me a credit of
£5,000, which was repaid within the agreed period. I now re-
quire a further loan to enable me to proceed with work under a
contract with the Waterfoot Borough Council for building an
extension to their King's Road School.

I need the loan to purchase building materials at a cost of
about £6,000. The contract price is £20,000 payable immedi-
ately upon satisfactory completion of the work on or before
30 September next.

I should be glad if you could grant me a loan of £5,000 for a
period of 9 months.

I enclose a copy of my latest audited balance sheet and shall
be glad to call at the bank at your convenience to discuss the
matter.

Yours faithfully,

Work on the words!

15a  Translate the words referring to a dictionary if necessary:

security to audit

to repay balance sheet

to require to call at a place

to proceed at your convenience
borough faithfully

b Mark the meaning in which these words are used in the
above letter:

credit KpeauT security | rapaHTvs1 o0ecreyeHust
JIoBepure 0e30macHOCTb
TpaBasi CTOPOHA CcyeTa TIOPYYUTEIh
aKKPeIUTHUB
JIbrora
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to repay OTIaBaTh JOJT to call 3BaTh, OKJIUKATh
BO3MellaTh Ha3bIBaTh, TaBaTh UMSI

BBI3BIBATh, TIPU3bIBATH

OyIUTb

3aX0JUTh

CYNTATh

C Make sentences with these words:

to copy — a copy to need — need
to grant — a grant to work — work
to contract — a contract to purchase — purchase

d Translate into English and make sentences with these word

combinations:
JaBaTb KPEIUT MIPOCUTHL KPEINT
CcyMMa, Bo3BpallaeMasl B CEHTsI0pe TIepUOJI B IIIECTh MECSIIIEB
KpEIUT, BO3BpaIaeMbIi GajlaHC, TIPOBEPEHHBIN ay-
B CJIEAYIOIIEM TOOY IATOpAMU
ccyma, Bo3Bpalaemast GajaHc, TTOAITUCAHHBIN
3aEMIIUKOM OyxraaTepom

16 Imagine you are writing a business letter. Complete the
sentences in your own way:

I should be glad if you could ...

Please, call me at your convenience to discuss ...
As you remember the loan was repaid ...

I need a further loan to ...

This loan will enable us to proceed with ...

Have another look at the letter and ...

17a  Answer these questions:

1) Who do you think wrote the letter?

2) To whom was it addressed, to your mind?

3) Do you think the loan in question was granted in the end?
4) Why no security was offered?

5) What are the most common types of security?

6) Are they shares, life policies, mortgages of land, guarantees?
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b Translate the letter.
C Write a reply. The following may be of help:

Thank you for your recent letter requesting ...
We are prepared to consider ...
Please call ...

Newspaper item: Ford succeeds in defusing
credit unit time bomb

It is not often a chief executive admits he fears a major part of his
business is 'a time bomb waiting to explode’.

But that is how Bill Ford, chief executive of Ford Motor Com-
pany, described how he felt towards Ford Credit, the group’s financ-
ing arm, back in January.

Ford Credit is the world’s largest automative financing group with
20 per cent of the US market for vehicle financing. It provides loans
to car buyers and owns vehicles which it leases to retail consumers
and fleet operators.

At the start of the year, the business was reeling from rising credit
losses, the result of an ill-fated attempt by Mr Ford’s predecessor, Jac
Nasser, to transform Ford Credit into a global finance group offering
anything from residential mortgages to loans for second-hand vehicles.

Such was the damage that Ford Credit stopped paying a dividend
to its parent and reported a loss in the fourth quarter of 2001 — the
first in its 42-year history.

But eight months on, Ford Credit appears to be on the road to
recovery, reporting a net profit of $330m in the second quarter. Mr
Ford now says the business is ‘one of the great stress relievers in my
life’. Risky lending has been curbed and tighter standards are in force
on new business. Losses as a percentage of receivables — the princi-
pal and interest associated with a vehicle loan — have been reduced
to 1.4 per cent from a historic high of 1.76 per cent in the fourth
quarter of last year.

Ford Credit has also reduced the losses the company had been
suffering on the sale of residuals, or vehicles returned once lease
agreements expire. The losses were incurred as Ford Credit misjudged
the extent to which second-hand car values were falling.

Greg Smith, chief operating officer and a 29-year veteran of
Ford, said he intended to maintain the current total loan portfolio at
$214bn, having dropped previous management target of growing the
loan book to $245bn by 2006.
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Do you know these words?

to succeed [sok’sr:d]

to defuse [dr'fju:z]
to explode
to lease [1r:z]

to reel

loss

fate

predecessor ['prr.disess]
mortgage ['mo:Qid3]

damage ['deemid3]

damages

to lend
to curb
tight

to be in a tight
place/ corner
money is tight

receivables [r1's1:voblz]
principal ["prinsapl]
residual [r1'z1djual]
to expire [1k’spaia]
to judge [dzAd3]
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1) cnemoBath 3a
2) HacienoBaTh
3) npeycrnieBaThb
00e3BpeInTh
B3PbIBAThCS

coaBaTb B HaeM/apeHIy;
OpaTh B HaeM/apeHIy

KPYXKUTbLCA, YYBCTBOBAThb
TOJIOBOKPYXCHUC

rnoTepsi, yObITOK
cyanba
MpeaIIeCTBEHHUK

1) 3aknan, unoreka

2) 3akiamHas

1) Bpen, noBpexacHUE
2) yOBITOK, yiIepO

yOBITKM, KOMIIEHCAIus 3a
YOBITKHU

JlaBaTh B3aiMbl, CCYXaTb
cIepXUBaTh, 00Y31bIBATh

IUIOTHBIM, CXAaTbld; TpPYI-
HBIN; CKYIHBIA

OBITH B 3aTPYNHUTEIHHOM
MOJIOKEHU U
MaJjio JeHer

,Z[C6I/ITOPCKa$I 3a0JKCH-
HOCTb, CUCTa ,Z[C6I/ITOPOB

OCHOBHasa CyMMa JoJira (Ha
KOTOPYIO HAYUCJISIETCS TIPOLICHT)

OCTaToK
NCTEKAaTb, KOHYATbCA
CyauThb, OI€CHMUBATh, CYUTATDH



Revise Grammar!

18a State what parts of speech the words in italics are and
translate the sentences:
He succeeded in defusing the time bomb, so to say.

Mr Ford's predecessor tried to transform Form Credit offering
various mortgages and loans.

Ford Credit stopped paying a dividend to its parent.

He intended to maintain the portfolio having dropped the previous
management target.

He meant the target of growing the loan book to $245bn.
Losses associated with the loans have been reduced.
They reduced the losses on the sale of vehicles returned.

b Underline the Complex Subjects and translate the sen-
tences:
Ford Credit appears to be on the road to recovery.
They are expected to reduce losses.
The company seemed to be curbing risky lending.
He is likely to incur heavy losses.

19 Explain the use of articles:

a historic high of 1.76 per cent an estimated 10 per cent discount
a 29-year veteran of Ford a three people group

the 42-year history of the com- a 10 day period

pany a 5 percent discount

d Underline the basic nouns and translate the word combina-

tions:
credit unit time bomb residential mortgage
stress reliever chief executive
fleet operator chief operating officer
loan portfolio/book retail consumer
rising credit losses ill-fated attempt
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Work on the words!
20 Translate into English:

JUBUAECHIbI

yucTas IpuobLIb

UnoTeKa

COIJIAlIEHUE TI0 JIU3UHTY
JIeOUTOpCKas 3aa0KEHHOCTh
3aKjiamHas

OCHOBHAasl CyMMa KpeauTa

IPOLIEHThI, HA4YMCJIEHHBIE Ha
OCHOBHYIO CYMMY KpeauTa

MPENOCTABJIEHUE  KPEIUTOB  C
BBICOKOW CTEIIEHBIO pUCKa

naBaTh B3aliMbl

21 Make sentences of your own using these word combina-

tions:

to curb risky lending

to reduce losses

to incur expenses

to maintain a loan book

22 Match the equivalents:

to suffer losses

to report a net profit
to provide loans

to offer mortgages

lease JIU3UHT, TOJITOCPOYHasl apeHaa MalimH / obopy-

JTIOBaHMS
lease for life
farm lease
master lease
lease agreement

BJIaZicHNe Ha OCHOBE apeHIbl/JTU3NHTA
corjauieHue 00 apeHje/TU3uHTe
apeHIaTop, ChbeMIIINK

apeHza, ciavya B apeHmIy, HaeM B apeHIy

leasehold MOXU3HEHHAsl apeHaa
leaseholder CeJIbCKOXO3SMCTBeHHAs apeHaa
leasing TJIABHBIN JOTOBOP apeHIIbI

Have another look at the newspaper item and ...

23 Find the answers in the text of the item:

1) What is Ford Credit?
2) Who is Bill Ford?

3) What was the policy of Bill Ford's predecessor?
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4) Who is Greg Smith?

5) What 'bomb’ was Bill Ford afraid of?

6) What was the financial position of Ford Credit at the start of the year?
7) Did the situation change then?

24a  Write a plan of the newspaper item.
b Retell the item in accordance with your plan.

C Translate the title of the item. Is it very emphatic?

d Write an essay on one of the topics:

1) Global finance groups
2) Mortgages and loans
3) Loans and credits

4) Leasing

Annotation of the book: The Political Economy
of Capital Controls

Gunther G. Schulze
University Konstanz, Germany

Restrictions on international capital movement remain the norm
in international finance. In 1996 144 out of 186 countries maintained
capital controls (IMF). In this, the first comprehensive study of capi-
tal controls, Gunther Schulze assesses the existing literature and pre-
sents original research based on a public choice model.

‘Gunther Schilze covers a wide range of theories on the motiva-
tion for capital controls and why they might fail. His eclectic work
encompasses models of taxation drawn from real trade theory as well
as from international money and finance. Always, the political-
economic motivations of government restricting capital flows, and the
likely welfare consequences, get centre stage. A welcome consolida-
tion and analytical elaboration of hitherto diffused in a most impor-
tant area of international development.’

Professor Ronald McKinnon,
Stanford University
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Words and Grammar

25a Translate the words referring to a dictionary

if necessary:
restriction to diffuse research
to assess taxation to encompass
elaboration eclectic welfare

b Match the equivalents and make sentences using them:

to restrict YCTaHaBJIMBaTh KOHTPOJIb 34
to control OLICHUBATb, OIIPENEIATD

to assess TLIATEJbHO pa3padaThiBaTh
to elaborate COXpaH4IThb, IMONJIEPXKUBATH
to maintain OrpaHMYKBATb

26 Translate into English:

KOHTPOJIb IBM2>KECHHA KalluTajla BHUMATCJIIbHOC M3YUCHUEC
MCXKAYHApPOIHLIC (bI/IHaHCOBHe 0oJIbllIOE  KOJMYECTBO Teopﬂﬁ
oIcpanunmn MO/JIeJIb HAJIOTOOOI0XKEHUS
MEXAYHApPOIHbIC (I)OHI[LI MOA€J/b, CO3JaHHad Ha OCHOBE ...
60pOTI>C${ C YTG‘{KOﬁ KanuraJloB nonagaTtb B ICHTP BHUMAaHMUA
BJIMSIHME Ha 0JIarOCOCTOSIHUE aHaJIMTU4YECKad pa3pa60TKa
CTpaHbI BaxkHasi 00J1acThb

27 Match the words and make sentences using the word
combinations you will get:

comprehensive efforts
restrictive study
. research
political .
) ] analysis
international difficulties
existing problems
motivated matters
. discussions
consolidating
measures
steps
policy
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28 Insert correct prepositions where necessary and make
short sentences:

to restrict ... capital movement to cover ... a few theories
restrictions ... capital movement cover ... a book

to maintain ... capital control to assess ... the situation
maintenance ... equipment assessment ... damages
to present ... results of the research presentation ... a product

Have another look at the annotation and ...

29a Translate it into Russian.

b Try to describe these terms in English:

capital control
capital flow
public choice model
welfare

Newspaper item: China’s regulators announce
rules to tackle capital flight

China launched a renewed crackdown on the growing problem of
capital flight yesterday, ordering mainland companies that sell shares
or other assets overseas to repatriate the proceeds within 30 days of
the sale.

The new rule was one of several announced in a circular from the
China Securities Regulatory Commission, the stock market regulator,
and the State Administration of Foreign Exchange, guardian of
China’s closed, but increasingly porous, capital account.

Until the new rules take effect on September 1, Chinese compa-
nies are required to repatriate only the proceeds of initial public of-
ferings overseas. This left a loophole that allowed listed companies to
sell down their existing stakes, or other assets, and keep the proceeds
in bank accounts or other investments offshore.




This and other loopholes have provided the legal cover for capital
flight, which official sources said grew at an alarming rate in
2000 and 2001. A study by Beijing University put the outflow at
$36.4bn in 1997, $38.6bn in 1998 and $23.8bn in 1999.

Capital flight has taken several forms. At its most basic, it is char-
acterised by corrupt officials packing suitcases with dollar bills re-
ceived from the illegel sale of state assets and then using a fake pass-
port to flee abroad. Significant amounts of such funds end up at gam-
bling tables in Las Vegas, official sources said.

Some 4,000 such people are thought to be abroad now, having
absconded with more than Rmb3bn ($600m, €620m, £390m) the
official media said this week.

A more sophisticated method of capital flight has been through
'window companies’ operated by government organisations or state
companies in Hong Kong or other places abroad. Usually the parent
organisation arranges for the illegal conversion of renminbi, China’s
currency, into US dollars and then sends it to the window company.

Do you know these words?

assets ['@sots] AKTUBBI, KalmuTaja, (OHABI, Cpel-
CTBa, UMYIIECTBO

proceeds [prou’sr:dz] BBIpyYKa, moxom(bl), CpeICcTBa,
TTOCTYIICHUS

stock KanuTai, (poHbl; 3amachl

stake JIOJIsI, 4acTh, y4acTHe; CTaBKa

30a Translate these words referring to a dictionary if neces-
sary:

crackdown mainland suitcase
loophole stock market outflow
alarming account renminbi
sophisticated capital flight to abscond
significant fake illegal
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b Match the equivalents:

to tackle a problem OBICTPO ye3KaTh 3a TPAHMILY

to launch a campaign | 3aHMMAaTbCsI MPOOJIEMO

to flee abroad UTpaTh B a3apTHBIE UTPHI

to gamble CKPBIBATBbCS OT CyAa (4aCTO C Yy>XKMMU IE€Hb-
ramu)

to abscond HAUYMHATh IMPOBOINTH KAMITAHUIO

31a  Translate into English:

KOMITAHWH, HAaXOIsIIMecss Ha MaTepUKOBOM YacTH CTPaHbI
KOMITaHIH, aKIIM KOTOPBIX KOTUPYIOTCS Ha (POHIOBOI OMpKe
rocyaapcTBEHHbIE KOMITAHUU

rOJIOBHbIE KOMIIAHUU

JIOYepHUE KOMIIaHUU

KOPPYMIIMPOBAaHHbBIC YNHOBHUKM

MOAaeIbHbIE TAcIopTa

HE3aKOHHas Ipoaaxa

b Write sentences of your own using these words:

to regulate smth rules

to introduce regulations measures
economic/government/state regulation restrictions
contrary to regulations laws

32a Answer the questions:

1) Is China the only country facing the capital outflow problem?
2) What is the idea of repatriating proceeds?
3) What is the meaning of the word 'guardian'?

4) Are there companies similar to 'window companies' in other
countries?

b Retell the newspaper item.

C Write its short summary (in 3-5 sentences).
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d Translate into English:

lNazera cooOiuuia, 4To OYeHb CKOPO HOBBIE MpaBujia BCTYIIST B
CUITy.

KommaHum 3HamM, 4TO TOKa y HUX €CTh CBOETO poja Jia3eiika.

OdunanbHble UCTOYHUKN COOOIIAIA, YTO yTeYKa KaIluTalla Co-
CTaBJISIET OTPOMHYIO CYMMY.

Cuuralor, yro okoso 4000 UL, TPUYACTHBIX K 3TOMY, HAXOMST-
cd yXe 3a TpaHUIIeH.

€ Write a short report and read it outloud: Capital flight is a
problem many countries are facing now.

Use of English: The press and media

The term the mass media in English refers basically to TV, radio
and newspapers. It signifies means of communication which reach
very large numbers of people. Here are some useful words for talking
about the mass media and about publishing in general.

Parts of the newspaper: headlines, news reports, the editorial busi-
ness news, feature articles (e.g. about fashion or social trends),
sport reports, the letter page, scandal, horoscope, cartoons, cross-
word, small ads.

A colour supplement is a magazine which comes out once a week
(often on Sundays) as an addition to a newspaper.

A journal is the name usually given to an academic magazine.

33a  Write definitions explaining what jobs each of these
people involved in the media does:

a foreign correspondent an editor

a sub-editor a columnist
correspondent a critic
photographer a manager
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b Choose any newspaper and complete the following sen-
tences:
The main story today is about ...
The editorial is about ...
The most interesting business story is about ...
An article about ... on page ... made me feel ...

There are readers' letters on page ... and they deal with the fol-
lowing topics ...

The largest sports article is about ...

There is some scandal on page ..., a crossword on page ..., a car-
toon on page ... and some small ads on page ...

There are advertisements for ... and ...

34 Translate the following headlines and mark those on eco-
nomic matters:

BLAIR WARNED OVER OUSTING SADDAM

BRUSSELS WARNED ON AIR INSURANCE

BRITON FEARED KIDNAPPED IN ECUADOR

PAN-EUROPEAN REGULATION OF BANKS

EUROPEAN 'BID TO PREVENT TAX DEAL’

35 Write a summary of one of the latest issues of a Russian
language newspaper.
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Lesson

16

Investments

Dialogue: Negotiating an investment
Business letter: Personal investment
Text: Investment

Newspaper items:  Mobius extends his influence in Moscow

Investors still drawn to India

Global investment bank seeking banking
licence

Use of English: US English

Dialogue: Negotiating an investment

An American company producing and selling machinery in continen-
tal Europe, South America and Australia has found a prospective
partner to start manufacture and sales in Great Britain.

Here is a part of the talk between the American businessman (A4) and
the English businessman (F):

E:

Now that we have tested your samples and studied your
sales reports let us discuss the financial matters. As far as |
understand you offer to sell us your licence.

That's true. The down payment for the licence would be
about £150,000.

That's not little. Besides we shall have to purchase some
new equipment. We shall also have to spend a big sum to
extend our marketing set-up. Oh, we should think twice
before we make a decision about the investment.

It's quite natural. We both should make all the necessary
calculations and see what our profit will be, let's say, for
the first three years. I have prepared some figures for you.
Will you have a look at them?

Thank you.... It's very interesting... On the basis of this
forecast we can expect a return of about 40% on our
investment.
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A:

E:

I assure you that it is a very realistic forecast, based on
present market conditions.

And will you give us a full technological support — tell us
everything you know about the product?

Oh, naturally. You will receive all the design
manufacturing drawings and detailed specifications.

We'll need start-up assistance too, and maybe some help
with the training of our production people.

Yes — yes, of course. We can send a senior engineer to
help you to start production and we shall be happy to train
your personnel.

Fine.

Can we talk now about accounting procedures? Are your
accounts fully computerised?

Yes, we have a complete ledger system package... accounts
receivable, accounts payable, asset management... all
computerised.

Good. Thank you. When I return to Denver I shall make a
full report to my Director, and he will write to you.

Oh sure, we'll be in touch.

Do you know these words?

sample [sempl] obpaszelr
licence, license (Am.) ['laisons] JIMUEH3US
down payment MEPBOHAYAJILHBIN TJ1A-
TEX
support [sa'po:t] TTOAIEPXKKa
detailed JeTATU3UPOBAHHBIN,
MOAPOOHBIN
start-up 3aIycK
senior ['st:njo] crapmit
ant. junior ['dzu:nja]
procedure [pra’st:dzo] npoueaypa
accounting proce- [o'kauntin] oopmieHue  Oyxrai-
dures TEPCKUX TOKYMEHTOB
ledger ['ledzo] OyxraiaTepcKuii >KypHan
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accounts receivable
accounts payable

asset management

to be in touch with
somebody

[o'kaunts rr's:vabl]  oxupaemble MoCTyILIe-
Hus (6 6yx. 6asrance)

[o'kaunts "perobl] IJIAaHOBBIE TUIATEXU (6
oyx. banramuce)

yIpaBJeHWEe aKTUBaAMU

[tatf] CBSI3BIBATBCS C  KE€M-
6o

Increase your vocabulary!

1 Make a few sentences with the word account, its derivatives
and word combinations:

accounts receivable
accounts payable
to keep accounts

to credit an account
to debit an account
to enter a sum to a person's

to agree accounts account

to balance an account to overdraw an account
to open an account with a bank for one's own account
to have an account with a bank on somebody's account

to close an account

to somebody's account

2 Say from what verbs these words are formed:

calculation
specification

preparation
decision
production

condition

equipment drawings licence
investment manufacturing finance
management training support
payment accounting forecast
apartment marketing returns
entitlement negotiating test

3 Write what words in the text have the same meaning as:

to manufacture question
complete to buy
the advance payment to contact
help staff
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4 Write what words in the text have the opposite meaning to:

to stop an island in Europe
old to ignore

purchase unrealistic

to limit accounts receivable
partial overall

junior manual

5 Translate these sentences using this example:

DTO MOHVXEHME OBUIO MpeacKa3aHo. —>
This fall has been forecast.

DTO MOBBIIIEHUE MTPOTHO3UPOBATOCD.

M3meHeHMe 1IeH Ha MPOAYKLMIO OTpaciu ObLIO CIJIaHUPOBAHO.
M3meHeHMe Kypca 3TUX aKLUid ObLIO MpeacKa3aHo.

S nymato, 4To MageHue MpOM3BOACTBA ObLIO 3apaHee IMpeacKa3aHo.
Temmbl MHOASLUY JIETKO OBUIO TIpeaCcKa3aTh.

OHUM NPOrHO3UpPOBAIM IMaleHUE Kypca Iojulapa W MOBbILIEHUE

Kypca eBpo.
Bemymiye SKOHOMMCTBI CTpaHBI IIPEICKA3bIBAIM 3HAYMTEIBHOE

CHM2KCHHME TCEMIIOB 3KOHOMMNYCCKOI'0 pocCTa.

Revise Grammar!

6 Insert the correct articles:

They found ... prospective partner to start manufacture and sales
in Great Britain.

The down payment for ... licence was about £150,000.
They decided to make all ... necessary calculations first.

The English company expected ... return of about 40% on their
investment.

They also expected ... full technological support of the licensor. ...
Americal licensor offered to send ... senior engineer for assistance.

The English would not have to make extra spendings on
computers since they have ... complete ledger system package.
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7 Translate these word combinations using the -ing forms as in
the example:

(upma, 3aHUMarOILASICA ITPOAAXKEN MALIMHHOIO 0OOPYIOBAHMS
- company producing machinery

(prMa, 3aHUMAIOLLASICS KOHCAJITUHIOM U CBS3SIMU C OOILUECTBEH-
HOCTbBIO

3aBOJI, U3rOTABIMBAIOIIMI 3TO 000PYIOBaHME
JTabopaTOpHSI, TPOBOISIIIAS MCITHITAHS
OM3HECMEHBI, BeIYII1E MepEeroBOPhI
3aKa34MKU, TTOKYITAIOIINE 3TH TOBaPhI

8 Translate these word combinations using Participles II as in
the example:

MPOTHO3, OCHOBAaHHBIH Ha KOHBIOHKTYpPE CETOAHSIIIHETO
DbIHKA —> forecast based on the present market conditions

MPOTHO3, CAEJIaHHbINA B Havyajie roaa

00pa3slibl, UCMbITAHHBIE B HAIEH JlabopaTOpUm
obopynoBaHue, mpuodbpereHHoe 20 JIeT Ha3az

MalllMHbI, U3TOTOBJEHHbIE HA 3TOM 3aBOJIE

LMGPHI, MPUBEACHHBIE B €I0 OTYETE

cyerta, oTKphIThIe B [IIBeituapuu u B ohpIIOPHBIX 30HAX
30J10TO, MMOMEIIEHHOE B 1IBEHIIAPCKUE OaHKU

30JI0TOI 3amac CTpaHbl, MOMOJHEHHBIA B TOM IOmy

9 Read the sentences, explain the use of the Modal Verbs and
their equivalents in these sentences and translate them into
Russian:

We can expect a return of 40%.

We shall have to purchase some new equipment.

We shall have to extend our marketing set-up.

We should think twice before we make a decision.

I suppose the businessmen had to meet a few more times.
They might have come to terms.
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10 Translate each sentence in two variants using the Past In-
definite and the Present Perfect Tenses. Explain the differ-
ence in the English sentences.

MBI HallUIM MOTEHIUAJIbHOTO CIIOHCOpA.
3aKa3uyuK MPOBeJ UCIbITAHUS HAllUX 00pa3loB.
Mbl 00cynuau Bce HEOOXOAUMBIE BOIIPOCHI.

B cBs131 ¢ mHOIAIMEH EHB! YBeTMYWINCh Ha 5%.
MbI nepeBeI HY>KHYIO CYMMY Ha Balll CUeT.

OHU OTKPBUIM CUET B 3TOM OaHKe.

Have another look at the dialogue and...

11a  Answer these questions:

1) Who are the businessmen?

2) What transaction are they discussing?
3) What details do they cover?

4) What plan of actions do they envisage?

b Write a summary of this business talk.

C Read the following paying attention to the sound [v]:

every have tested to invest

everything have prepared investment

everywhere have purchased every investment
everyone have spent prospective investment

d Read the sentences paying attention to the intonation:

Will you give us a full technological sup/ port?
Will you have a ”1ook at them?

Will you tell us everything you ”know?

Can you talk about accounting pro’cedures‘?
Are your accounts fully com” puterised?

€ Repeat all the sentences that the English businessman said.

f Insert the words that the American used and read the sentences:

The ... payment for the licence would be about £150,000.
We should make all the ... and see what ... will be.
I assure you it's a very realistic ... based on ...
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You will" receive ... specifications.

We can send ... production ... personnel.
Are ... fully computerised?

When I return to Denver ... write to you.

J Enact the dialogue. You may change some sentences keeping
the sense.

h  Improvise a business talk. Imagine the English businessman
meets the Director of the American company.

A letter: Personal investment

One day a bank customer sent a letter to his banker asking for advice if
he should invest £10 thousand in a purchase of a timeshare apartment in
Tenerife, Spain. For this purpose the customer planned to withdraw
£8 thousand from his bank account and to request the bank for a loan of
£2 thousand. Here is the letter of the banker he sent in reply:

Dear Sir,

At present many of us have requests from customers for loans to
finance timeshare purchases, at varying prices.

Although there are some benefits which appeal to people, the
investments must be questionable.

While holidaying some time ago in Spain, I was shown some
apartments in one of the prestigious resorts. The cost of a two
week entitlement in one of the apartments was £12 thousand, which
made the total revenue for the seller about £280 thousand for a
year. But an outright purchase of an identical apartment would be
no more than £80 thousand.

Based on these figures, the ftimeshare company is making an
enormous margin and the investment should therefore be carefully
considered. I would suggest that purchase of a timeshare, mainly
for investment purposes, should be advised against. A forced sale
within a short period of time may result in substantial losses.

If you are interested in an alternative investment I might
recommend you one. Please contact me any time at your convenience.

Yours faithfully,

Customer Services Manager
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Do you know these words?

entitlement [m'tartlmont]
outright
purpose ['pa:pas]

to advise somebody
against something
forced

losses
to suffer losses
sustain losses
incur losses
alternative [al'tamnativ]

MpaBo COOCTBEHHOCTU
MIPSIMOM, TTOJTHBIN
1IeJIb, HAMEPEHUE

COBETOBaTb KOMY-1M0OO He
JejaTh 4ero-auoo
BBIHY>KI€HHBII

YOBITKY

HECTU YOBITKU

ajbTepHaTuBa, BApUaHT

N o te: Tenerife — cambrit kpynHbIit 13 KaHapcKux oCTpOBOB, TIpUHAI-

nexamux Mcrmanum.

Increase your vocabulary!

12 Make sentences with the word to invest, its derivatives and

word combinations:

to invest — investor — investment
to invest collectively

to invest money at interest
investment fund

to make an investment

foreign ivestment

capital investment

financial investment

financial investment represent-
ing a means of saving

private investment

13 Say from what nouns these adjectives are formed:

faithful
respectful
questionable
satisfactory
convenient
marginal
alternative
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Revise Grammar!

14 Translate these word combinations using the -ing forms:

MMCbMO, B KOTOPOM MCIPAILIMBAJICS COBET

¢upma, KoTopasi 3aHMMAaeTCsl peKJIaMHBIM OM3HECOM

KJIIMEHT, KOTOPBI XOTeI ObI KyITUTh KBAPTUPY HA ITUX YCIOBUSIX
WHBECTOP, KEJAIOIIUA MOJYYUTh COBET OAaHKMPa

areHThbl, OKa3blBAIOLIME PUINTOPCKUE (realtor) ycayru

15 Translate these word combinations using the Infinitives:

KPEIUT IJTsT (DMHAHCUPOBAHUS TTOKYITKHA
KPeIUT 111 (PMHAHCUPOBAHUS TTPOEKTA
COBET T10 MPUHSTUIO PEILLIeHUST

YCIIYTU TIO TIpoJiaXke KBapTHUP

Or3HEeC C LENbI0 MOJyYeHUsT TTPpUObUIU
COBET, KaK M30exKaTh OLLIMOKH

16 Make and translate the sentences, as in the example, paying
attention to the -ing forms:

to holiday in Spain / to see = While holidaying in Spain he saw...
to holiday in Cyprus / to visit
to holiday in Turkey / to spend
to read the newspaper / to pay attention to
to stay in London / to visit the Lloyd's underwriters
to stay in New York / to visit the Stock Exchange
to visit Milan / to contact the manufacturers

17 Translate these sentence paying attention to the conjunction
which:

The cost is £12 thousand a fortnight which makes £280 thousand a
year.

The price is 50 dollars a piece which makes the purchase
300 dollars worth.

He paid a 100 pounds installment that month which amounted to
1000 dollars paid.

They bought 20 shares which accounted for 20% of their
spending.
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He offered a very high price which didn't certainly appeal to
anybody.

It is a question which should be discussed later.

These are the houses which were reconstructed last year.

18 Make and translate the sentences, as in the example, paying
attention to the use of the construction used after the verb to
suggest:

the customer / not to do this = He suggested that the customer

should not do this.

the customer / not to make this purchase

the client / to think twice

the businessman / to reconsider the price

the student / to read books in the original

the post-graduate / to study...

the lecturer / to draw the students' attention to ...

Have another look at the letter and...

19a Insert the correct prepositions:

... present many of us have requests from customers ... loans.

There are some benefits which appeal ... people.

The cost ... a two week entitlement in one ... the apartments was
£12 thousand.

It made the total revenue ... the seller about £280 thousand a year.

Based ... these figures, the timeshare company is making an
enormous margin.

I would suggest that the purchase should be advised ...

A forced sale ... a short period ... time may result ... substantial
losses.

b Make notes on the following:

1) the amount of the loan the customer wanted to have from the
bank

2) his plan to invest the money

3) his banker's recommendation
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C Answer these questions:
1) What do you think the banker would have answered if he had
not been to Spain and had not made the calculations?
2) Do you think it is very easy to have a loan from a bank?

3) Is the decision of the bank related to the income and earnings
of the customer?

4) With what other factors is it connected, as far as you know?

d Describe the situation in which the letter was written.

€ Improvise the talk the customer had with the banker a few
days after he had received the reply.

Newspaper article: Mobius extends his influence
in Moscow

It is late in the working day in Moscow, but Mark Mobius, the
peripatetic international fund manager, is juggling a still full diary.

The man who runs the $7bn Templeton Emerging Markets Fund
is having to spend an increasing amount of time thinking about Rus-
sia after an intriguing switch in policy.

Mr Mobius's fund invests actively, with Russia accounting for
about 2 per cent of the money under his management, which he be-
lieves is about the right proportion.

But for the past few weeks, Mr Mobius has also begun work as a
non-executive director of two Moscow-based companies.

The first is Wimm-Bill-Dann, the fruit juice and milk product
group, which launched an initial public offering on the New York
Stock Exchange at the start of this year. The second is Lukoil, the
country's largest oil group by reserves.

Some tell Mr Mobius he should be focusing simply on managing
directly his fund's money rather than diverting his attention with the
boardrooms.

'We are only doing it for one reason: hopefully it will enhance the
value of investments by providing better corporate governance credi-
bility,” he says.




And he adds that Russians now repatriate offshore money to the
country, driven by a desire to invest locally and beat the lower returns
available in Europe and the US.

However, he says there are continued concerns about property
rights and the fair functioning of the courts.

Above all, he argues that Russia needs to draw from the Chinese
example, where the authorities are more sensitive to the importance
of the capital markets because tens of millions of Chinese citizens
invest alongside foreign institutions.

'Russia is not going to make any progress until the man in the
street really trusts the market.’

How Russia compares
S&P/IFC Investables indices (rebased)

200 ft
Russia
180 ..hf W lvA.
160
140 “
120
Emergmg
100 Markets
Comp05| e
80

Aug 2001

Source: Thomson Datastream

Do you know these words?

to extend [1k'stend] MPOCTUPATh, OKa3bl-
BaTh

to emerge [1'ma:d3] TTOSIBIISITHCSI, BO3HM -
KaTb

emerging markets HOBBIE PBIHKU

index (p/. indices) WHIEKC

composite ['kompazit] CBOJHBII MHIEKC

to divert [dar'va:t] OTBJIEKATh, OTKJIO-
HATh

court [ko:t] cyn
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Working on the text

202 Underline the basic nouns and translate the word combi-
nations:

international fund manager  better corporate governance credibility

non-executive director property rights
Moscow-based companies capital market

fruit juice and milk product Templeton Fund

group Thomson Datastream
country's largest oil group present market conditions

b Read the sentences, underline the predicates and state in
what forms the verbs are used; translate the sentences:

He is having to spend much time thinking about Russia after the
recent changes.

He has also begun work as a non-executive director of two companies.
Some say he should be focusing on managing his fund's money.
The group launched an initial public offering on the NYSE.
Hopefully it will enhance the value of investments.

He adds that Russians now repatriate offshore money to the
country.

Russia needs to draw from the Chinese example.

Russia is not going to make any progress until the man in the
street really trusts the market.

C Write out the sentence with the Absolute Participial Con-
struction and translate it.

d Translate into English:

JeaaTh OOJIbLINE MHBECTULIMU (OoHIOBBIN PHIHOK
YBEJIMYMBATh CYMMBI MHBECTHIIUM  PYKOBOAUTH (POHIOM
BO3BpalllaTh cpeacTBa u3 odpd- IO/l €0 PYKOBOICTBOM
IIOPHBIX 30H BBIITYCTUTh aKIIMU Ha OMPXKY
WHBECTUPOBAaHNE BHYTPU CTpaHbl  KOPIOpPAaTUBHAsI CTpaTeTHs
WHBECTHPOBAThH MapaJIJIeIBHO C MO0PBAaTh TOBEPUE
MHOCTPAaHHBIMA WHBECTOPAMU MPaBOOXPaHUTEIbHAST CUCTEMA
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€ Answer these questions:

1) Who is Mark Mobius?

2) What is his opinion about investments activities and prospects
in Russia?

3) When do you think this article was written?

4) Do you think it was written on the basis of the interview?

5) What does the diagram show?

6) What is the current situation in respect of investments in Russia?

Words and practice

21a Translate into Russian:

Emerging Markets Fund International Monetary
European Fund for Monetary Cooperation  Fund

European Development Fund National Loan Fund
International Fund for Agricultural Devel-  money market mutual
opment fund

Fund for Special Operations to invest funds

b Match the equivalents:

fund manager JIVPEeKTOP-pacIiopsiiuTe]b

general manager YIIpaBJIeHUE; TUPEKLUS; aIMUHUCTPALUS
management PYKOBOIUTEJb/yIpaBsIolnit (poHaa

risk management PYKOBOJICTBO (PUPMBI

contract management PYKOBOJICTBO KOpIiopa-

corporate management I11/aKIIMOHEPHOTO ObIIeCTBa

company management yIpaBjieHle (PUHAHCOBOU AeITeIbHOCThIO
financial management KOHTPOJIb UCIIOJIHEHUSI KOHTPAKTa
managing director YHIpaBJI€HAC pAUCKaMM

C Make sentences using these word combinations:

to run a fund/company/shop/business/hotel
to invest actively/locally

to provide better credibility

to enhance the value/price/attraction
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d Translate into English:

JECATKU d)aﬂbLHI/IBbIX NHBEC- MUJIJIMOHBI JOJIJIapOB WHBECTULIUM

CTULIMH TBICSIUM OJIJIAPOB UMCTOM MPUOBLIU
COTHM MTPOKOB Ha OUpXKe COTHU UHBECTULIMI B 3Ty OTPACIh
COTHU MPOCTHIX aKIMUA 9KOHOMUKU

Text: Investment

Investment as a term has two meanings:

1. Expenditure on the purchase of financial securities such as
stocks and shares. It is also called financial investment. Portfolio in-
vestment is undertaken by persons, firms and financial institutions in
the expectation of earning a return in the form of interest or divi-
dends, or an appreciation in the capital value of the securities.

2. Capital expenditure on the purchase of physical assets such as
plant, machinery and equipment (fixed investment) and stocks (in-
ventory investment), i.e. physical or real investment.

In economic analysis, the term ‘investment’ relates specifically to
physical investment. Physical investment creates new assets thereby
adding to the country’s productive capacity, whereas financial in-
vestment only transfers the ownership of existing assets from one
person or institution to another.

The long-term significance of investment lies in the contribution
it makes to economic prosperity. Building new factories, adding new
machinery and equipment, and investing in new techniques and
products enables industry to supply a greater quantity of more
sophisticated products and services to the consuming public, while
similar investments in the provision of social capital (schools, health,
etc.) contribute vitally to the up-grading of general living standards.
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Working on the words

22a Translate these words referring to a dictionary if neces-

sary:
to undertake (undertook, un- to up-grade
dertaken) living standard
appreciation prosperity
securities portfolio
whereas vitally
ownership factory

b Match the terms and their definitions:

1)

2)

3)

4)

S)

6)

securities stock
share interest
dividend asset

LiIeHHble OyMaru, peajlbHO Mepexoisilue U3 pyK B PYKU —
ceptudUKaThl akKlLUi M O0JIUraluil; akKuMOHEPHbIH KamuTal
Kopriopanuu (0O0bIKHOBEHHbIE 1 MPUBUJIETUPOBAHHbIE aKIIUK)

LIEHHble Oymaru (moOble IeHEXHbIE TOKYMEHTBI, THTYJIBI COOCT-
BEHHOCTH, KOTOpbIE MOXHO MCII0JIb30BaTh KaK 3aj0r, obecreyeHue)

MNPOLIEHT (CcyMMa, yrjauMBaeMasi TOJDKHUKOM KPEauTOpy 3a IMOJb-
30BaHUE JeHbraMM; yJyacTHUe B KaluTaje, KarmuTaJloBIOXeHNE)

YacTh NMPHMOBLIM KOMIIAHWM, pacrpeneiasieMasl Cpear aKIMo-
HEpOB

AKTUB (COOCTBEHHOCTh HOPUANYECKOTrO WM (PU3UYECKOTO JIMIA);
aKTUBBI MOTYT ObIThb (DUHAHCOBBIE (KPEOUTHI, LIEHHBIE GyMaru),
KaImMTaJIbHbBIE (HEIBMXXMMOCTb, MAlllMHBI M 00OpyaoBaHue), He-
MaTepUaIbHBIE (penyTauusi, MaTeHThl)

aKIIMs, yYacThe B KalMTajie KOMITAHUM (1ieHHasi Oymara, Jnaro-
mas nmpaBo Ha OO B aKIIMOHCPHOM KaIlluTajie KOMHaHI/II/I)
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C Complete the sentences:

The first meaning of the term investment is ...

It is also called financial ...

The second meaning of the term investment is ...

Physical assets mean ...

Stocks mean ...

In economic analysis, the term investment usually relates to ...

d Make sentences with these word combinations paying atten-
tion to the prepositions:

to invest in new technologies to have a loan from a bank
to make contributions to smth to know about the product
to spend ... on smth to undertake an inverstment
expenditure on smth to undertake the premiership

to earn dividends/returns/an interest

€ Translate into English:

MHBCCTULIMU B ICHHbIC 6YM3.I‘I/I Kp€auTHada JTUHUA

HOpT(l)eJ'IbeIe MHBCCTULINHN ITOKYIIKa HEHHbIX 6YMaF

IIPOLCHTHI, HpOHCHTHbeI J0XO0 3aHUMAaTbCAd MHBECTUPOBAHUEM

MHBECTULIMM B OCHOBHOM KaruTaJl MOBBIIIEHMUE CTOMMOCTU aKTUBA

NHBECTULIMM B TOBAPHO-MaTCpU-- nepexon mmpaBsa COOCTBEHHOCTHU
AJIbHbIC 3aI1acChbl IIPpOLBETAHNEC

JABa 3HAYCHUS 9TOro TECpMHUHA HEMaTCpuaJIbHbIC aKTHUBbI

3ajior

f Translate the text.

J Guess what the term is (it is used in the text):

the collection of financial securities such as shares and bonds held
by an investor. Typically an investor would want to hold a num-
ber of different financial securities to spread his risk, and would
seek a mixture of financial securities, some offering high short-
term dividend payments with others offering long-term capital
appreciation as their market prices rise significantly.
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Newspaper item: Global investment bank seeks
banking licence

Goldman Sachs, the global investment bank, is considered ob-
taining a state licence that would allow it to offer a wider array of
banking products.

Goldman is fending off competition from companies with com-
mercial banking arms that are using their lending powers to bid for
investment banking work.

It is understood that Goldman's intention in seeking its first such
banking licence is limited to providing bank accounts and related
services to wealthy individuals.

However, having the banking licence would give Goldman greater
flexibility in attracting deposits and making loans.

Goldman is interested in obtaining a licence for a Utah industrial
loan corporation, a kind of bank that is regulated by the state and the
Federal Deposit Insurance Corporation.

Morgan Stanley and Merill Lynch both have such a licence,
which allows them to offer commercial banking products without
being supervised by the two main federal banking regulators: the Fed-
eral Reserve and the Treasury Department's Office of the Comptroller
of the Currency.

Investment banks have gravitated to Utah to set up banking arms
because they tend to view federal banking regulators with suspicion,
seeing them as slow to embrace innovation.

23a Find the sentences in the text where these expressions are
used and translate the sentences:

to be interested in obtaining smth to fend off competition
to consider obtaining smth to seek a licence
to be limited to providing smth  to obtain a licence

b Explain the meaning of these words:

banking arms banking licence  banking regulators
banking products banking work banking

commercial banking a kind of bank ivestment bank

product innovation federal banking regulators
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C Write out all the information concerning Goldman Sachs.

d Say what you know about:

1) Morgan Stanley
2) Merill Lynch
3) the Federal Reserve System (FRS) of the US

€ Read this description of the state of Utah in full sentences:

state of W US. Area: 84,916 sq. mi.; cap. Salt Lake City.
Arid Great Basin in W, Great Salt L. in N.; scenic Wasatch Range
runs N-S. Limited agric. (livestock, wheat); rich copper, gold mines.
Settled by Mormons 1847; ceded to US after Mexican War (1848).
Admitted to Union 1896. Pop. 1,059,000.

f Write an essay on one of the topics:

1) Global investments banks
2) Emerging markets
3) Various investments

Use of English: US English

English in the USA differs considerably from British English.
Pronunciation is the most striking difference but there are also a
number of differences in vocabulary and spelling as well as slight dif-
ferences in Grammar. On the whole, British people are exposed to a
lot of American English on TV, in films and so on, and so they will
usually understand most American vocabulary.

American spelling is usually simpler. For example, British English
words ending in -our and -re, end in -or and -er in American Eng-
lish, e.g. colour/color, centre/center. Many verbs ending in -ise in
British English (apologise/specialise) are spelt with -ize in American
English. There are some other differences, e. g. cheque in British
English is spelt as check in American English. The American spelling
usually tries to correspond more closely to pronunciation.
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Here are some common British and American equivalents in

business and economics:

British

American

company
limited liability company
Managing Director

head office staff

estate agent

property

monopoly legislation
authorised share capital
ordinary (equity) shares
preference shares

gilts or gilt-edged stock
merchant bank

share

shareholder

shareholders' equity

stock

base rate

bridging loan

creditors

debtors

current account

profit and lost account
unit trusts

visible trade

depreciation

retail price index (RPI)
rise

billion is 1,000,000,000,000
bill (=banknote, note, cheque)

corporation
incorporated company
Executive Vice-President
executive staff

realtor

real estate

antitrust legislation
authorized capital stock
common stock
preferred stock
Treasury bonds
investment bank

stock

stockholder
stockholders' equity
inventory

prime rate

bridge loan

accounts payable
accounts receivable
checking account
income statement
mutual funds
merchandise trade
amortization

consumer price index (CPI)
raise

billion is 1,000,000,000
bill (=check)
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There are some differences in Grammar:

British

American

will/shall
need not/do not need

to demand/insist... that smb should
do smth

will
do not need
to demand/insist that smb do smth

to burn, burned/burnt, burned/
burnt

to spoil, spoiled/spoilt, spoiled/
spoilt

can be regular or irregular

to burn, burned, burned
to spoil, spoiled, spoiled

are normally regular

government/company/team,/
family can have a singular or
plural verb

The government is/are in favour of
this agreement.

The company was/were incorpo-
rated last year.

normally take a singular verb

The government is in favour of this
agreement.

The company was incorporated last
year.

to/in hospital

to/in the hospital

at the weekend
in a street
different from/to
to write to smb

on the weekend

on a street
different from/than
to write (to) smb
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Lesson

1l Stock market

Texts: UK markets in securities
Share price indices
Radio report: On the stock markets

Newspaper items: Nikkei drops below 9,500 after S&P's
credit warning

Sell-off leaves Footsie in red
Swiss peaks need reconquering
Use of English: Abbreviations

Text: UK markets in securities

The markets on which securities are dealt in are:

e the Stock Exchange, the main market

e the Unlisted Securities Market (USM), a market for smaller

companies seeking moderate sums of outside finance

e the over-the-counter market (OTC) which is independent.

The first two are part of the Stock Exchange. At the same time the
Stock Exchange is developing a Third Market which will eventually
take over present OTC business.

The Stock Exchange, as a self regulating organization, issues
guidelines to members and ensures that these rules are adhered to.
Businessmen still refer to the Stock Exchange although dealing is no
longer on the floor of the House.

Instead there is the Stock Exchange Automated Quotation system
(SEAQ) which is the electronic market-place of the London stock
market. Information from the sixty-four market-makers on prices and
deals made is fed into SEAQ and displayed on screens. This enables
the market-maker to quote a selling price and a lower buying price.

The difference will be larger when the shares are only dealt in
infrequently or where the sale of comparatively few shares can lead to
a large fall in price.
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Do you know these words?

unlisted

to seek after something
moderate
outside finance

over-the-counter market

eventually
syn. in the end
guidelines
rule
to adhere to something

dealing

on the floor

to feed (fed, fed)

to display
infrequently
syn. seldom, some-
times, occasionally,

from time to time

['gaidlainz]

[ad'h1a]

[’ frrkwontlr]
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He  KOTUpYeMBbIii  Ha
oupxe
JIOOUBATHCS YETO-T100

YMEPEHHBIN

Ipyrue WUCTOYHUKMH DU-
HAHCUPOBaHUS
BHEOMPKEBOM PBIHOK
LIEHHbIX OyMar (axkumit,

KOTOpBbIE HE KOTHPYIOTCS Ha
Ooupxke, a TakKe OOJIMraLuii
BCEX THUIIOB; CHCJKU 3aKITIO-
YaloTcs TI0 TeleOoHy WM

(axcy)
B KOHIIE KOHIIOB

OCHOBHBIE HaIlpaBJICHMUS
MpaBUJIO
MPUIAEPKUBATBCS  YEro-
oo

COBEpUIEHWE CHIEJOK C
BAIIOTON W APYTUMU
(bMHAHCOBBIMU UHCTPY-
MEHTaMu

Ha Oupxe, B TOProBOM
3ajie OMpXKU

MUTaTh, MepeaaBaTh

TTOKa3bIBaTh Ha BKpaHe
penKo, u3peaka



Increase your vocabulary!

1 Make verbs from these words with the help of the prefix en-
and translate them into Russian:

sure title trust
danger force large
able courage list
circle close act

2 Make these words negative with the help of the prefix non-
and translate them into Russian:

member smoker
alliance interference
existence stop
resident sense

profit interest

3 Write words having the opposite meaning of:

small frequent
main to fall
moderate outside
independent indoor

4 Make letter names from these group names:

the Unlisted Securities Market
the over-the-counter market
Stock Exchange Automated Quotation System

The European Economic Community

The International Monetary Fund

British European Airways
British Petrol

Imperial Chemical Industries
the United States of America
the United Kingdom of Great Britain
and Northern Ireland

public releations
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5 Make sentences paying attention to the words in italics:

the Stock Exchange these rules

the Metal Exchange | ensures that | this code of conduct

the company these regulations is/are...
the union this instruction

the organization

this enabled | the employers to quote a better price
the manufacturers | to reduce the price
the company to increase wages

to increase salaries
to launch an advertising campaign
to agree to the changes

Revise Grammar!

6 Translate these word combinations:

the Stock Exchange building

the Stock Exchange board

the Stock Exchange governor

the Unlisted Securities Market

the over-the-counter market

the Stock Exchange Automated Quotation System

7 Insert the correct articles:

... Stock Exchange is ... main market in securities in ... UK.

It is ... self regulating organization.

Dealing is no longer on ... floor.

Instead there is ... SEAQ which is ... electronic market-place of ...
London stock market.

This enables ... market-maker to quote ... selling price and ...
lower buying price.

... difference will be larger when ... shares are only dealt in infre-
quently.

... difference will be larger when ... sale of comparatively few
shares can lead to ... large fall in prices.
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8 Choose the correct voice form:

We may say there are three markets on which securities (deal, are
dealf) in.

The information (feeds, is fed) into the system.

The information (displays, is displayed) on the screen.

Some unfamiliar signs (displayed, were displayed) on the screen.

These businessmen (deal, are dealf) in various products.

The 2002 targets (attained, were attained).

The prices were (to reconsider, to be reconsidered).

The problem can easily (settle, be settled).

9 Change, as in the example, paying attention to the use
of the -ing forms:

companies which seek moderate sums —>
companies seeking moderate sums

banks which seek high profits
countries which seek immediate aid
factories which produce foodstuffs
installations which refine oil

lines which transport oil

Have another look at the text and...

10a Write out all the sentences relating to the Stock Exchange
in the UK.

b Say what new facts you have learned from the text about UK
markets in securities. You may start like this:

1 didn't know that...
This text mentioned... which was new to me.
I knew... in general but...
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Radio report: On the stock markets

On the London stock market yesterday, shares remained close to
last week's record highs. Financial and discount houses were a firm
sector, with United Alverson advancing twenty pence to seven pounds
sixty-eight. Banks too made further gains, and Key Commerce rose
twelve to six seventy-six.

Among the other features, Ainscough and Lee were up nine at
four thirty-seven on bid hopes, and Sheldon jumped thirty to two
forty-five on their Monday sale of their Quinton stake. Hale and
Owen stuck at two oh four, despite reporting treble interim profits
which in fact conceal a setback.

On Wall Street on Tuesday, leading stocks were moderately
firmer, though the market was mixed. Falling stocks outnumbered
rising ones by seven hundred and ninety-eight to seven hundred and
twenty-eight, on a moderate volume of one hundred and one million
shares. Bonds were strong.

In Tokyo today there were heavy falls for many shares, especially
among the market leaders.

Hong Kong shares slipped back a little.

In Australia, shares fell sharply across the board although trading
was subdued.

Do you know these words?
discount house ['diskaunt] VUETHBIN (IMCKOHTHBIA) JIOM

(mo omepauusiM Ha [JEHEXHOM
pBIHKE, B TOM 4YHUCIE IO Y4YeTy

BeKceJieit)
firm TBEPABINA
treble TpOHOM
interim ['mtormm] BPEMEHHBIN
in fact dakTruyecKku

syn. actually
to conceal [ken'sr:I] CKpPBIBAaTh
setback ['setbak] 3ajiepKKa
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to outnumber MPEBOCXOAUTh MO KOJMYE-

CTBY

across the board 30. TIO Bceil Oupxke

to subdue [sab’dju:] CHUXaTb, MOAYMHSATH, IO-
KOpPATh

Increase your vocabulary!
11 Find the terms in the text which correspond to these defini-
tions:

a financial security issued by a joint-stock company as a means of
raising long-term capital —

a financial institution which specialises in the buying and selling of
short-dated commercial bills of exchange and government treasury
bills in the discount market —

12 Translate these words and word combinations:

motor shares to issue shares

oil shares to subscribe for shares

an ordinary share to hold shares in a company

a preference share shares have fallen sharply

leading shares there were heavy falls for many
falling shares shares

rising shares shares have gone up

a shareholder the ... shares have gone up five
a shareholders' meeting points

13 Make adverbs from these adjectives:

sharp close
heavy firm
moderate strong
especial good
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14 Write what words in the text have the same meaning as:

soft to exceed

in spite of in particular
actually to be brought
slightly under control

15 Write what words in the text have the opposite meaning to:

far from to retreat
to be down value
record lows losses
purchase to fall

Revise Grammar!

16 Translate these word combinations:

last month highs last week records
the UK gold market leaders bid hopes
the world rough diamond market leader take-over bid

17 Translate these sentences paying attention to the Passive
Voice:

Trading was subdued.

Further gains were made.

A setback was concealed.

A special mention of the fact was made.

New preference shares have been issued.

The targets set are hardly possible to be obtained.

18 Read the sentences, underline the Absolute Participial Con-
structions and translate these sentences into Russian:

Financial houses were firm with United Alverson company
advancing 20p a share.

Discount houses were firm too with a few companies advancing a
little.

The prices changed with oil prices increasing 2%.

The dollar was stable with markets having adopted a strange view.

The market closed with the changes not having been made.

357



The conference opened yesterday with the heavy investments
having been made off-shore.

The lower interest rate helped the market with lower German
rates having helped the dollar significantly.

19 Say instead of what words the pronouns one and those are
used in these sentences:

Leading stocks were firmer than the other ones.

Falling stocks outnumbered rising ones.

Ordinary shares are naturally different from preference ones.
The prices were different from those quoted previously.

The Wall Street figures are in no way different from those pub-
lished by the Financial Times.

20 Use the articles if necessary:

... term 'securities’ is sometimes used as ... synonym for 'stocks
and shares'.

Dictionaries define... securities as ... financial assets that can be
traded.

Describing ... securities ... dictionaries name stocks and shares,
bills of exchange, life assurance policies.

... stocks are defined as fixed interest securities.

. nominal capital of a company is divided into ... number of
shares of equal value.

... bonds may be issued by central or local government, compa-
nies, banks or other institutions.

Bonds are issued by ... borrower to a lender.
In ... USA 'stocks’ has the same meaning as 'shares’ in ... UK.

Have another look at the report and...

21a Make notes on the changes in the following markets:

1) the London stock market
2) the New York stock market
3) the stock market in Tokyo
4) Hong Kong

5) Australia
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b Translate the part of the report describing the developments
on the London stock market.

C Read the report outloud.

Text: Share price indices

The share price index is an index number of the average prices of
a sample of company shares which is used as an indicator of general
share price movements.

In the United Kingdom the Financial Times All-Share Index re-
cords day-to-day movements in the average price of all company
shares listed on the London Stock Exchange, while the Financial
Times' 30 Share Index and 100 Share Index show movements in the
share prices of the major companies.

In the United States share price movements are monitored by the
Dow-Jones Index and in Japan by the Nikkei Index.

Share price indices reflect the corporate sector's underlying profit
and growth record and also act like a barometer of investor confi-
dence in the state of industry and the economy.

Do you know these words?

the Dow-Jones Index = uHaekc Hoy-xoHca
the Dow-Jones Industrial (bOHIOBBI MHIEKC, pac-
Average = the Dow CUMTBIBAEMBIN 11 TIPO-

MBIIIEHHBIX U TPaHC-
MOPTHBIX akuuii Ha Hbro-
Nopkckoit hoHToBOi
oupxe ¢ 1897 r.; BKIo4YaeT
akuuu 30 BemylMx MOHO-
TTOJINI ¢ 6a30BBIM TOIIOM

1928)
the Nikkei Index = ¢oHmoBbIN nHIeKC Huk-
the Nikkei Average =the ket Ha DoHIOBOI OUpKe
Nikkei Toxuo
underlying OCHOBHOW, JIeXAaIllMA B

OCHOBE
confidence ['konfidans] YBEPEHHOCTD
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Increase your vocabulary!

22a Match the terms and the definitions:

FT-SE 100 Share Index 1) a share price index used in Japan
FT-SE A All Share Index 2) a share price index in the UK
which records day-to-day movements
in the average price of all company
shares listed on the London Stock
Exchange

3) a share price index in the UK
showing movements in the share
prices of the major companies

4) a share price index used in the
USA

the Dow-Jones Average
the Nikkei Average

b Form nouns from these verbs:

to differ to improve  to profit to earn to signify
to experience to grow to pay to push to range
to stimulate to help to increase  to invest  to use

C Insert the appropriate word (like or as) and translate the fol-
lowing:
It is used ... an indicator of price changes.
It acts ... a barometer of investor confidence.
The plan worked ... a dream, and the problem was soon solved.
Criticising the company in his presence is ... a red rag to a bull.
She knew the answer as quick ... a flash.
He never says a thing; he is as quiet ... a mouse.

Revise Grammar!

23a Translate these word combinations:

share price index all company shares
general share price movements the corporate sector's record
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index number underlying profit and
barometer of investor confidence  growth record

b Translate into English:

KOMITaHUsI, aKIIMA KOTOPOI KOTUPYIOTCS Ha OMpike
aKLMK1, KOTOPble He KOTUPYIOTCS Ha OUpKe
JlongoHckast oHmoBast Oupka

Hayajao OUPXKEeBOTO IHS

OKOHYAHWE OMPKEeBOTO ITHsI/ 3aKpBITHE OMpPKI
LIEHOBOW rpaduk

WHAEKC LEeH

Have another look at the text and ...

24a Say what the conjunction which is referred to and translate
the sentence where it is used.

b Repeat the names of indexes mentioned in the text.

C Say what other indices you know.

Newspaper item: Nikkei drops below 9,500 after
S&P's credit warning

Shares in Tokyo closed lower after a thin session that saw the
Nikkei 225 average dip below the psychologically important
9,500 level, writes Marico Sanchanta.

Trade was thin with only 565.3m shares changing hands. Stocks
were brought down by speculative selling and by a Standard & Poor's
report which warned that Japan's sovereign credit rating could be
adversely affected if the government further delayed its structural
reform programme.

Shares of NTT DoCoMo, Japan's biggest wireless services pro-
vider, closed down 4.2 per cent to Y253,000, after the Nihon Keizal
Shimbun reported the company was planning discounts for users who
pay more than Y30,000 a month for ‘i-mode’ Internet services. Inves-
tors are concerned that such discounts could lead to pricing wars




among wireless providers and subsequently chip away at potential
revenues.

Japan's exporters also declined. Sony closed down 0.6 per cent at
Y5,120, Hitachi was 2.4 per cent lower at Y653. Car-makers also fell,
with Toyota down 2.8 per cent at Y2,825, Honda off 1.7 per cent at
Y4,780 and Mitsubishi 4.3 per cent lower at Y290.

Asian indices
Nikkei 225

9,599.10 -189.03
Hang Seng 10,246.96 -18.08
S&P/ASX 200

3,148.2 +14.9
Close

Working on the words

25a Translate these words referring to a dictionary if neces-

sary:
thin market to chip away sovereign
thin session car-makers discount

subsequently psychologically to decline

b Translate these word combinations and make short sentences
using them:

speculative selling speculator
speculative buying speculation
speculative margin to speculate on/at the exchange

C Translate into English:

Ha MOMEHT 3aKpbITHs OMPXM 1LIeHa aKUMi yrana ao ...
LieHa aKlUid MOAHSIACH A0 ...

LIeHa B T€YEHHME JHS OCTajlaChb HEM3MEHHOM
HCIOJb3YETCs KaK MHAMKATOPD
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d Mark the meaning in which the word discount was used in the
text:

JOUCKOHT, CKUAKA (pa3HULa MeXAy LIEHON 3MMCCHU LIEHHON Oymaru
U ee TeKYIleil phIHOYHOM LIEHOI1)

YYET BEKCEJEN (omepaiusi KyIiM-TIPOJaXu BeKcesel Mo HOMUHATY
MUHYC BO3HATPaXIeHUE 3a OCTABIIMIACS JO MOTALIEHUs CPOK)

CKMJIKa C IICHbI TOBapa

y4eT mHpopMaluuu 00 OIPEAeeHHOM COOBITUM B IBUXKCHUM
LIeH, CTaBOK

Have another look at the newspaper item and ...

26a Write out the sentence with the Absolute Participial Con-
struction and translate it.

b Translate one of the paragraphs of the item.

C Read these two items outloud and translate them:

Bangkok snapped a four-session winning streak as investors cashed
in profits in the energy and property sectors. The SET index fell
0.8 per cent to 370.21, amid light turnover of Bt4.9bn.

Honk Kong was weak as investors braced themselves for jobless
data that was expected to hit a fresh high. The Hang Seng index
eased 0.2 per cent to 10,246.96 in thin turnover of HK$4.5bn.

d Write these abbreviations in full words:

S&P Bt Astr$ FT-SE
SET HK$ Can$ BP
the SET index = USM US$ WS
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Use of English: Abbreviations

Some abbreviations are read as individual letters (as in the alphabet):

the WTO the World Trade Organisation
the BBC the British Broadcasting Corporation
the UN the United Nations

Some abbreviations are read as words; Englishmen call them acro-
nyms. Here are a few examples:
OPEC ['oupek] the Organisation of Petroleum Exporting Countries
NATO |'nertou] the North Atlantic Treaty Organisation
AIDS [e1dz] Acquired Immune Deficiency Syndrome

Some acronyms have become so normal as words that people do not
think of them as abbreviations any longer, and so they are not writ-
ten all in capital letters:

laser
radar

yuppy
Esso

Some abbreviations are only written forms. They are still pronounced
as the full words:
Mr ['mista]
Dr ['dokta]
St (Saint or Street)

Some words are normally used in an abbreviated form in informal
situations:

TV/ telly (television) lab (1aboratory)
ad/advert (advertisement) exam (examination)
rep (business representative) board (blackboard)
plane (aeroplane) case (suitcase)

Some abbreviations may often be seen in business correspondence:

¢/o (care of) PTO (please turn over)

enc. (enclosed) NB (please note, Lat. nota bene)

PS (postscript) RSVP (please reply, Fr: repondez s'il vous
asap (as soon as possible) plait)

27a Match these abbreviations with their meanings and trans-
late them:

BSc | personal identification number
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FBI the United Nations Educational, Scientific and Cultural
Organisation

CD Bachelor of Science

PIN The Federal Reserve System

UNESCO | the Federal Bureau of Investigation

FRS compact disc

b Complete the corresponding full words:

phone — te... fridge — re ...
fax — te ... bike — bic...

C Read and translate these abbreviation:
etc.
i.e.
e.g.

d Do the crossword:

Across Down

3 Flying saucer 1 %

6 N,S,EorW 2 Same as 13 across

8 Royal Navy 4 Refrigerators

9 Rest in Peace 5 Means 'or nearest offer'

10 Short for biological 7 Serious illness

11 Type of record 10 'Please note' backwards
12 & 14 Place for a short drink
13 Means 'especially’ 16 British Telecom

15 British car-plate 18 South East

17 American
19 Famous film alien
20 Short name for London Underground
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Lesson

18

Commodity markets

Radio report: On the commodity market

Text: Spot market and quotations

Newspaper items:  Gold imports to Japan show sharp in-
crease
Comments from OPEC help lift futures
prices

Use of English: Idioms and fixed expressions — general

Radio report: On the commodity market

In the London bullion market yesterday, the price of gold was
steady. New York gold prices were fractionally stronger. In Hong Kong
today, gold opened fifteen cents above last night's close.

Silver in London yesterday slipped slightly. New York silver
futures were little changed.

On the London metal exchange yesterday, base metals drifted
lower in reaction to stronger sterling.

Among the softs, cocoa bounced after its recent fall, and coffee
was strong.

The London daily price for raw sugar fell to one hundred and thirty
dollars a ton. Sugar futures were steady, but then suffered a late slide,
with all contracts giving up around ten dollars a ton.

In New York, cotton was easier. In Chicago, grain futures were
mainly moderately lower.

Do you know these words ?

commodity market TOBapHbII PHIHOK
bullion ['buljon] CIUTOK 30JI0Ta WJIN Cce-
pebpa
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steady

fractional

close

silver

futures (contract)

metal exchange

at the metal ex-
change

the ring

to drift

to bounce
slide
mainly

['stedr] MMOCTOSIHHBI

['freekfonl] JIPOOHBIN, YACTUYHBIN
MOMEHT 3aKpBITUsI OUPKU

['silva] cepedpo

["fju:tfoz] (BIOUEpPCHBIIT ~ KOHTPaKT
(00s13aTeNIbCTBO  KYMUTh WA
Mpojath IO IIEHE, COIJaco-
BaHHOW B OUpPXEBOM TOpreE,
Ha CPOK OT HeIedu 10 He-
CKOJIbKUX MECSILIEB, Harpu-
Mep, Oyayluuii ypoxaii mie-
HUILIBI)

OupxKa MeTaJlJIoB
Ha OMpKe MeTasjioB

TOPIrOBbIA 3a71 Ha Oupxke
METAJIOB (B hopMe Kpyra)

OTKJIOHUTBCA, OTHOCUTHCA

[bauns] CKaKaTb BBEPX U BHU3
IMOHIKEHUE
['meInli] [JIaBHBIM 00pa3oMm

Increase your vocabulary!

1 Make sentences from these components and translate the
sentences into Russian:

the price
the dollar
the sugar futures

was/were steady, stable, strong

was/were fractionally stronger

was/were low, lower, moderately lower

slipped slightly, suffered a late slide

changed a little, drifted lower, fell to...

changed/fell dramatically, drastically,
significantly

rose to..., rose (by) 2%

rose sharply, bounced after a recent fall
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2 Write what words in the text have the opposite meaning to:

weak to rise
significantly to open
changeable below

3 Write what words in the text have the same meaning as:

stable to go further
slightly down

4 Find the terms in the text which correspond to these defini-
tions:

1) market dealing in gold and silver in bulk or bars, before manufac-
ture —

2) orders for goods and stocks bought at prices agreed upon at the
time of purchase, but to be paid for and delivered later—

3) a central market for non-ferrous metals (copper, lead, zinc, allu-
minium, tin and nickel) in London —

5 Form adverbs from these adjectives:

strong steady slight

easy new slow

quick recent late
continuous fractional moderate
paradoxical technical technological
scientific close logical

Revise Grammar!

6 Underline the Absolute Participial Constructions and trans-
late these sentences into Russian:

Sugar futures suffered a late slide with all contracts giving up
around 10 dollars a ton.

The dollar was stable with markets having adopted a strange view.

The market closed with the changes not having been made.

With the bullion market steady at the moment dramatic changes
are expected.
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With the prices changing slightly on the metal exchange they are
suffering heavy losses.
Beans bounced after their recent fall with grain going down.

7 Give two Degrees of Comparison of these adjectives:

strong weak

high low

little late

easy difficult
impressive valuable
challenging expensive
independent developed

8 Translate these word combinations:

the London bullion market
New York gold prices

New York silver futures
sugar futures

grain futures

the London metal exchange

Have another look at the text of the radio
report and ...

9a Insert the correct prepositions:

... the London bullion market the price ... gold was steady.
Gold opened fifteen cents ... last night's close.

... the London metal exchange base metals drifted lower ... reac-
tion ... stronger sterling.

Cocoa bounces ... its recent fall.
The London daily price ... raw sugar fell ... $130 a ton.

b Make notes on the following:

1) the price of gold
2) the spot and future silver prices
3) non-ferrous metals prices
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4) cocao prices

5) coffee prices

6) sugar prices

7) prices for cotton

8) grain forward prices

C Make a summary of the report.

Text: Spot market and quotations

Spot market is a market for the purchase and sale of commodities
and financial instruments for immediate delivery (usually, within two
working days).

Spot prices for commodities and financial instruments transacted
at different locations are harmonised by arbitrage.

Arbitrage means the buying or selling of commodities and finan-
cial instruments between two or more markets in order to take profit-
able advantage of any differences in the prices quoted in these mar-
kets. By simultaneously buying in a low-price market and selling in
the high-price market a dealer can make a profit from any disparity
in prices between them, though in the process of buying and selling
the dealer will add to demand in the low-price market and add to
supply in the high-price market and so narrow or eliminate the price
disparity.

Do you know these words?

to transact [treen’zaekt] 3aKJII04YaTh CAEJIKY
arbitrage [,a:br'tra:z] apOUTpax (omHOBpeMeH-
Hasg KyImuigd W Ipojaxa Ha
Pa3HbIX prHKaX)
Comp. arbitra- [,a:br'treifn] apOUTPaK (crocob pas-
tion pelleHus1 CIopOB, NpU KO-
TOPOM CTOPOHBI OOpaIlalT-
cs K apouTpam)

simultaneously [,stmal'temjasli] OITHOBPEMEHHO
disparity HEpaBEHCTBO, HECOOT-
BETCTBHE
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Working on the words

10a Translate into English:

PBIHOK CIIOT rapMOHU3UPOBATH
LICHBI CIIOT IUISI TIOJTy4eHUs IPUOBLTN
KOTUPOBKU Ha pbIHKax

MOKYIIKa U Ipoaaxa PBIHOK C HU3KUMMU LIEHAMU
TOBapbl U (PUHAHCOBBIE UHCTPY- PBIHOK C BBICOKMMU LIEHAMU
MEHTBI CIIPOC U MPEIIOXKEHUE

C HEMEIJIEHHOW MOCTaBKOW YCTPaHSITh HEPABEHCTBO

Have another look at the text and ...
11a Translate it.

b Write an essay on one of the topics:

1) Commodity markets
2) Commodity exchanges

Newspaper item: Gold imports to Japan show
sharp increase

Japan's gold imports more than doubled to 7 tonnes in July com-
pared with the year before, according to preliminary Ministry of Fi-
nance data. This was well above June's 4.6 tonnes but a far cry from
the massive 20 tonnes imported in February as consumers fretted
about the safety of their bank deposits.

London spot gold fixed at $306.45 a troy ounce yesterday after-
noon, a few cents below Wednesday's afternoon fix. Trade was thin,
with a firmer dollar and rising share prices keeping a lid on the yel-
low metal.

London spot silver dropped to a six-month low of $4.37 an
ounce. The metal, widely used in the electronics and photographic
industries, is suffering from a combination of brisk supply and doubts
about the pace of economic recovery.
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Working on the words

12a Translate these words:

to fret recovery
lid ounce
brisk troy ounce
pace troy oz

b Translate into English:

HMMnopt 30510Ta yABOUJICS M COCTaBWI 7 TOHH B HIOJE.
OTa umu@pa ObIa HAMHOTO BBILIE, YEM B MPOILLIJIOM TOAdY.
Topru 1M B0 10 MOJYIHS.

Ilena ynana o ...

MpeaBapuTeIbHbIC JaHHBIE 3a TOJ

KOJIMYECTBO, UMIIOPTUPOBAHHOE B MPOLILJIOM MECSLIE
camas Hu3Kas 1udpa 3a 1ecTb MeCsleB TOProB
TPOMCKasT YHIIUSI

C Mark the meaning in which the word lid is used in the text:

3arnper orpaHu4YeHue
BEPXHUU JTUMUT, TTOTOJOK KpBbILLIKa

d Write a short summary of the item

Newspaper item: Comments from OPEC help
lift futures prices

Crude oil futures received some support from comments by
Alvaro Silva, OPEC secretary-general, yesterday. Mr Silva said it was
too early to talk of the cartel raising output, as many traders have
been expecting, at its September meeting.

'We cannot make a firm prediction of the market situation, espe-
cially at this time,” Mr Silva was quoted by the official OPEC news
agency as saying.

This boosted oil futures, which had slipped on Wednesday after
the US promised to use caution with Iraq, easing market tensions




about an imminent attack. September Brent reached a high of
$25.20 a barrel. By the close in London it was trading 16 cents up on
the previous close at $25.11 a barrel.

OPEC meets on September 19 in Japan to decide output for the
rest of the year, when demand usually increases with the approach of
the winter season.

Mr Silva described his meeting with Russian energy minister Igor
Yusufov as ‘encouraging’. Russia, the world's second-biggest crude oil
exporter after Saudi Arabia, is a key issue for the Organisation of the
Petroleum Exporting Countries. In the past, Moscow has joined
forces with OPEC in supply cuts to raise prices. OPEC is concerned
that Russia is biting into the cartel's market share.

Do you know these words?

to lift barrel tension
to predict crude oil imminent
to caution cartel to bite into smth

Increase your vocabulary!
13a Make sentences of your own paying attention to the differ-
ent translations of the verb to lift:

to lift prices (MOBBILLIATH LIEHBI)
to lift taxes (OTMEHSITh HAJIOTH)
to lift restrictions (CHUMaThb OrpaHUYEHUS)

b Translate into English:

MOJIyJaTh ITOXIEPXKKY JieaTh TBEPHABIN IPOTHO3
YBEJIMYMBATh IIPOM3BOACTBO  YMEHBIIIUTDH HAIIPSLKEHHOCTD
MOBBILLIAThH LEHBI LUTUPOBATh OPUIINATBEHOE COOOIIEHNE

MUWHUCTP HEPreTUKHU CIPOC BO3pACTET

373



C Complete the sentences:

The first biggest crude oil exporter is ...
The second ...

Alvaro Silva is ...

Igor Yusufov ...

d Translate the item.

€ Write an essay on one of the topics:

1) Current position of OPEC
2) Petroleum markets

Use of English: Idioms and fixed expressions —
general

Idioms are fixed expressions with meanings that are usually not
clear or obvious. The individual words often give you no help in de-
ciding the meaning. The expression to be barking up the wrong tree,
which means to be mistaken is a typical idiom. The words do not tell
us what it means, but the context usually helps.

Think of idioms as being just like single words; always record the
whole phrase in your notebook, along with information of grammar
and collocation, e.g.:

This house has seen better days.

(It is rather old and broken down; usually of things; always per-
fect tense form)

Idioms are usually rather informal and include an element of per-
sonal comment on the situation. They are sometimes humorous or
ironic. As with any informal 'commenting' single word, be careful how
you use them. Never use them just to sound 'fluent' or 'good at Eng-
lish'. In a formal situation with a person you do not know, don't say:

How do you do, Mr Watson. Do take the weight off your feet.

Instead say: Do sit down. or Have a seat.
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Idioms can be grouped in a variety of ways. Use whichever way
you find most useful to help you remember them. Here are some

possible types of grouping:

Grammatical

to get the wrong end of the stick
(to misunderstand)

to pull a fast one (to deceive smb)
to poke your nose into smth (to interfere)

to bite off more than one can chew
(to attempt too much)

to hit the nail on the head
(to say or do exactly the right thing)

to be over the moon (to be extremely happy)
to feel down in the dumps (to be depressed)
to be in the red (to have a negative bank balance)

> verb+object

verb+preposional
phrase

By meaning
He's a pain in the neck. (a difficult person)
She takes the biscuit. (the worst of all)
He's as daft as a brush. (very stupid)

It was a thin session.
(not full, short; poor, inadequate)

It was a fard nut to crack.
(a problem difficult to solve)

It was a far cry from our expectations.
(very different from)

}
} describing people

describing things

By verb or key word

Why did he have to make a meal out of everything}

(to exaggerate the importance of everything)

They should make a move. (go)

Most politicians are on the make. (they want

money/power for themselves)

> make

~/
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Lesson

19 Foreign exchange markets
and currencies

Text: Market and rates

Radio report: From the currency markets

Newspaper item: The stronger euro today

Annotation: Monetary Policy in the Euro Area

Use of English: Idioms connected with problematic
situations

Text: Market and rates

The foreign exchange market is the market in which the currencies of
different countries are exchanged for one another. The foreign exchange
market is made up of thousands of people all over the world —
importers and exporters, banks and specialists in the buying and selling
of foreign exchange called foreign exchange brokers.

The foreign exchange market opens on Monday morning in Tokyo,
when it is still midnight on Sunday in London. As the day advances,
the foreign exchange market also opens in Zurich, Frankfurt, London,
New York and finally in Vancouver and Los Angeles.

Before these last two markets have closed, Tokyo is open again
for the next day of business.

The price at which one currency exchanges for another is called a
foreign exchange rate.

In the UK there are three possible foreign exchange rate regimes.
They are:

e Fixed exchange rate

e Flexible (or floating) exchange rate

e Managed exchange rate

Under a fixed exchange rate regime, the value of the pound
would be pegged by the Bank of England. Under a flexible exchange
rate regime, the value of the pound would be determined by market
forces with no intervention by the Bank of England. Under a
managed exchange rate regime, the Bank of England would intervene
in the foreign exchange market to smooth out fluctuations in the
value of the pound but it would not seek to maintain the pound at an
absolutely constant value for a long period of time.
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Do you know these words?

foreign exchange rates OOMEHHBIN KypC BaJIOThI
fixed rate (GUKCUPOBAHHBIN KypC
flexible rate ['fleksibl] T'MOKMIA Kype

managed rate VIIPaBISIEMBIN KYpC

to peg MOJIEPKUBATH
intervention [,mta’venfn] WHTEPBEHLIMS (KyTis-

npogaxa LEHTpaJbHbIM OaH-
KOM BQIIOTHI C LIEJBIO BO3IEK-
CTBMA Ha KypC HalMOHAJIbHOU

BaJTIOTHI)
to intervene [,mta’vrn] OCYLLECTBJIATh UHTEPBEHLIUIO
to smooth out fluc- [ flaktfu'erfn] YCTPAaHUTh KOJeOaHUs
tuations
constant ['konstont] MOCTOSAHHBII

syn. permanent

Increase your vocabulary!

1 Find the terms in the text which correspond to these defini-
tions:

1) a person who buys and sells stocks and shares, bonds etc. for oth-
ers

2) a market engaged in the selling and buying of currencies

3) the price of one currency expressed in terms of some other
currency

4) an exchange rate regime when a central bank may buy or sell
currencies to fix them at particular rates

5) an exchange rate system when the foreign exchange market is
unregulated by governments with the rates determined by the
free interplay of the forces of demand and supply

6) an exchange rate mechanism when rates are managed by the
central bank buying and selling currencies, as appropriate, in the
foreign exchange market
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2 Give words having the opposite meaning to:

to buy demand fixed

to export volume theoretical
to open minimum private
exports constant simple
international manageable present

3 Form adjectives and nouns from these verbs:

to change to market to improve
to manage to rely to intervene
to flex to depend to import
to value to advance to export

4 Make sentences with these components and translate the sen-

tences into Russian:
r .
prices

exchange rates
the gold standards
the value

friendly relations
law and order

to maintain <

Revise Grammar!

5 Translate these sentences into Russian paying attention to
the Passive Voice:
3z1ech MPOUCXOIUT OOMEH Pa3IMYHbIX BAJTIOT.
Ha Gupxe dblouepcoB 3aKIIOYAIOTCS] PA3ITYHbIC KOHTPAKTHL.
DTU cneuaInucThl Ha3bIBalOTCSI OpOKEepaMU.
Kypc KoHTponupyeTcst 1IeHTpaabHbIM GaHKOM.
Kypc ompenensieTcst CpocoM U MpeIoKeHNEM.
LleHBI COXpaHSIIOTCSI Ha MPEKHEM yPOBHe.
DTU TOBapbl SKCIOPTUPYIOTCSI BO MHOTHE CTPaHbI MUpA.
LleHTpanbHBIil GaHK MPOU3BET UHTEPBEHLINIO BO BTOPHMUK.
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6 Complete these sentences:

The foreign exchange market is the market where one currency can be...

The foreign exchange market is made up of...

The price at which one currency exchanges for another is called...

Under a fixed exchange rate regime, the value of the pound would
be pegged...

Under a flexible exchange rate regime, the value of the pound
would be determined...

A very big sum of... was sold...

A very important issue was raised...

7 Translate these word combinations into English using the
-ing forms:

( 10 TTOKYIIKe-TIPOJaXke BaJIIOTHI

10 TOKYIIKe-TIIpoJaXke aKIIMit

I10 3aKJIIOYCHUIO (PBIOYEPCHBIX KOHTPAKTOB
10 TIpoJaXe KOMITbIOTEPOB

10 TIEPEBOMY C AaHTJIMICKOTO Ha PYCCKMI
IO COCTaBJICHUIO JOKJIAIOB 1 PEIeH3UI

L 10 COCTaBJIEHUIO IrpadMKOB U JUarpamm

creuajaucT <

Have another look at the text and...

8a Make notes on the following definitions:

1) the foreign exchange market

2) a foreign exchange rate

3) a fixed exchange rate

4) a flexible (or floating) exchange rate
5) a managed exchange rate

b Answer these questions:

1) What institutions and people are involved in the foreign
exchange market operations?

2) What are the centres of this market in the world?

3) Are all of them open at the same time?

4) 1Is Moscow one of these centres?

5) What is the policy of the government of Russia in respect of
the foreign exchange rates, as far as you know?
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Radio report: From the currency markets

In the European foreign exchanges the dollar closed yesterday
little changed, after recovering from early weakness. Trading was thin,
with dealers waiting for US economic indicators due on Friday, when
US consumer prices and durable goods orders will be released.

In Tokyo today the dollar slipped back a little, ending at two
hundred and fifteen point eight five yen, against a previous close of
two hundred and sixteen point two. Some selling by the Bank of
Japan was noted.

The pound yesterday was stronger against most currencies, aided
by firmer spot oil prices.

In the latest currency prices in London this morning, the pound
is at one dollar forty-four point five cents.

The Japanese Yen is unchanged to the dollar.

So now we know about the currency exchange rates for today.

Do you know these words?

weakness ['wrknos] MOHWXEHHUE, CIabOCTh
durable goods ['dju:rebl] TOBapbl JUIUTEJIBHOTO MOJIb-
30BaHUS
to release [r1'lr:s] OITyOJIMKOBAaTh, BBIMYCKATh,
0OCBOOOXIATh
to release news/ My0JIMKOBaTh HOBOCTH/
figures 1112 (())0) 3
a press release pecc-peau3
to note NPUHUMATb BO BHUMAaHUE
Please note the dif- THoocanyiicma, oopamume
Serence. GHUMAHUe HA MY PAZHUUY.

Increase your vocabulary!

9 Make these words negative with the help of the prefixes un-,
im-, ir- or il-:

changed practical stability
stable mobile probability
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possible regular mobility

proper responsible regularity
personal responsive logics
probable logical security
legal secure reality

10 Give all synonyms and synonymous expressions of these

words:
to fall to rise to improve to change
fall rise improvement change

11 Make sentences about the currencies of these countries, like
this:

the USA / dollar / 100 cents = The standard unit of the currency of the USA
is the dollar subdivided into 100 cents.

the EU/euro/100 cents

Canada / Canadian dollar / 100 cents

the UK / pound sterling / 100 pence

the Republic of Ireland / punt (the Irish Pound) / 100 pence
Egypt / pound / 100 piastres

Lebanon / pound / 100 piastres

Cyprus / pound / 100 mils

12a  Translate into Russian paying attention to
the Passive Voice:

The dollar was aided by firmer spot oil prices.
Some selling by the Bank of Japan was noted.
Some bearish activities were noted on the exchange.
No big deals were noted.

New stocks were readily provided.

The report has been released this week.

b Translate into English:

bruto otMeueHo HEKOTOPOC IMOBLIIICHUE KypCa NCHDI.
3aMeyeHO U3MeHEeHUe Kypca OOJIBIIMHCTBA BAIIOT PErvoHa.
[TpencraBieHbl HOBbIE TaHHBIE 00 3TOM CHEJKe.
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OryGJIMKOBaHbI Pe3yJIbTaThl SKOHOMUYECKOIO aHain3a MuHUCTEpCTBa
5KOHOMUUECKOTO Pa3BUTHS M TOprorau Poccuu 3a miepBoe Mmosyroauve.

VYBearueH 30J10TOM 3amac CTpaHBbl.

ITpomanbl OoJblIKE 3aMMachl 3TOTO CHIPHSI.

OO6CyXIeHbl HEKOTOPBIE BaKHBIE TTPOOJIEMBI.

PaspeliieHbl Bce COPHbBIE BOMPOCHI.

C Read the sentences, say what constructions are used in
these sentences and translate the sentences into Russian:

Trading was thin, with dealers waiting for US economic
indicators due on Friday.

London remains the leading centre, with nearly fifty bullion
dollars traded here every day.

With exports to other countries being reduced, Tunisia was forced
to increase its exports to the dollar area.

The analysts are optimistic with many of them citing the falling
interest rates.

The lower interest rate helped the market with lower German
rates having helped the dollar significantly.

The conference opened yesterday with the heavy investment
having been announced on the previous day.

Have another look at the report and...

13a Complete these sentences as in the report:

In the European foreign exchanges the dollar closed... after
recovering...

In Tokyo today the dollar slipped... ending...

The pound yesterday was stronger against... aided by...

The Japanese Yen is unchanged to...

b Make notes on the position of the following currencies:

e the dollar
e the pound
e the yen

C Translate the report into Russian.

d Read the report outloud.
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Newspaper item: The stronger euro today

The dollar slid lower against the euro
yesterday on further evidence of the
deepening woes of the US manufacturing
sector. The euro initially rose slightly
from $0.9764 to $0.9835 but soon fell
back to $0.9823.

'For some time now the dollar has
been moving in lock-step with the equity
market but when the data is this bad
even a positive trend in the equity mar-
kets does little to help the dollar,’ said
Monica Fan, senior currency strategist at
Bank of America. 'If US data continue
to be so awful it is hard to see how the
dollar can avoid another leg down the
euro.’

Although the dollar did respond to
yeaterday's weak economic data, analysts
said the markets were becoming more
volatile and less rational as the summer
season began in earnest.

August is traditionally the most frus-
trating month for currency strategists.
With many senior fund managers and
traders on holiday, their deputies are
often less willing to take aggressive bets
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and are more inclined to adopt low-risk strategies. Thin volumes of-
ten mean that currencies are swayed as much by orders as by eco-

nomic figures or movements in other markets.
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14a Translate the above item.

b Write a short essay Euro today.

Annotation of the book: Monetary Policy
in the Euro Area

Otmar Issing, Ignazio Angeloni, Oreste Tristani
FEuropean Central Bank, Frankfurt

How and for whose benefit the European
Central Bank (ECB) will work is the most im-
portant issue facing Europe, and has been the
subject of vast media and academic interest
which has already spawned a vast literature, and
'Euro Watch' features. Much of this discussion
has been of an increasingly hysterical and politi-
cal nature and has served to blur rather than
inform.

This book, written by a team at the ECB,
including Otmar Issing, the ECB's Chief
Economist, provides the first comprehensive, inside, non-technical
analysis of the monetary policy strategy, institutional features and
operational procedures of the Eurosystem.

The goals and the transmission mechanism of monetary policy are
explored, as are the theoretical and empirical results underpinning the
'stability-oriented monetary policy strategy' adopted by the ECB. The
characteristics of this strategy are also discussed in comparison with
suggested alternatives.

15a Translate into English:

MMPUHSTH CTPATETUIO
cTpaTerusi, OpMeHTUpPOBaHHAsI HAa CTAaOMJILHOCTb
00CyXJ1aTb OCHOBHbIE OCOOEHHOCTU CTpaTeruu
aJIbTepHATUBHBIC peIICHUS

OCHOBHbI€ BOIPOCHI

Leau
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b Match the equivalents:

monetary aggregates
monetary base
monetary policy
monetary reform
monetary system
monetary targets
monetary union

1ieJIEBble OPUEHTUPBI TEMIIOB POCTa
JICHEXXHOM Macchl B o0palleHun
JIeHEeXXHbIe arperathbl

BAJIOTHBIA COI03
JieHeXXHasi/MoHeTapHas 6asza
JIeHEeXKHO-KPEAUTHAST MOJIUTUKA
JIeHeXKHasl/BalloTHasl cCUCTeMa
IeHeXXHas/BamfoTHas pedopMa

C Translate the annotation.

Use of English:

Idioms connected with problematic situations

Problems and difficulties

idiom

literal phrase

to be in a fix
to be in a tight corner =
to be in a muddle =

to be in difficulty
to be in a situation that is hard
to be confused

Reacting in situations

to take a back seat

(not to do anything; let others act

instead)

to stir things up

(to do things that make matters

worse)

to keep one’s cards

to take the bull by the horns

the problem)

to pour oil on troubled waters

(to do things that calm the situation

down)

to lay one’s cards on the table

close to one’s chest (to hold back (to be very open, to state exactly

information)

what your position is)
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Idioms related to situations based on 'to get'
We must get our act together before it's too late.
(to organise ourselves to respond)

We need a proper investigation to get to the bottom of things.
(to find the true explanation for the state of affairs)

It's quite difficult to get people to sit up and take notice.
(to make people pay attention)

They were trying to get a grasp of what is happening.
(to understand)

Changes and stages in situations
The tide has turned for us. We can see the light at the end of the

(better days are ahead) tunnel at last. (the stage from which
further progresss seems impossible)

I'm afraid we've just come to a [ think I've reached a turning point in
dead end with our plans. my carrier. (drustic change)
(things have started improving)

Some idioms connected with easing the situation
The government and the unions have buried the hatchet for the time
being. (they stopped fighting each other)
All that trouble last year was just swept under the carpet in the end.
(it was deliberately forgotten, without solving it)

You should say sorry. It would go a long way.
(it would help a lot)
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Lesson

20 Government
=¥ and budget

Speech: The role of government

Text: UK government budget

Newspaper items:  Scepticism over Bush view on US deficit
Battles ahead over French budget

Use of English: Proverbs

Speech: The role of government

Julian Amey: For the past two or three decades, determining the role
of the government has perhaps been the central political and economic
issue in industrialized democracies. Although the number of nationalized
industries, which are often also called government-owned indistries, is
steadily declining in most parts of the world. People with left-wing views
still generally believe that the government has an essential role to play in
providing the economic structure, that is public transport, telecommuni-
cations and so on. They also believe the government should play an im-
portant role in ensuring the provision of services such as education,
health care, social security and perhaps housing, and regulating working
conditions, health and safety standards, and so on.

People with right-wing views, on the contrary, generally argue
that many, or most, or maybe all, of these activities can be left to
private enterprise and the market system, and that the role of the
government should perhaps be restricted to activities such as defence,
the police, and the justice system. They argue that too much regula-
tion is bad for business, and leads to inefficiency. This is an argument
that is not going to go away.
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1a Mark the intonation and read the speech outloud.

b Retell the speech.

C Write sentences of your own using these word combinations:

government-owned industries private enteprise

right-wing views health care

left-wing views economic issues

to determine the role of to provide economic structure
government

Text: UK government budget

Government budget is a financial statement of the government's
planned revenues and expenditures for the fiscal year. The main
sources of current revenues of the UK as shown in the figure below
are taxation, principally income and expenditure taxes, and national
insurance contribution. The main current outgoings of government
expenditure, are the provision of goods and services (principally wage
payments to health, education, police and other public service em-
ployees) and transfer payments (old-age payments, etc.)

The budget has two main uses:

a it forms the basis of the government's longer-term financial

planning of its own economic and social commitments;

b it is an instrument of fiscal policy in regulating the level (and

composition) of aggregate demand in the economy.

A budget surplus (revenues greater than expenditures) reduces the
level of aggregate demand. By contrast, a budget deficit (expenditure
greater than revenues) increases aggregate demand. The figure shows
UK budget deficits (and surpluses) over the past decade.




BUDGET DEFICIT

£ million
Current receipts 206,584
Of which:
Taxes on income (75,105)
Taxes on expenditure (82,905)
National insurance (36,643)
Current expenditure 208,825
Of which:
Spending on provision of goods and services (122,172)
Transfer payments ( 65,015)
Debt interest ( 16,340)
Capital receipts 1,055
Taxes on capital, etc.
Capital expenditure 15,299
Of which:
Capital formation (7,042)
Overall budget deficit — 16,485

(a)

£billion
15

10~ surplus

nll]
Il

o5k  deficit
.30

35L
1995/96 2001/02

-

S & o
| L.

2a Translate the text.

b Present the diagram.
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Newspaper item: Scepticism over Bush view
on US deficit

The Bush administration's view that the US deficit is a two or
three-year problem has been greeted with scepticism on Wall Street.
'That's a very rosy expectation,’ says Alex Li, interest rate strategist at
Credit Suisse First Boston, which does not expect a budget surplus to
return over the next decade.

Last month, the administration said it expected the federal budget
deficit to grow to $165bn this fiscal year due to increased security-
related spending and lower tax receipts. It said it did not expect a
resumption of budget surpluses until the 2005 fiscal year.

But strategists say the administration has optimistic estimates of
US growth and that based on current economic conditions, it is likely
to be at a much slower pace than in the late 1990s. A war with Iraq
could also push defence spending even higher.

To help combat the deficit — which Wall Street estimates could
reach $200bn this year — the Treasury has increased its borrowing.
Total supply. Including two-year, five-year and 10-year notes as well
as Treasury Inflation Protected Securities, is expected to be $449bn
in the 2002 fiscal year ending September 30, according to CSFB, a
77 per cent increase from last year. In fiscal 2003, supply is expected
to reach $505bn.

3@ Write out words and word combinations you liked and
make sentences of your own using them.

b Write a short summary of the above item.

Newspaper item: Battles ahead over French

budget

Jean-Pierre Raffarin, the new centre-right French premier, has
promised sharp cuts in next year's budget. But the axe is likely to fall
unevenly, as overall spending will increase.

Letters setting spending limits will be sent out as early as today
from the prime minister's office to the individual ministries. However,




the bargaining will not begin until September, and is likely to be ac-
rimonious before the 2003 budget is finalised on September 19.

Mr Raffarin has to juggle with an electoral pledge to provide
more money for defence and justice, while funding continuing tax
cuts against the backdrop of a much weaker than expected economy
generating lower Treasury receipts. It is almost impossible to combine
fiscal responsibility with low growth, and still humour the many pow-
erful interest groups in France.

The situation contrasts with that of left-wing predecessors, who
are able to operate a mildly expansionary budget on the back of an-
nual average growth of 3 per cent and burgeoning revenues. This year
the economy will grow between 1 per cent and 1.4 per cent, accord-
ing to the bulk of private sector economists.

Next year the government's hope of a return to 3 per cent growth
has evaporated in the wake of the uncertain international outlook.
The difficulty of fixing a reliable growth figure for 2003 has in turn
helped delay the fixing of the ministries' spending targets, the tradi-
tional first step toward finalising the budget.

4a Underline the sentences you find most important.

b Retell the item.

Use of English: Proverbs

Newspapers and speakers tend to use proverbs to comment on a
situation, often at the end of a true story someone has told, or in
response to some event. As with all idiomatic expressions, proverbs
are useful and enjoyable to know and understand, but should be used
with maximum care:

proverb paraphrase

Don't count your chicken before
they are hatched.

Don't anticipate the future too
much.

Don't put all your eggs in one
basket.

Don't invest all your attention in
just one thing.

Never judge a book by its cover.

Don't judge people or things by
their outward appearance.
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Never look a gift horse in Never refuse good fortune when
the mouth. it is there in front of you.

Take care of the pence and Take care of small sums of
the pounds will take care of money and they will become
themselves. larger sums.

Proverbs can be grouped by some key elements, for example, animals
or birds:

When the cat'’s away, the mice will play.

(people will take advantage of someone else's absense)

You can lead a horse to water but you can't make it drink.
(you can try to persuade someone, but you can't force him)
One swallow does not make a summer.

(one positive start does not mean all will be well)

Visualising

As with learning all vocabulary, visualising some element often helps.

There's no smoke without fire. Too many cooks spoil the broth.
(rumours are usually based on (too many people interfering is a
some degree or truth) bad way of doing things)

People who live in glass houses Many hands make light work.
shouldn t throw stones. (a lot of people helping makes a
(don't criticise others' faults if job easier)

you suffer from them yourself)
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KAoun K OTA€ABHBIM yHPaKHEHH AM

Ypox Ynpascuenue Omeem
11 employment
12 26¢ cost curve
factors of production
equilibrium market price
31c tariff
13 22 Augusin Cournot
26 advertising
sales promotion
14 34c profit-related pay
16 22b stock
securities
interest
dividend
asset
share
22¢g portfolio

OTBeThl Ha KPOCCBOPA

Across

3 UFO (pron. U - F- O) (Unidentified flying object of any kind)

6 EAST (N = north; S = south; W = west)

8 RN (Common abbreviation for the Navy in Great Britain)

9 RIP (usually put on gravestones or in newspaper announcements of deaths)

10 BIO (as in 'bio-degradable plastic')

11 CD (compact disc)

12 AND

13 ESP (this can also mean 'English for Special Purposes) or 'extra-sensory
perception’, a power some people say they have to see ghosts and spirits of
the dead, or to see the future)

15 GB (each country has an abbreviation for car-plates when travelling in another
country. What's your country's abbreviation?)

17 US (United States)

19 ET (Extra-terrestrial — a loveable creature from another planet in the film
called 'ET")

20 TUBE

Down

1 PERCENT

2 See 13 across (ESP)

4 FRIDGES

5 ONO (used in advertisements: e.g. 'Bicycle for sale : £25 o0.n.0." This means
£23 or £24 would be accepted if nobody else offers £25.)

7 AIDS

10 BN (Please note =NB)

14 PUB (pub is a short form of "public house')

16 BT (seen on phone boxes in Britain. The abbreviated name of British

Telecommunications company)
18 SE (NW = north-west, SW = south-west, NE = north-east)
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Russian-English vocabulary
of economic terms

aKTUBbI
aKuMoHep
akumm

~ OObIKHOBEHHbIE

~ npuBunernpoBaHHble (B oTnnyne
OT OObIKHOBEHHbIX OarT npenmy-
LiectBeHHoe npaBo Ha I'Ipl/l6blﬂb n
Kanutan KOMﬂaHVII/I)

~ pawluue npaBo Ha borbliee 4Yncno
roflocOB MpwW rofIoCoOBaHUN

amopTusaums
apouTtpax
apeHgHas nnarta
accurHoBaHue
acCUrHoBbIBaTb
aCCOpPTUMEHT

B aCCOPTUMEHTEe
accoumauus
6a3a (B ctaTucTUKe)
6anaHc

~ KOHCONUANPOBAHHbLIN

~ TOproBbIN

~ nnaTeXHbIN
6aHk
6aHKpOTCTBO
bespaboTuua
6e3paboTHbIN
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assets
shareholder

shares, stocks, stocks and
shares, equities

ordinary shares, common
stock

preference shares

voting stock

depreciation
arbitrage; arbitration
rent

allocation

to allocate

range

assorted

association
bench-mark

balance sheet
consolidated balance sheet
trade balance
balance of payments
bank

bankruptcy
unemployment
jobless



6eHedmumap (nonyyartenn)
Ou3HecmeH
6upxa
~ Kakao
~ Koche
~ MeTannoB
~ caxapa
~ ToBapHas
~ choHaoBas
HEKOTUpPYeMbI Ha Gupxe
6orarcTBoO
Opokep

~ choHOoBbIN (4YneH doHOoBOW OUp-
XMW, 3aHMMaloLWMnCa onepauuaMmu
Mo MOPYYEHUK KITMEHTOB 3a KO-

MMWUCCUOHHOE BO3HarpakaeHue)

oyxrantep
orooxeT
~ rocyaapCcTBEHHbIN
BanioTa
Bnageney
BnageHue
BnacTu
BbIpy4Ka
BbINYCK (aKuui)

rapaHT OCHOBHOM (6aHK, ABNSALWNACS
rmaBHbIM OpraHM3aTopomM W rapaH-

TOM 3a1ma)
rapaHTus
AeHbru
aenosut
penpeccus
aednumnt

AuvarpamMmma
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beneficiary
businessman
exchange

cocoa exchange
coffee exchange
metal exchange
sugar exchange
commodity exchange
stock exchange
unlisted

wealth

broker
stockbroker

accountant

budget

state budget

currency, foreign exchange
owner

ownership

authorities

receipts, proceeds

issue

lead manager

guarantee, security,

money

deposit

depression

deficit, shortage, scarcity
lack, shortfall

graph, diagram, chart, pie-
chart



aunep
aonr
aons

AOCTaTO4YHOCTb
poxoa(bl)

XypHan oyxrantepckum
3aBoAa
3abacToBKa

HayaTb 3a6acToOBKY
3a0/MKEHHOCTb

3auMcTBOBaHUe
3aKnoyeHune
3aKOH
3aKOHOAaTeNnbLCTBO
3anachbl
3apaboTHas nnarta
~ paboumnx
~ cnyXawmx
3acTomn (cTarHauwms)
HaxoAUTbCA B 3acToe
3aCTOMHbIN
3aTparthbl
~ Npou3BOACTBaA
n3obunue
uMnopT
MHBeCTULUA
MHBeCTUpOBaHue
MHOEKC

~ HOoy-[I)koHca (pvHaAHCOBLIN WH-
[JEKC, paccynTbiBaeMbIin Ans npo-
MbILLNIEHHbIX U TPAHCMOPTHbIX ak-
UM Ha Hbto-Mopkckoii hoHO0BOI
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dealer

debt

share

stake

sufficiency

income

earnings, receipts
revenue, yield

ledger

plant, works, factory
strike

to go on strike
indebtedness, arrears, liabili-
ties

borrowing
assumption

law

legislation

stocks, funds, resourses
wages and salaries
wages

salary

stagnation

to be in the doldrums
sluggish

costs

operating costs
abundance

import (s)
investment
investment

the Dow-Jones Industrial
Average = the Dow-Jones
Index = the Dow



Oupxe ¢ 1897 r., BKNOYAOLWMNIA ak-
umm 30 BeayLWMX MOHOMOMWUNA, C
©asoBbiM rogom 1928)

~ ®T-CE 100 (dpmHaHCOBbI MHAOEKC
Financial Times n cdoHgoBon 6up-
XMW AHIMMW, OCHOBAHHbLIN Ha Kyp-
cax 100 BegyLLMx aKuuin)

~ Hukken (puvHaHCOBLIN MHAOEKC Ha
doHaoBol Gupxe Tokmo)

~ I'IOTp66I/ITeJ1 bCKUX LeH

MHTEepBeHUMs (Kynna-npogaxa LeH-
TpanbHbIM GaHKOM BamnoTbl 419 BO3-
OEencTBus Ha KypC HaLMOHanbHON
BantoThl)

nHdpnauusa

MHdpacTpyKkTypa (goporu,  CBA3b,
TpaHcnopT, obpasoBaHue, 34paBo-
oxpaHeHue)

MnoTekKa (3anor/3aknag HegBMXMMOCTK)
uccrnegoBaHue

npoBoAUTbL UCcreAoBaHUe
Ka3Ha4eucTBo
KapTouka

~ KpeauTHas
KanuTtan

~ aKUMOHEPHbIN

~ yCTaBHbIN

~ KOoMnaHuu (pasHmua mMexay aktu-
BaMN N TEKYLLLIMMU 06$|3aTeJ'IbCTBaMI/I)

KayecTBO
KBanudmkauus
KIIMeHT
Koneb6aHue
KONIN4ecTBO

KOoMuccua (KOMUCCMOHHOE BO3Harpax-
OeHne)
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FT-SE 100 (Financial Times
Stock Exchange 100 Index)

the Nikkei Industrial Average
= the Nikkei Index = the
Nikkei

Consumer Price Index
intervention

inflation
infrastructure

mortgage

research

to carry out research
treasury

credit card
capital
stocks

authorised/ registered/ char-
ter capital

equity

quality

skills

customer
fluctuation
quantity, number
commission



KOMMNaHunsA
~ ronoBHas

~ rocypgapcTBeHHasi (OpraHu3oBaH-
Hasg no creuuanbHOMy npaBu-
TENbCTBEHHOMY MOCTaHOBIEHNIO)

~ chakTopuHroBas (cmHaHcupytoLlas
TOproenio, npuobpeTtatowas Tpe-
BoBaHMSA Ha OOSKHWKA C onpene-
NEeHHON CKUOKOW U caMa B3bICKU-
BatoLLas JoNr ¢ AOMKHUKA)

KOHKYPEHT
KOHKYpeHLus
~ ocTpas
KOHCOPLMYM
KOHTPAaKT

~ dblovepcHbIN (0683aTENLCTBO Ky-
nUTb UNM nNpodatb MO LEHe, co-
rmacoBaHHoM B OuMpXXeBOM Topre,
Ha CPOK OT HeJenu A0 HECKOJTbKMX
MecsLeB)

KOHTpOJb

KOTUPOBKa
KpeauT
~ HeobGecne4yeHHbIN
~ CUMHAMUMPOBaHHbLIA (NpenocTaB-
NSeMbI YrieHamMn KoHcopLumymMa)
KpeAauThbl
KpegauTbl U UX NPON3BOAHLbIE
CTPYKTYypupoBaTb KpeauT
CpPOYUTb MoraLleHme K.)
Kpusuc

(oT-

Kypc
~ rmMbkum
~ OOMEeHHbIN
~ ynpaBnsieMbIu
~ (hbMKCNpPOBaAHHbIN
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company, firm
parent company/group
public corporation

factor house

competitor
competition

fierce competition
consortium
contract

futures (contract)

regulation, control,
sion

quotation

loan, credit
unsecured credit
syndicated loan

loans, credits, facilities
credit derivatives
to structure a loan

crisis

rate

flexible rate

foreign exchange rate
managed rate

fixed rate

supervi-



NUKBUAHOCTbL (HanuyHble U Onuskue K
HUM CpeacTBa)

nuueHs3us
marasuH

Mapxa (npubbinb, pasHuua mexay ce-
6ecToMMOCTbIO M MPOAAKHOW LEEHON)

MaKpO3KOHOMMKa
MapKeTUHr
MallMHOCTPOEHUe
MeHeXKMEeHT
MUKPO3IKOHOMMUKA
MUHUCTP PUHAHCOB

MOHeTa

MOHeTapu3M (MOHeTapHasi NONINTUKA)
MOLUHOCTb (M)

MoTUBaLus

Haem
1) BpemeHHOe nonb3oBaHve 6e3 fanb-
Helwero nepexoga npaea cobCT-
BEHHOCTU

2) BpeMeHHOe MNonb3oBaHWe C Aarnb-
HeWMWrM nepexonoM npaea cobcT-
BEHHOCTWU

OpaTb B Haem
HaKnagHble pacxogbl
Hanu4Hble
Hanor

~ Ha po6aBrieHHY0 CTOUMOCTb

[0 BblyeTa Hanora
HanoronnarenbLUK
HapylueHue
HaceneHue

Ha gyuwy HaceneHus
HennaTtex
HecTabunbHOCTb
obecne4yeHue
obnuraums
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liquidity

licence, license (4m.)
shop, store (s)
margin

macroeconomics
marketing
engineering
management
microeconomics

chancellor (of the Excheq-

uer)

coin

monetary policy
capacity
motivation

hire, hiring

lease, leasing

to hire, to lease
overheads

cash

tax

value added tax (VAT)
pre-tax

taxpayer

breach

population

per capita

default, non-payment
instability

security

bond



obopyaoBaHue
obbem

no oobemy
obsA3aTenbLCTBO
obsA3aTenbCcTBa
orpaHuyeHue
OXUBRNeHue
onuuoH (npaso BbiGopa)
ocTaTokK
oTCTaBaHMue
OoT4YeTHOCTb (byx2.)

OLleHKa
~ npeaBapuTenbHas
nageHue

napTua (ToBapa)
naTeHT
nepcoHan
nnarta

~ 3aycnyru

~ roHopap

~ npoe3a no goporam
nnatex

~ OTCPOYEHHbIN

~ nepBoOHa4YanbHbIN

nnarexm oxuaaemMble (Ctatbs 6anaHca)
nnaTtexw nnaHoBble (CTaTbs

6anaHca)
noBbilleHne
~ peskoe
noapepxka
nogbem
nokasartenb
noKynka
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equipment

volume

by volume
commitment, undertaking
liabilities

restriction

recovery

option

balance

gap

accounting
accountancy
appraisal, assessment
estimates

fall,

drop,

reduction

batch

patent

personnel, staff

charge

fee

toll

payment

deferred payment
down payment
accounts receivable
accounts payable

boost, increase, rise
jump

support

climb, surge
indicator

purchase



NOHMXeHUe

noptdenb (UeHHble Gymarn, npuHag-
nexawime OogHOMYy  HOpUAMNYECKOMY
nnu pusnyeckomy numuy)

norpeourtenb
npaBo COGCTBEHHOCTHU
npeanoxeHue

~ KOMMepuecKoe

~ Ha bupxe
npeanocbisika
npeanpuHMMaTenb
npeanpuUHNMaTENbCTBO
npeanpuaTue

~ COBMeCTHoe
npenmMyLlecTBo
npepcepatenb
npenATcTBue
npuobLINb

~ [0 ynnartbl Hanorose

~ nocne ynnatbl BcexX Hanoroe

NpuobbINbL OT NPON3BOACTBEHHOMN

AeATeNIbHOCTH
NporHos
npopaxa
npoayKT

~ BarloBOM HaLMOHamnbHbIN

~ BariloBOW BHYTPEHHUMN
NpoeKT
npousBoAUTb
npousBoAauTesnb
NpPOu3BOAUTENBLHOCTb
npou3BOACTBO
NPOMbILWNEHHOCTb

~ [o6biBaloLas

~ obpabaTbiBaloLlasn
NPoLEeHT

(cymma, ynnaumBaemasi OOSMKHUKOM

KpeaouTopy 3a Mnofb3oBaHWEe AEHb-
ramu nocregHero)
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slide, slip, weakness
portfolio

consumer
ownership entitlement
supply

offer

bid, bidding
prerequisite
entrepreneur
entrepreneurship
enterprise

joint venture
advantage

chairman

impediment

profit, benefit, gain
pre-fax profit
after-tax profit
operating profit

forecast, prediction

sale

product

Gross National Product (GNP)
Gross Domestic Product (GDP)
project

to produce

producer

output

production, manufacturing
industry

mining (industry)
manufacturing (industry)

per cent, interest



npoueHTHoe cofepxaHue
nyn (o6beguHeHue)

NYHKT (M3MeHeHne LeHbl Ha 1 gonn. B
TOproene akumsiMu)

pasButue
pacxopbl

pacyeTbl
pe3epBbl
peknama, peknamHoe o6bsABneHue

peHTa
pecypchbl
puck
MATU Ha PUCK
pocTt
PbIHOK
~ BamnOTHbIN
~ TOBapHbIN
~ TpyAa
~ LleHHbIX 6ymar, BHeOGupxeBowm
~ hoHAOBLIN
canbpo (OCTaToK, pasHOCTb UTOTOBLIX CYyMM)
~ oTpuuarternbHoe
~ NonoXuTenbHoe
~ nnarexHoro 6anaHca
~ ToproBoro 6anaHca

cbepexeHusn
CBSI3U C OOLEeCTBEHHOCTbIO
caernka

~ C BanwTou U Apyrumu dmHaHco-
BbIMW MHCTPYMEHTaMM

cebecTonMocCTb
cefibCKoe X035INCTBO
cuna

~ pabovas

402

percentage

pool

point

development

costs, expense(s), expendi-
ture

settlements

reserves

advertising, ad, advertise-
ment

rent

resources

risk

to take/to run a risk
growth, rise, increase
market, outlet

foreign exchange market
commodity market
labour market
over-the-counter market
stock market

balance

unfavourable balance
favourable balance
balance of payments

balance of trade, trade bal-
ance

saving(s)

public releations
deal, transaction
dealing

costs
agriculture

labour force



cCKuaka
COOCTBEHHOCTb
COKpalleHue

~ pacxonoB
copTt
COXPaHHOCTb
cnapg
cnpoc
cpeacTBa
CTabUNbLHOCTb
cTaBKa

~ CCyAHOro npoueHTa
~ OasoBas ccyaHas, OGpuUTaHCKNX
6aHkoB
cTumyn
CTUMynUpoOBaHue
CTOUMMOCTb
CTPOUTENbLCTBO
~ rpaxxgaHckoe
cyonoapsaguvk
cy6cunaus
cyBepeHuUTeT
cymMma
cyet
~ B 6aHkKe, Ha KOTOPOM GNOKMPOBaHbI
cpencTBa Ha MOKyrMKy ToBapa B Ka-
YeCTBE rapaHTMU 3aBepLUEHUs To-
BapooObMeHHOW onepawum
Cbipbe
TaMOXHS
Temn
TeHOeHUuus
~ NoBbllWaTenbHas
~ NMOHMXKaTeNnbHas
ToBap

ToBapuLLecTBO
ToBapoo6opoT
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allowance, discount
property

cut, reduction
cost-cutting
brand
security
recession
demand

funds

stability

rate,

stake

lending rate
base rate

stimulus
stimulation
value, cost, price
construction, building
civil engineering
subcontractor
subsidy
sovereignty

sum, amount, total
bill, account
escrow account

raw materials
customs

rate

trend

upward trend
downward trend

goods, commodity, items,

produce
partnership
turnover



Topru (Ha bupxe)
ToproBey
~ ONTOBbIN
~ PO3HUYHbIN
ToproBns
~ BHelHAA
~ BHYTPEHHAA
TpaHWw (4YacTb, JOns onnaTtbl UK Bbl-
nycka akumn)
Tpengep (cneunanuct Mo  MOKYrMKe-
npoAaxe LieHHbIX Gymar)

TPyA
yObITKM
yBennyeHue
yKas
ynagaok
HaxoguTbCA B ynagke
ynpaBneHue
ynpaBnsowmmn

YpPOBEHb
ycnoBue
ycnoBus
ycnyru

ycTaB
yTBepXxaeHue
yJeT (Bekcenewn)

YYeTHbIN AoM (DaHK crneumanmanpyoLLmii-
CH Ha onepauysix Ha OEHEXHOM PblIHKe,
B TOM YmCrIe Mo y4yeTy Bekcenen)

cabpuka

c¢pakTOpUHr ((pHaHCMpoBaHME TOPros-
N bakTOPMHIOBLIMM KOMMaHUSIMI)

depepanbHas pesepBHas cuctema
CLUA

¢dhepmep
¢dunnan
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trading, bidding

seller, vendor, dealer, agent

wholesaler
retailer
trade

foreign trade
home trade
tranche

trader

labour

losses

increase

decree

decline

to be in the doldrums
management, control
manager, statute (s)
governor

level, rate

condition

terms, conditions
services

charter

claim

discounting

discount house

factory
factoring

the US Federal Reserve
System

farmer
offshoot, branch



¢uHaHChI
¢hmHaHCcupoBaHue

cdopBapa (ycnosue nocraBkn — rnocTas-
Ka BantoTbl 1 pacyeT B OyayLuem)

noKynaTtb Ha ycnoBusix coopsapga

¢paHwmM3a (NpaBo Ha NPOM3BOACTBO
NPOAYKUUM OPYron, Kak npasBwuio,
XOPOLLO N3BECTHOWM KOMMaHMM)

c¢paxT (Nnata 3a rpy3oBble NEPEBO3KN)
¢dbrouepc

(pbrOYEPCHbIN KOHTPaKT
ueHa

~ Ha MOMEHT 3aKpbITUA GUpXn

~ MO KOTOPOW 3aKmoYeHbl nepBble
cOernku nocrie oTKPbITUS GUPXKU

~ cnoT (UeHa npu caenke c Hemepn-
NEHHbIM pacyeToMm)

Ha3bIBaTb LeHy
LeHHOCTb
LeHHble 6ymaru

~ ¢ d¢uMKcMpoBaHHOW NPOLEHTHOMN
cTaBKoOW goxopa

undpa
~ nnaHoBas
AKOHOMMUKa

akcnopT

3¢ heKTUMBHOCTb
ropuanveckoe nmuo

405

finance
finance, financing
forward

to buy forward
franchise

freight

futures

futures contract
price, quotation
closing price
opening price

spot price

to quote (the price)
value

securities

fixed income securities

figure

target

economy (of a country);
economics (as a science)
export (s)

efficiency

entity
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